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CONFIDFNTTAL 


Apr it 3 199] 


TO: 


FROM : 


RE 


10M SPRZEMTFMSKI 

ROBERT F. BICKEL. SR, 


T SHAN^B A^OUT^CHTF^ SECURITY OPERATION PROPOSAL 

«akB0UTI chief OF SECURITY AND BUSINESS ASSOCIATE 

On the evening of April 2 iqqi T 

approximately ]830 Hp^ contacted by an associate at 

former Chief of Securitr.'? ^ast Coast meeting with the 

operations. The eopi+n.^* . Tshan Borbouti s domestic U,S. 

was QsKed to be ava M ab I e enroute to the meeting and I 
meeting and to oossihi evening for discussion of the 

favorable react^^on t ^ ‘=°°fdinate a response should there be a 
in our i nvest i gat i on” ” P''opo5al to the Barbouti associate to cooperate 

the former Barbou^ ”secuM tv /y Qssociote had met with 

former Barbouti assorini- ^ ^ informed at that time that the 

cooperation in th *® to initiate contact and offer full 

here in the U S organization activit.es 

individuals invo I ved , include full disclosure of 

individual that I would h ^ my associate to notify the subject 

mat J would be ava.lable to taKe his call, 

sLu^L^fo.^ ° telephone coll from the former Chief of 

for his^ron organziation and we discussed the potential 

d?sc'ose to 

networK. He rioted t^rhisT"' organization 

the following: decision to seeK assistance was due to 

The former Chief of Security had been "abandoned by the 
^ arbouti group as they sought to protect themselves." 

Jn attempting to cooperate with the U.S. Customs Service he 
a ad been harrassed and refused any protection. 

He had reason to believe that due to his Knowledge of the 
Harbouti organization and his position, that his life is in 
danger due to current activities in other areas of the U.S. 





This indivtduQi rojot 
and documents re , that he hod ik 

the Borbout, orn overoM * * ty to provide Intel t 

“t'on and their associated LJ ^ P^'n-cpals of 

viaxes as fol lows: 

" R riology transfer 

‘■''King „„a financ,.. 1 “f" Im, ond 1,6yd. 

■ Id «-d.r , dd 

j a®nt j tv of r ^ 

; Jd^ntity of i nd?^ properties. 

ritelligence on hydroaen'^ ° ‘^PPorted their networK. 

M facilities. ® removed from Florida 

Jntei I igence on 

at Hange'^a^VT''"* documents on 

It IS mv K I ^ Springs, Texas. (Stealth) 

> 5 my be I I ef . 

cooperote to the f u I , es^ex^enr * -r-"-ng to 

undertaKen'*^'*'^ »>:treme importan«°to'*!h^ ' nte I I i gence , documents, 
°®rtaKen to maKe orranaement! f L i gat i on . I have 

•nd, VI dual ,n a secure fa!?? . ob i I j ty to house this 

liars' IS a potential that th i s^rr'^w^'* initiate a debriefing team. 
»«-ctor sources, but your offir ® occomplished through private 

"®a.»ary, but expedl^ant f or o^ ■ 

b® sanctioned from a secure reasons. This operation needs to 

•5 individual and the intoii ° source. I am very concerned that 

op.rdt.ons not 6, "• O" BorPoutl-I 


B i cKe I 


NOTE: 


individual referred fr. . *®/^«*9^tened for the 

consider this personally q^o. 


B i cKe I 


Grand jury 
investigates 

IT • 

Iraqi family 


By JERRY URBAN 

1991 , Houston Chronicle 


A federal grand jury in Houston 
began hearing testimony Tuesday 
involving an Iraqi family whose ac- 
tivities here and abroad are under 
federal investigation, sources say. 

Dr. Ihsan Barbouti, who reportedly 
died in July, and at least one son 
living in the United States are sus- 
pected of illegally exporting Ameri- 
can technology to Libya, and per- 
haps Iraq, that could have both 
military and industrial applications. 

Officials with the U.S. attorney’s 
office here would not comment. 

Besides technology exports to 
Libya, banned under a 1986 presiden- 
tial order, sources say the grand jury 
will consider allegations that the 
Barbouti organization made tens of 
millions of dollars worth of U.S. 
investments with laundered Libyan 
government funds. 

One potential target of the probe is 
Dr Barbouti’s eldest son, Haidar 
Barbouti, 23, who took over his fa- 
ther's North American business af- 
ter Dr. Barbouti’s reported death m 
London. 

Another possible target is Arie 
David, a New York attorney who has 


Dr Ihsan 
Barbouti. who 
reportedly 
died in July, is 
suspected of 
illegally 
exporting U S 
technology to 
Libya and 
Iraq. 


represented the Barbouti family and 
has been an officer in the maze of 
Barbouti companies. 

Attorneys hired on behalf of Bar- 
bouti interests have repeatedly de- 
nied any wrongdoing on the part oi 

their clients. 

Dr. Barbouti, a civil engineer who 
operated out of the London head- 
quarters of his IBI corporations, has 
been identified by U.S. authorities as 
designing and being the primary 
contractor for a chemical weapons 
plant at Rabta, Libya. 

He also established IBI Industries 
in Houston, allegedly as a front to 
export petroleum industry technol- 
ogy illegally, with both industrial 
and military applications to the Mid- 

See BARBOUTI on Page 8A. 
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Barbouti 


Continued f'^cm Pa^^e 1A^ 


die 

Severs! fonner bsisis- 

r« 


o; 
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have filed 

, — -lates claiming 

.that they ^ere defrauded bv the 
Barboads* e x>: n p Ians. 

One of those associates is Bmce 
Mnudecu who testiSed before the 
grand jury here Tuesday. MundeB is 
Jibe ownff of a pipeline technology 
:firm. Pipeline R^overy Systems 
with operatiOQs in Dallas and 


sLi... 


Muncen has previouslv said 


business relationship with Dr, Bar- 
bouti ended after he learned Bar- 
bouti intended to export his process 
— a method of chemically coating 
the interior of pipes — to Libya in 
violation of U,S. trade prohibitions, 

Munden has said the process has 
nuclear applications. 

He would not comment Tuesday^ 
but sources say federal authorities 
provided Munden with an armed 
escort after he received a death 
threat while in Houston to testify. 

The U.S. Customs Service has b^n 
investigating the Barboutis for at 
least a year, 

Barbouti assets in the United 
Stat^ are valued at some |200 mil- 
lion, according to court records. 

The staff of UB. Rep. Charlie Rose» 


D-N.C.. also ccniuvirs :: 
the activities of ne Ha: 
is chairman of a sur*:-: 
sponsibiC for 
Department of ; :a: 

Souixes sav D- H -:: 
peered cf having h 
fraud case involvni 
Department an: a: 
branch of Italy s Baz: 
Del Lavoro 

Officiais of ±e :a 
branch were iziLc^zz 
pan for cocspiracy :r 
Agriculture Depar-m f : 
loan programi- The ::: 
cused of Ulegally Icar _z 
that eveniuahy ttis 

arms insteac of foc-c. 




Sources say the Houston grand 
jury proceeding could take up to 
thr^ months Federal grand juries 
here generally meet twice a month. 
Other former Barbouti business as- 
sociates are expected to testify. 

At least one federal ^and jury in 
Florida also is looking into the Bar- 
bouus- 

VS. Customs Service agents in 
Florida are investigating allegations 
that Dr. Barbouti and Haidar Bar- 
bouti mvesied IS million in a Boca 
Raton soft-drink coloring plant to 
produce and export a byproduct, 
hydrogen cyanide. The poison can be 
u^ in chemical weapons. 

Federal authorities m Florida also 
are investigating allegations of the 


illegal export of aircraft parts to 
Libya. 

In October, as a result of the U.S. 
Customs Service investigation, au- 
thorities froze $3.8 million of Bar- 
bouti funds in Miami and New York 
City banks — money believed to 
have been obtained through illegal 
exports. 

Dr. Barbouti reportedly died of 
pneumonia on his 63rd birthday. 
However, one London-based Arabic 
language newspaper quoted un- 
named British intelligence sources 
as saying they believed Dr. Barbouti 
was murdered by Iraqi agents. 

Yet rumors continue that Dr. Bar- 
bouti feigned his death. Alan Fried- 
man. a correspondent for the Lon- 


don-based r ina zc . £ 
been mvest:ga::i:£ i 
purpose tecrjio.igy 
President Bus* :: 
Barbouti is still 

He would no: 
the mformauoiL 


Bark}uti actorc^' 
dar Barbouti 3 si. 


Columbia Um v^rs 
City, However, r 
ments shew t::a: r 


in purchase or h.g 
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centers. 
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INTERNATIONAL PETROLEUM FRAUD 

LIBYA, IRAQ 
AND 

COASTAL PETROLEUM CORPORATION 

A STUDY IN SLCRTl POLICY INITIATIVES, SENIOR ADMINISTRATION 

INFLUENCE AND THE PURCHASE OF INTEGRITY 


THL SALE or WEAPONS OF MASS DESTRUCTION AND ADVANCED TECNOLOGY 
AND SCIENTII 1C vSYvSTEMS WERE NOT THE ONLY COMMODITIES BEING SOLD 
on BY OUR SENIOR ADMINISTRATION OFFICIALS AND THEIR FAVORED 
ASSOCIATES 10 THE MIDDLE EAST. IN VIOLATION OF THE EMBARGO ACT. AND 
TO PROVIDE ASSISTANCE IN MEETING THE POLITY OF THE COVERT AND 
ILLEGAL NEEDS OF AGENTS OF THE IRAQI GOVERNMENT. MILLIONS OF 

BARRELS OF PETROLEUM CRUDE OIL HAS BEEN REDOCUMENTED AND 
DISCHARGED AT PETROLEUM REFINING AND PROCESSING FACILITIES AT 

PORTS IN TEXAS. THE PRICE OF A BARREL OF CRUDE IS SOMETIMES 
CALCULATED AT A HIGHER RATE OF EXCHANGE THAN IS POSTED AT THE FUEL 
PUMP. SOME OF US HAVE PAID THAT PRICE FOR THESE ACTIVITIES TO 

REMAIN SECRET AND FOR VERY PUBLIC INDIVIDUALS TO RETAIN THEIR 

ELAIR or CONCERN FOR THE PUBLIC GOOD. 


"THEY SAY HE WHO TRAVELS FASTEST TRAVELS ALONE 
BUT TONIGHT I MISS MY GIRL MISTER TONIGHT 1 MISS 
MY HOME." 

FROM VALENTINES DAY , BY BRUCE SPRINGSTEEN 


COMPILED AND PREPARED BY 
ROBERT F BICKEL, SR. 

THE ALEXANDRIA GROUP 

CKOSS TECBIOLOOT lESOUlCES COISELTUTS 

DENVER COLORADO * HOUSTON, TEXAS * WASHINGTON. D.C. 
TELEPHONE (303) 371-4150 FAX (303)371-8022 


international petroleum fraud 

LIBYA. IRAQ 
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loastal petroleum corporation 
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DEDICATION 


This Is for Diana, often when we should have been able to 
forward to the comfort of sharing what we built 
together what we were left was only the ruin of a shattered 
dream. There Is a truth that prevails. She bellleved in mee 
In the beginning , truth doesn’t alwys overcome the fear. 






MY HOME. 




FROM VALENTINES DAY . BY BRUCE SPRINGSTEEN 
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BUT 


my home. 


riTiKiccriAV by BRUCE SPRINGSTEEN 

F ROM V ALENT 1 NEo DA . . 


Beginning June 


could not be 
visdom I made 


1990 after a 

w 

conscious choice 





sequence ot 
realm ot 


visdom I made a conscious onoice to determine wnat secure 
was providing the unseen influences that seemed to create a 

^ .Mi" K . ** JL. 


events that 
c* onv e u t \ v^iva I 
what source 



ironment of turmoil and 
onal and professional 



u 

in every aspect ot mv 
origional tocus ot mv 
involved in act ivt ties 


conflict 
e . The 

conscern was related to having been 
in having initiated an investigation into the illeqai .ind 
covert operation of elements of the network ot Iragi Agent ^ 
seeking to acquire sophistocated equipment intended to 
enhance their military capabilities. Those activities 
documented elsewhere and are the core issue ot w 
disclosed the ability to examine here a seemingly s 

unrelated personal dilema. 


n 


to 
hAS 

Atui 




The activities and events that have presented 
country with the prospect of an open conflict ot an ext t taw 
magnitude is a convoluted and diverse house ot caras and 
mirrors created not only by the agents and operatives ot he 
Iraqi government but maintained and supported 
construction by Senior Administration Officials ot bo t 
Reagan and Bush Administrations from iy«u until tue h 

ball ot twine a 
one IS pat lent 



V/ -L ^ ^ ' - & 

What is pres?euled here 
often regret tinq the 
crea^ted to be secure 
of seeing what wasii t 
try to explaine, quite 
a lady and 1 built 
and made to tace the 


There is, even in the tightest wrapped 
oose end, that will provide it's und^ng i 
ind willing to be aware and observe. What i 

s not hypothesis, for six 

ion, I worked that ball of twine 
nd tight. Often I have been accused 

ealy there. In 1987 I 5° 

nsuccessfully, vhy something that 

ogether fell /cri°minal Court“w^ the real thieves 

!etainer?hefr comfort hiding in that house ot earns and 

lirrors that they had created. 

1 (effect that takes its toll m 

There is “ g“^jected to the effects ot these 

ctivities, . "i\ief in you of those who should quite 

hen the trust and d you is erroded. somet i 

easonably _e a ^^j^ieving the position oi kuowio gt^ a 

nderstanding that 1 ti y emptiness, where t lu 

love and care filled with fear The allegidly 

rrosion created that void filled^^ 

uman quality of ' the knowledge and truth ot a 

s so frail. In influences that destroyed what two 

of events and trusting m the strength 

,ople each other, the threet ot ... 











ana 


xuL xon 


Mplxed power 

t' - _ « ^vcj_y pouenrii 

atKolf so pervasive that nothing else vill survive 
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The sequences of events chroniclaled here vere born of 
random oportunistic event resulting in the theft of a 
significant amount of oil from Diana and I that vas an asset 
to build our future on. Buried beneath the subsequent events 
are the activities that are required to keep secret and safe 
from the light of day the long term happenings of 'Secret 
Policy Initiatives* and the processes that are prostituted 
to the personal and merchantile bennefit of a select few. As 
that loose end of the twine unraveled farther and farther, 
vhat has been found in the midst of Coastal Petroleum and 
Oscar Wyatt' s house of card and mirrors are permanent guests 
who shared a commonality in their purpose. 


The theft of that oil is but the loose end of a piece 
of string, how far into the house of cards does it unwind? 
In it' s unraveling is it long enough for Coastal Petroleum 
and Oscar Wyatt to maintain their position under the 
protection of the Administration of George Bush, another 
'Texas Oil Man*, and that of the Department of Commerce and 
Robert Mossbacher, another 'Texas Oil Man* in reaping the 
bennefits of dealing away the lives of those who have been 
determined to be 'the expendables* while courting the favor 
of Libya bv runnintj redocumented petroleum crude and 
supporting the activities of the the premier Iraqi 
procurement agent in Technology and Scientific Resources . 
Just maybe as that string unwinds there is enough light to 
overcome the fear . 


BACKGROUND 


In 1987 I was acting as a Petroleum Consultant in 
iroviding technical and regulatory assistance to oil and gas 
lompanies and industry service companies with the need for 
lesign and permitting of underground injection facilities 
or the disposal op waste water related to oil and gas 
iroduction. After an investigation of the classification of 
raste water from oil transport tankers it was found that the 
raste water from the ships transporting petroleum could also 
disposed of in the same facilities that were used for oil 
ind gas waste water injection. A written disposition of this 
[inding was secured from the Texas Railroad Commission. 

Prior to this time the waste water from the wash down 
if tankers traansporting crude into the ports of Texas was 
lisposed of in facilities that charged a higher rate per 
>arrel than is the normal charge in oil and gas production 
raste water disposal. This provided a distinct incentive for 
he ability to attract that segment of business from 
Shipping companies and their agents. This was a major thrust 







expanding the revenue potential 


xn 

involving only production waste water 
water from tanker cleanup. In the 
water facility as much as 3% to 

recoverable oil. In the waste 
percentage is significantly higher 
20X, which would mean 


Of 10* to 


proportionate to the amoount 
total fluids volume. 


disposal projects 
to including waste 
typical production waste 

of the total tluids 

ter from 
the range 
an increase in revenue 



of oil as a perecntage of the 


At the time that this operation was being planned and 
implemented Diana and I were managing the installation of a 

Trinidad, north east of HOuston, of which we 
owned a portion. We had made a decision to locate a 

potential site for a facility within a reasonable 

transportation distance of the major petroleum handling port 
ilities of Texas City, Houston, Bay City and Pasadena. A 
portion of the overall design of the proposed facility 
included systems for the recovery and processing of the 
petroleum and other hydrocarbons by use of recombinant 
technology, then disposing of the associated waste water by 
traditional injection methods as approved by the Tesas 

Railroad Commission. While locating and permitting a 





suitable location and injection well it was determined that 
under conditions of the written opinon of the Railroad 
Commission we could dispose of the waste water from tankers 
at other certified locations and process the recoverable 
petroleum by contract with other facilities economicaly. 

The subseguent sequence of events in retrospect 
provided what has become the core scenario of activit 
that are of more than casual interest. The arouo that we 
contracted with for the initial two 
providing disposal services for petroleum tank 
the following activities and events that have 
perspective on understanding what began with the 
complaint on the oil stolen from us at that time, 
intelligence that has become available the 
chronology can be compiled. 

Little did we understand or know at that time that in 
exuandina int providing a service to the marine industry, we 
were expanding into the covert and illegal activities of the 
Libvan and Coastal Petroleum redocumentation of petroleum 
crude oil Coastals relationship with Ishan Barbouti and the 

'House of Cards and Mirrors' 
everything that we were able to build together. 


•.ions in 
involved 

the 
Lling of a 
With other 
o 




STATEMENT OF ACTIVITIES AND EVENTS 


* Contract is negotia 
of waste liquids from 
cargo at dock facilit 


ted to recieve and dispose 
discharging petroleum 
located at Texas 







after ^ tae u.nloadxiiQ of their cargo and the 
oleaning of the cargo tanks had been oompleted 
The owner of the petroleum crude oil cargo 
Coastal Petroleum Corporation. 


* Services were contracted to Macro Energy 
Services, Inc., 12941 I 45 North, Houston, Texas. 
Macro had previously through their contacts at the 
management level with Coastal contracted to 
provide disposal services but had no facilities. 
The President of Macro ws Bruce Freeman, V.P. was 
Charles Tovey and Registered Agent, Kelly 
Michaels. (State corporate charter for Macro was 
cancelled 26—7—88, Registered Agent resigned 22—3— 
88 . ) 




* Certification of the total fluid Volume and 
the percentage of petroleum crude and waste water 
contracted to Seabolt Measurement Services, 

. These services wer to be provided 
in three stages; measurement and lab analysis of 
the total fluid volume from holding reservoirs 
onboard the ship, certification of the volumes 
after transfer of to the transportation barge at 
ship side, certif icaation and lab analysis of the 
total fluid volumes at dock side into storage. 


* Transportation of the 
waste water and petroleum 
Channel /Bunker Services, 
was by barge from ships ide 
dockside and storage at a 



fluid volume of 
contracted to 



on, 
after 
Texas 




* Storage of the total fluid volume ws 
contracted at Lowery Tank Terminal, at their tank 
storage facility at Texas City, Texas. This 
facility would provide the ability to seperate the 
petroleum and waste water for disposal and 
treatment, allowing disposition of the petroleum 
crude oil to the crude purchasers , 


At reciept 



of the barge at dockside for 
of the total fluid volume into storage 
for treatment discrepencies from the origional 
percentages of petroleum crude oil and waste water 
were detected in all compartments of the transport 
barge. These discrepencies magnified significantly 
after the oil and waste water had time to 
stabilize and seperate in the storage tank. It was 
also noted that lab tests detected discrepencies 
in the chemical makeup of the pertroleum crude oil 
from that of the documented and stated country of 

origin . 








* IJ i «cr epencies of 

potroleum crude oil 
oerLilied measumeuts 
quantity delivered to 
waste water had been 
were nearly 4,000 bbls 


the measured quantity of 
®*^i9ioi^aly determined by 
on board the ship and that 
the storage facility after 
seperated of off the tank 
of crude. 


. The loss of the petroleum crude oil and the 
discrepencies were not resolved in any manner 

subsequent to the delivery of the total volume of 
crude and waste water. 


The loss of such a significant amount of 
petroleum crude oil and the attendant costs of 
disposal of the waste water and other expenses 
affected the overall financial position of our 
operations to the extream in personal and business 
matters . 


The Petroleum Crude Oil that was unaccounted 
for from the documented and certified volumes from 
origional measurments were valued at between 
$80,000 and $100,000 basedm on marketability of 
the crude. 


* Documentation on the transactions were 
compiled and a formal complaint was filed with the 
Federal Bureau of Investigation. FBI Agent Ralph 
Sertano accepted the documents and conducted the 
interview. The documents are still in the 
posession of the FBI in their houston office. No 
subsequent investigation of the complaint has been 
affected on the part of the FBI as of this date. 

* Channel Bunker Service has recently been 
found Guilty of fraudulently tampering with crude 
products consigned to it' s vessels for 
transportation. (THIS FACT WAS DISCLOSED BY LEGAL 
COUNCIL FOR SEYBOLT WHO WAS A CODEFENDANT IN THE 
CASE IN A HOUSTON COURT) 

* Lowery Tank Terminal Officials have been 
investigated for Organized Crime Activities 
related to fraud in transportation and storage of 
petroleum Products . (THIS WAS DISCLOSED IN 
CONVERSATIONS FROM A RELIABLE SOURCE WHO HAS 
FOLLOWED THE INVESTIGATIONS) 


* Subsequent to filing the documented complaint 
on the theft of the petroleum crude oil with the 
FBI Robert F. Bickel, Sr. was indicted and 
received a 10 year probated sentence on a charge 
of theft of services. This charge was related to a 
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-Lucurred 


the petroleum crude oil 

on the theft with the FBI ^ filing 

OF THE EVENTS 


the theft of 

the complaint 


NOTE : ALL 
THE ABOVE 

COHPILATION OF 
RALPH SERANO 


STATES SEQUEN(^%f°^^NTS^ VALIDATE 


documents 


TM Kwt. „ CHRONICLED IN A 

FRT OFrTr’v rri? POSSESSION 

FBI OFFICE, HOUSTON, TEXAS. 


OF FBI AGENT 


United States Secret Policy Initiatives 

^ClUCtj.021 


I. 

In troductj. 

CHRONo7rv^^fJ^^^ DOCUMENTATION THAT SUBSTANTIATES THIS 

ACTTVpfv BELIEF. SINCE JUNE 1990 I HAVE BEEN 

qnTmnvc DOCUMENT TRAIL THROUGH INTELLIGENCE 

WPAT^Tc INTERNATIONAL COMMUNITY. 

c?7Tf here IS BUT A SMALL PART OF THE BROADER 

EVENTS THAT HAVE SUPPORTED THE 
Tn!?e Si IHAOI REGIME IN ACQUIRING THE ABILITY TO ENHANCE 

CAPABILITY IN AREAS OF ADVANCED WEAPONRY. THE 
ACTIVITIES OF COASTAL PETROLEUM AND OSCAR WYATT HAVE HAD THE 
SIGNIFICANCE OF FINANCIALLY PROVIDING THE SUPPORT REQUIRED 
TO ADVANCE THE IRAQI AGENDA. 

A. P Bagman /Bush AdmislstTatlou 

B. Bush Admlnistra tj. on 

II. Senior Administration Implementation 

In troduatJos 


A. StatB D&partm&nt 


B. CosmBTCB Depastment 


C. Ist&JIJgBuce and EnloToeaent Agencies 

THAT THE INVESTIGATION INTO THE CRUDE THEFT WAS NEVER 
PERSUED BY THE FEDERAL BUREAU OF INVESTIGATION DUE TO 
INFLUENCE OR PRESSURE EXERTED FROM ASSOCIATES OF COASTAL 
EMPLOYEES IN THE INTELLIGENCE COMMUNITY. THIS INSPITE OF THE 
VALUE OF THE CRUDE MISSING IN TRANSPORT. (DOCUMENTED 
ACTIVITIES OF SENIOR OFFICIALS OF THE REAGAN AND BUSH 
ADMINISTRATIONS IN INFLUENCING POTENTIALLY EMBARRASSING 
INVESTIGATIONS ) 

THAT THE DOCUMENTS REQUIRED FOR REDOCUMENTATION OF CRUDE OIL 
BEING SHIPPED AS IS THE PETROLEUM CRUDE INVOLVED WITH 









TO 

forkign 


ASTAl. BRINGING REDOCUMENTED CRUDE INTO THF ii ^ 

MAVK THK SAKE COOPERATIOH BY THE IHDI VI DUALS 
TOUNTIUES WHO ARRAHGE FALSIFIED EHD USER CTHTIFirATrs 
KU.ITARY WEAPONS AND TECHNICAL AND SCIEHTmc 
(THIS HAS BEEN CONFIRHED BY SOURCES WITMH THE IHTFRNATinilii' 

INTKI.UGENCE COHHUNITY WHO HAVE PARTICIPATED IN THFSF m ' 
RKDOCUMENTATION ACTIVITIES) IN THESE OIL 


Mi Rodocumentation of Petroleum Crude Oil 

l ttt ro<fltCTtjOB 

A Couotx-jr of Orig^in 

THAT INVESTIGATION INTO THE CRUDE THEFT WOULD HAVE UNCOVERED 
the true point of origin of the PETROLEUM THAT WAS STOLEN 
FROM BICKEL AND WOULD HAVE LEAD TO THE DISCLOSURE THAT 
COASTAL WAS BRINGING REDOCUMENTED PETROLEUM CRUDE OIL INTO 
THK U.S. IN VIOLATION OF THE EMBARGO'S ESTABLISHED AGAINST 
LIBYA AND IRAN. (INCONSISTENCIES IN THE CHEMICAL 
CONSTITUENCY OF THE PETROLEUM CRUDE OIL FROM THE STATED 
COUNTRY OF ORIGIN WOULD HAVE BEEN QUESTIONED) 

B. Tb0 PapeT TTail 

THAT THE DOCUMENTATION TO SUBSTANTIATE THESE ACTIVITIES IS 
AVAILABLE WITHIN THE DOCUMENT TRAIL BETWEEN U.S. FINANCIAL 
FACILITIES AND THE FINANCIAL FACILITIES WITHIN THE EUROPEAN 
COMMUNITY THAT ARE IDENTIFIABLE CURRENTLY IN THE 
INTELLIGENCE INFORMATION ON ACTIVATES OF IRAQI AGENTS AND 
OPERATIVES. (INTELLIGENCE AND DOCUMENTS DEVELOPED SINCE JUNE 
1990 ) 


C. The of Petroleum 

THAT THIS IS EASILY CONFIRMED BY A LABORATORY ANALYSIS OF 
CRUDE OIL SAMPLES FROM SHIPS BEING DISCHARGED AT TEXAS PORTS 
OR ANY OTHER PORT IN THE U.S. OF CRUDE BELONGING TO COASTAL 
PETROLEUM. PETROLEUM CRUDE OIL IS AS SPECIFIC IN IT'S 
CHEMICAL MAKEUP AMD CONSTITUENCY AS IS THE GENETIC DNA 
STRUCTURE OF A HUMAN BEING, THIS MAKES THE PETROLEUM PRODUCT 
IDENTIFIABLE AS TO IT'S COUNTRY OF ORIGIN, INCLUDING 
PRODUCTION REGION AND HORIZON. (INDUSTRY KNOWLEDGE OF THE 
REQUIREMENTS FOR IDENTIFICATION OF PETROLEUM CRUDE OIL FOR 
WELL STIMULATION, PROCESSING AND REFINING) 


IV. Coastal Petroleum Corporation 

IntroduGtJojo 


Coastal 


Per o leu 



irregularities in 


Coporation has been investigated 
their business dealings vith Libya 


for 

and 





ei Ka«l oouiU.rie« «inoe the Embargo initiated bv 

t h«' Ro»*g^" Aci» V u » K t t a t I on imponed Ganctiona against Libva 

for the rurpportot terrorists. The first investigation vis 
eomplt'ted in Nev investigations have been initiated by 

U.S. Treasurv. Koriegn Assets Division and U.S. Customs, 

Kraud D i v i s i on 


that coastal PETROLEUM HAS ACTED AS A CONDUIT FOR THE BEST 
INTEREST IT'S ONN MERCANTILE INTERESTS AND THOSE OF LIBYA, 
IRAQ AND IRAN IN IT'S DEALINGS WITH THOSE COUNTRIES THROUGH 
IT'S SUBSIDIARIES AND SURROGATE AGENTS. (THE LONG TERM 
ACTIVITIES OF COASTAL IN DEALING WITH THESE COUNTRIES IS 
DOCUMENTED IN MANY SOURCES) 

THAT THE DOaiMENTATION TO SUBSTANTIATE THESE ACTIVITIES IS 
AVAILABLE WITHIN THE DOCUMENT TRAIL BETWEEN U.S. FINANCIAL 
FACILITIES AND THE FINANCIAL FACILITIES WITHIN THE EUROPEAN 
COMMUNITY THAT ARE IDENTIFIABLE CURRENTLY IN THE 
INTELLIGENCE INFORMATION ON ACTIVATES OF IRAQI AGENTS 
OPERATIVES (INTELLIGENCE AND DOCUMENTS DEVELOPED SINCE JUNE 

1990 ) 


A. Pomes tie Ope rs cions 


If r/ie LJtfowsn Conoeot Jon 


CRUDE FROM LIBYA EVEN 


COASTAL PETROLEUW AND OSCAR WYATT HAVE “HJHOTD 

AFTER THE EMBARGO ESTABLISHED BY THE 

orAr*AN ADMINISTRATION BY THE USE OF A SERIES OF PAPER 

COMPANIES IN GERMANY AND BELGIUM .( INVESTIGATIVE JOURNALiblit, 
AND INTELLIGENCE SOURCES) 


THAT COASTAL PETROLEUM HAS ACTED AS A CONDUIT FOR THE BEST 
INTEREST IT S OWN MERCANTILE INTERESTS AND THOSE OF LIBYA, 


IRAQ AND IRAN 
IT' S 

ACTIVITIES 
DOCUMENTED IN 


IN 


SUBSIDIARIES AND 

OF COASTAL 


IT'S DEALINGS WITH THOSE COUNTRIES THROUGH 
IT b agents. (THE LONG TERM 

WITH THESE COUNTRIES IS 


IN 

MANY SOURCES) 


SURROGATE 
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^ aSo WITH mo AHD IRAN HAIHTAIHIHG CLOSE 
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INTERNATIONAL INTELLIGENCE SOURCES) 


r. 




Suropeae 





THE 
OSCAR 
U.S. PORTS 
LIBYA HAVE 

SUBSIDIARY 

ABILITY TO 
FUNCTIONING 


COMPANIES 

rave been 

INCLUDINC 


PETROLEUM AND 


FSTARl I SHED BY COASTAL 
USED TO REDOCOMENT CRUDE SHIPPED INTO 
TKI^ CRUDE VOLUMES TRANSPORTED FROM 

c» be BB ™ 

fMIMKD BY COASTAL AN 

redocument crude from EMBARGOED NATI(^^^ IS ST 

and is being USED BY LIBYA TO 


ASSIST 


IS 
IRAQ 


IN 
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countries since the F«K 

Administration imposed initiated by 

terrorists^ against Libyl 


the Reagan 

for the support of terrorists Labva 

oojpleted ^ 1987. He, Investigations h" “'"“.igation ,Ie 

Fraud Division. ^ assets Division and U.S. Customs! 


INTEREST IT'S^0™^F^AH^?TTt™^ ^ ^ CONDUIT FOR THE BEST 

IRAQ AND IRAN IN IT'^S^^^DEALlNGS^^Wrm T^EOSE OF Libya! 

IT'S SUBSIDIARIES AND COUNTRIES THROUGH 

documented in many Smniri*^; % COUNTRIES IS 


AYAILABM SUBSTANTIATE THESE ACTIVITIES IS 

FACILITIES AND BETWEEN U.S. FINANCIAL 

COMMUNITY facilities WITHIN THE EUROPEAN 

OPeSttYES ^ °** activates of IRAQI AGENTS AND 

1990) ^ (INTELLIGENCE AND DOCUMENTS DEVELOPED SINCE JUNE 


-4, Domestic Opera tioos 
D. Tbe Lrbyao CoDsection 

COASTAL PETROLEUM AND OSCAR WYATT HAVE CONTINUED TO PURCHASE 
CRUDE FROM LIBYA EVEN AFTER THE EMBARGO ESTABLISHED BY THE 
REAGAN ADMINISTRATION BY THE USE OF A SERIES OF PAPER 

COMPANIES IN GERMANY AND BELGIUM. (INVESTIGATIVE JOURNALISTIC 
AND INTELLIGENCE SOURCES) 

THAT COASTAL PETROLEUM HAS ACTED AS A CONDUIT FOR THE BEST 
INTEREST IT'S OWN MERCANTILE INTERESTS AND THOSE OF LIBYA, 
IRAQ AND IRAN IN IT'S DEALINGS WITH THOSE COUNTRIES THROUGH 
IT'S SUBSIDIARIES AND SURROGATE AGENTS. (THE LONG TERM 
ACTIVITIES OF COASTAL IN DEALING WITH THESE COUNTRIES IS 
DOCUMENTED IN MANY SOURCES) 

COASTAL AND IT'S SUBSIDIARIES HAVE DEALT REGULARLY WITH NOT 
ONLY LIBYA BUT ALSO WITH IRAQ AND IRAN MAINTAINING CLOSE 
RELATIONSHIPS WITH THESE NATIONS AND THE SENIOR OFFICIALS OF 
BOTH REGIMES. (INTERNATIONAL INTELLIGENCE SOURCES) 


C. Tbe European Paper Tiger 

THE PAPER COMPANIES ESTABLISHED BY COASTAL PETROLEUM AND 
OSCAR WYATT HAVE BEEN USED TO REDOCUMENT CRUDE SHIPPED INTO 
U.S. PORTS INCLUDING TEXAS. CRUDE VOLUMES TRANSPORTED FROM 
LIBYA HAVE EXCEEDED THE VOLUMES THAT CAN BE PROCESSED BY THE 
SUBSIDIARY REFINERY OWNED BY COASTAL IN GERMANY. THIS 
ABILITY TO REDOCUMENT CRUDE FROM EMBARGOED NATIONS IS STILL 
FUNCTIONING AND IS BEING USED BY LIBYA TO ASSIST IRAQ IN 


* 



DELIVERED TO U.S. PORTS 
EDM IS BEING REDOCUKENTED 
CES OTHER THAN LIBYA, IRAQ 


CURRENCY. (DOMESTIC AND 


SOURCES IN EUROPE) 


PORTS 


D. Intelligence Agency Connections 



HAVE BEEN SET UP AND MANAGED BY ASSETS OF 

Acopm^ COMMUNITY INCLUDING INTELLIGENCE 

WITHIN THE STAFF OF COASTAL. COASTAL HAS PARTICIPATED 

^^I^ITIES in SUPPORT OF IRAQ AND IS STILL MANAGING 
SUPPORT THROUGH IT'S TIES WITH LIBYA. (INTELLIGENCE AND 
DOCUMENT SOURCES) 

COASTAL SENIOR STAFF EMPLOYEES MAINTAIN A CLOSE 
RELATIONSHIP WITH THE U.S. INTELLIGENCE AGENCIES AND USE 
CENTRAL INTELLIGENCE AGENCY ASSETS IN DOMESTIC AND FOREIGN 
POSITIONS. THIS INCLUDES CONTRACTED SERVICES WHERE THESE 
INDIVIDUALS ARE GIVEN PREFERENTIAL ACCESS TO CONTRACTS . 
(DOMESTIC AND INTERNATIONAL INTELLIGENCE SOURCES) 

BRUCE FREEMAN, PRESIDENT OF MACRO ENERGY SERVICES, INC. 
IS CONFIRMED AS A CENTRAL INTELLIGENCE AGENCY ASSET, HAVING 
CLOSE TIES TO SENIOR COASTAL PETROLEUM MANAGEMENT STAFF. 
(FREEMAN HAS STATED HIS ASSOCIATION WITH THE CIA AS A FACT 
AND IT HAS BEEN CONFIRMED THROUGH INTELLIGENCE SOURCES) 


V. IBI, Isahan Barbouti and Associates 

In trodu ct ion 

The £o lloving is a compilation of information available at 
the time of the activities chronicaled above and 
intelligence gathered in investigation of the activities of 
Ishan Barbouti and his associates in their network of covert 
and illegal activities in procuring weapons technology and 
scientific resources. Significant to their associations and 
activities are relations with Coastal Petroleum Corporation 
and the support of their activities provided by Senior 
Officials of the Reagan and Bush Admins t rat ions . 

A. IBI's CEO Negotiates with Coastal Petroleum 

B. Barbouti Looks for U.S. Source to * La under' Crude 




C. Barbouti Associates Provided Favored Status in 

Contracts with Coastal Petroleuw 

D. Haidar Barbouti in Possession of Interna 1 

Commer ce Depar taen t Communi ca ti ons 

Vi. Implications and Conclusions 

Jatroduati on 

A. Secret Policy Initiative At Work 


THAT THE DEALINGS WITH LIBYA, IRAQ AND IRAN BY COASTAL 
PETROLEUM HAS BEEN AS AN INSTRUMENT OF THE SECRET POLICY 
INITIATIVES AS ESTABLISHED BY THE REAGAN AND BUSH 
ADMINISTRATIONS, (DOCUMENTS AND INTELLIGENCE SOURCES 
OPERATING DOMESTICALLY IN EUROPE AND THE MIDDLE EAST) 

THAT THESE ACTIVITIES HAVE BEEN WITH THE ^NOWLEWE, CONCENT 

AND ASSISTANCE OF THE U.S. INTELLIGENCE 

OFFICIALS OF THE UNITED STATES GOVERNMENT. (DOCUMENT 

INTELLIGENCE SOURCES) 


B. Another Called off Investigation 

THE FBI NOT INVESTIGATING THE DOCUMENTED 
THEFT OF OIL IN 1987 RESULTED IN 
LEGAL DAMAGE TO THE BUSINESS AND PERSONA 

BICKEL, SR. 


C. Again the Unsuspecting 
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the REAGAN AND BUSH ADMINISTRATIONS INITIATIVES OF 
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D. The Pedigree of the Crude is Protected 


VI t. Appendices 

In trodu at ion 

A* Adinxnxstnntj.on Docusoents 


B. Stnta nnd Commerce Documnents 

C. Excerpts from IBI Corporate Officers Deposition 

xn Federal Court Proceedings 

D. Affidavit of Barbouti Associate fl 

E. Affidavit of Barbouti Associate f2 

F. Barbouti Associate Contracts with Coastal 

Petroleum 

G* Documents From Haidar Barboutx ' s Residence 


COASTAL PETROLEUM AS A COVERT ADMINISTRATION SURROGATE 

IN IRAQ AND THE MIDDLE EAST 
THE TIES TO SECRET POLICY INITIATIVES 

STOLEN OIL 1987 

ANOTHER CALLED OFF INVESTIGATION 
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Simon Wtesenthal Center 


Dear Friend, 


January, 10 1991 


Following Iraq's invasion of Kuwajt on August 2nd, 1 990, the Simon Wiesenthal 
Center began looking into the question of who empowered Saddam Hussein? Who 
provided him with the wherewithal to threaten the entire world? How did he upgrade 
his technology to prepare for what he certanty knew would be a major confrontation 
with the West? And finally, where did he get his financing following the devastation of 
the eight year Iran-lraq war which left his economy in shambles? 

Many of these questions are addressed in the Center’s two specially commissioned 
reports by Mideast arms expert, Kenneth Timmerman. The first. The Poison Gas 
Connection (October, 1 990) linked 207 companies from 21 Western nations who 
provided the weapons and technology of mass destruction to Iraq. This second report. 
The BNL Blunder (January, 1991} tells how Iraq successfully used an Atlanta branch 
of an Italian bank to finance Hs massive armaments and technological procurement 
program. It details a flawed U.S. policy in dealing with dictators whom we naively 
assume could be made to change their ways if we cooperate in addressing their 
needs. In fact, the world would not be at the brink today had our policy makers taken 
Saddam Hussein at his word when he told foreign journalists in 1974 exactly what he 
had in mind regarding American companies and their technologies. These were his 
words: 


"IVe therefore must co-operate and deal with various states and 
companies to Implement any projects In Iraq which may be outside our 
experience and potentialities or capacity to cover wholly, or beyond our 
technical capabilities. 

In Iraq we now have contracts with American companies and with some 
from other western countries. We are co-operating with numerous 
western states and with all the socialist states, without exception. Our 
national Interests decide our dealings with alt of them. Sometimes we 
deal with them on the basis of temporary mutual Interest, as la the case 
with some western and American companies. A contractor comes 
forward and carries out a certain project for us within a specified 
period. We agree on the price, the period and the technical 
specifications! he carries out his obligations! we pay him and settle our 

obligations and then he departs. 
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TherB Is, thersfore, no contradiction between our decision to sever 
diplomatic relations with America and to deal commercially with some 
American companies on these bases. The presence of these American 
companies will never open the doer to a change In our political 
programme, but neither will our political position vls-a-vIs the United 
States prevent us from dealing with some American companies on the 
basis I have just mentioned." 



This special report is being released in the hope that it wilt contribute to the important 
debate as the dvilized world tries to create polides that will prevent empowering future 
Saddam Husseins. 



Rabbi Marvin Hier 
Dean 
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Auihors Imroduction 

On Friday, August 4, 1989, some thirty investigators from the FBI, the 
Federal Reserve and other Federal and State agencies descended upon the 

Atlanta branch of the Banca Nazionalc del Lavoro (BNL), to investigate charges 
that bank officers had made $3 billion in unauthorized loans to Iraq. In the weeks 
that foUowcd, a surprising wealth of detaUs emerged on the extent of the banking 
scandal It socm became apparent that many of the BNL l<»ns went to finance Iraqi 
weapons manufacturing projects, and that officials in Washington were aware of the 


sales. 

This background report is based on interviews with some of the participants 
in the BNL scandal, their lawyers, government investigators, banking sources in 
Atlanta, and numerous officials in Washington and Baghdad. It also draws heavUy 
on court documents available in Atlanta, Georgia, on BNL’s own internal audit of 
the Atlanta branch, and on the findings of the Italian Senate Commission charged 


with investigating the BNL affair. 

What «.TTi«-pes from this report is t h at whUe Washington’s policy mten^ 
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n Iranian vietnry in thff Gulf 
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Investigative journalist Kenneth R. Tunmennan is well known in Europe and the 
U.S. for his work on *c Middle East and on black maikct arms networks. He has 
wriocn for numerous publications, including Newswede, the Wall Street Journal, the 
Iiaemaaiooal Herald Tribune, L*Exprcss, the American Spectator, and has made 

(ABC CBS. CNN. BBC Tekviaon. etc.). He hu 

iravdled exieoavely diiou^t ihe Middle East, and puNishes a newdeno- on Middle 
East security issues, Mednews. 

His first book of non-fiction. Fanning the Flames : An Expose of Greed, Guns, 
and Geopolitics in the Gu^Wtr. was serialized by the New York Tunes Syrehcanon 
Service in 1987-88 before pubUcation in Switzerland under the tide 01 ins Feuer m 
1988. A second book, devoted to high-tech espionage, was pubUshed in France last 
year by Ics Edidons Hon, under the ride Lm Grande Fauche (Gorbachev's Technobgy 

Wars). 

Mr. Timmerman is 36 and lives outside Paris. 
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I. Scandal in Atlanta 




A. A Bungled Investigation 

As the BNL’s Atlanta branch was preparing to close for the weekend on 

August 4 , 1989. some U*ty Fed«ul und StuB investigators burst in and seaW oft 
ti« pmmises. A few days eattiet. ti« FBI had been tipped off by a BNL e^ioye. 

that tite Atlanta bank was doing a huge iUici. business with Bat,, and was Indtng . 

uaees by keeping all records of the unrepotted transactions in top seoet flies 

outside the bank’s normal ledgers 
samninvees th « T» the pre mis es intp j hg con ferene^l 

,a.„ ...tvved them for 

.T.rav Book. " Who keut il? Vfltstwggltkga.? WbgtjiiitflBm? 
...^.ive wem t b - ■wnir-s “off-book" loans to iq a? 

weapons projects? ^ 

While investigators grilled the bank employees up in their luxurious of ce 

suite on the 20th floor of Atlanta's Peachtree Center, another team of investigators 
quietiy rang the doorbeU of a suburban msidence several utiles away. The house 

to Paul Van Wedel, BNL Vtce President who was then vacanonuig at 

Wftflcl was also 



r>n what he knew, ynri he knew a lot. Inthe 


...■■f, the U.S. A^n y y-s offers 


s^lnrtantlv accCDtcd : ihCY would PQt PWSHC 



with their investigafloa 





we, nf BNL A ^iSQlfeglU^ 



Dtogoul was then vacatkniing 


with his father in France. Although one of his 


-ti„i; ailed him in Paris over the weekend, wanting him Of the raid. 

..ntmed to New Yofk on Monday, August 7, where he met with ofBdals at BNL’s 

prince office in the United States. Drogoul's lawyer, ■n*^ 
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ft 


AmiU Golden & Oesory in Adana, »ouJd Uor point to Dregool's prompt return 

„ a proof of hia innocenee. "If Drogoui luui been otd to defttmd the bmdt. 

taken windfaU proBa. he wouid have stayed out of the country, 

the »erv salt , the ir Si AtttmtcY w Adtaa. Esfegtac. 

as agency for the BNL invesdRati^^ 





^his apparent 
McKenzie, who had 






with hank of international finance 



t.nHf.r..tiinriing f»f Iran *s armament projgas. 


B. BNL’s Reaction 


France, Christopher Drogoul was 


Upon his return to Atlanu from vacation in 
summarily dismissed by Umberto D’ Addossio, a BNL Corporate Vtce President, 

nown in from Rome to launch the bank's far-teachmg damage control effort. 

Drogoul vans shocked to suddenly find himself out on the street “Chris actuaUy 

dmught he was coming back to be manager of the office again." said Paul Vbn 

men he left the office that day, he looked white as a ghosL 


Wedel, his assistant 


To prevc 



nvit fwer the 


w<»i»kfind of August 5^6 . l 2 S 9 .i n ROIltC a Mldd 




iD^a itiffy had 

blocked all 


hoffi 



After several attempts to teach Iraq's Central Bank by telephone faBed, BNL 
Chaittiiiui Netio Nesi hired a private jet on August 10 and dispatched a BNL 



^^sCorporate vice 


president, Salvatore Paolucci, to Baghdad. 








fticrifhsed. The cunent Manager of the BNL branch m Atlanta, Luciano 
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M 


% 




■iJ. 




Al&edo Silvestri 


p^mber 1989. 


i, and his lawyers, refused to discuss ongoing contracts. But by 

according 


more 



^nme ha<i wiconstit mie4 d*S. 

’’the 


Atlanta ”Gra¥ 



Ttalians claimed had-OSLhfifiD-^ 



uarteis in 


w 


in 


ROToe.* On August 22, BNL suspended an 


additional nine employees at 
command, Paul Von Wedel. 
In Italy , the BNL cai 


the Atlanta branch, including Drogoul’s second-in- 


nirHv rscalateH into a full-blown political scanM- 




Friedman 


Ttaiian naoers. «.ch as L’Espressp . dubbed it “Iraqga te 



r>f the unaut h?r^?d to Iraq 


ballistic 





•^rty, 


• ^ IM..I Aniiauof— * BNI.OamaB 

cfC ‘x:^ ■ ■ 



yr.1v>,: <t«nalist Tinder his «t^^»»Trishin. thf bank haS hclU fipB U? 1^? UB£ 



1 U..W I talian Treasury Minister Guido Carii, a Chnsuan 

to «stii«ny before toe Mai. Senato on December 14, 1989. Carii raid 




iiarters 


Carii oU iiMnbers of toe Senaie Finance Coiniiitoee that he had corned 

naoKS of BNL employees believed » have been involved to toe coorto 

Py ^sHmate 

oudavs on 

- 




i n Rome cl i^imed it 


anthorized . Qf tha* amount 


the Central 
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ary.\' 


, p.-:i 


r>. 




Bank of Iraq (CBR . $7S1 miUwn wgnt tn its gnmtneTTnal adjunc t, the Rafklain Bank 
of Baghdad , million 



CBl 


that were p«rt<Y ■itilireri " SA9 million was Paid in ca.sh m divmc 

beneficiaries, and S500 million paiH out in “other cash and signed cre4it$ K? diverse 


^ ^ / * V - 

Hi. 

\V vL U' 
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The sums were simply enormous. And it all went to Iraq when it needed it 
most. By late 1986, international financial markets had put a hold order on new 
loans to Iraq because Baghdad was not meeting the staggering interest payments on 

its military debt 

It was BNL Adanta that picked up the slack. BNL Adanta provided Iraq with 
fresh cash, without which it could never have made such dramatic progress in 
expanding its domesdc arms industry. 


C. A Banker Gone Astray? 

BNL filed suit against Drogoul and \bn Wcdel on October 12, 1989, for 
fraud, breach of fiduciary duties, and violation of federal and state racketeering 
laws. As far as Rome was concerned, all blame for cuneiu and potential losses 
stemming from unpaid letters of credit should fall squarely on their shoulders. 

» Rome was hoping to preempt a flood-tide o f glaiiTLs again^ the Mnk by labeling 

^The idea that this was a legitimate business 

operation is just incomprehensible to anyone who knew what happened,” said 
BNL’s principal attorney, Walter Driver, of the Atlanta firm King & Spalding.’ 

untangle the 

the Atlanta bank and its superiors in New York y>4 
Rome, is how S3 billion in loans could have escgp(4 the att^ndon 




aiiditfiTs whom gave the Atlanta branch 

fft rwn months before tfaesgandal bmlce. 



Christopher Drogoul, a New Jersey narivc, joined BNL in 198 1 , after an 
eariy career with Barclay’s Bank in Atlanta. He was present when BNL Adanta 
opened for business on May 20, 1982, and was appointed Branch Manager in 
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1984. Almost as soon as he took the helm. BNL’s adventures in Iraq began. 

Sources close to Drogoul characterized him as “savvy and aggressive, a 
businessman more than a banket It’s tnie he took enormous risks. Bui Chris 


Drogoul always thought they would benefit the bank. 

They say Drogoul initialed contact with Iraqi banking officials in 1984. 

“Drogoul had heard from Continental Grain that Iraq was a legitimate customer and 

was paying its debts. He ngured it would be a good place to dump U.S. wheat. 




. Paul Van Wc de l. w mI is) 


New York in December 1984 for their first official meeting with 


loan afrnp!emp.nt was alr eady on the table . AccordinE to ^fon Wcdc l. who hasl.wrlucn 



business, the two Atlantans met 



Iraq in the New York Sheraton, to offer a $100 million credit line for Iraqi 


purchases of U.S. grain .'** 

Their principal Iraqi contact was Sadik Taha . who presented himself as the 
Director General of the Central Bank of Iraq (CBD . Taha was accompanied by 
another banker, Jasim Khalaf, who claimed to represent the Rafidain Bank. Iraq’s 


only commercial bank and a subsidiary of the CBI. 

N<»ithftr official may have been entirely what he seemed. When Thha was 

replaced in early 1989 following a heart transplant operadon in London, his 


successor was Raja Ali Hassan, who also doubled as the Secretary General of 
Iraq’s Miiustry of Industry and Military Industrializadon (MIMI), the principal 
authority handling Iraqi procurement of weapons and arms manufacturing 



Under Diogoul’s stewardship, BNL Atlanta would steadily increase its 
portfolio of Iraqi loans. BNL would later accuse him of taking kickbacks from a 
grain trading company in New York, called Entiade, in exchange for easy credit 
terms for U.S. exporters. But Drogoul’s lawyers dismissed die charges as 


ft 
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unfounded, and neither BNL nor the U.S. Attorney in Atlanta has yet provided a 
shred of evidence to back up these claims. 

In fact, rimproni ha d a fantastic b usiness op portunity, which pelted bi£ 

profits for BNL in a little-known loan program sponsored by the U,S. aovcnunent 


Soon he would have his foot in the door of a potentiallv gigantic market 


D. The CCC Program 

In 1982-83, the financial pressure of waging a major war with Iran and 
maintaining an ambitious development program (which included the beginnings of 


its extensive poison gas manufacturing capability) was beginning to put strains on 
the Iraqi economy. There were food shortages in Baghdad, with items such as 
meat, butter, and eggs frequently absent from the shelves. Saddam Hussein ordered 
a drastic cut back in Iraq’s consumer goods imports, in order to free up dwindling 
hard currency earnings to purchase arms and weapons-manufacturing technology. 
The shortages were a sore point with the Iraqis, as most journalists who traveled to 
Baghdad at the tune will remember: 

Bv 1984-85. the food shortages eased. One re ason was that Iraq found a new 

source of cheap food imports: the United iStates . 

The U.S. Government’s Commodity Credit Ccuporadon (CCQ began 
operating two new export credit programs in the eaiiy days of the Reagan 
Administradon, to help promote export sales of American grain. In testimony 
before the House Banking Committee on October 16, 1990, the General Sales 
Manager of the CCC, F. Paul Dickerson, explained that the “concept was to 
develop programs which would permit U.S. agriculture to develop, and establi^ 
itself in, new markets.” By offering government guarantees, Dickerson explained, 
the CCC could “attract credit from die private sector to finance sales of U.S. 
agricultural commodides, rather than having the government provide credit 


directly.” 

On paper , it was a good idea . It kept the farmers hap py, it kept the bankers 
happy , and it kept the State Department happy , which was looking for neat wavs of 
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This is how it worked At the beginning of each fiscal year, the Department 
Agriculture (USDA) determined which countries would benefit from the CCC 
guanintees. and established credit guidelines for each. TTic amounts available per 

country were released by the Department, broadcast to the trade, so exporters wi 

eUgible sales agreements could then apply for a CCC payment guarantee. The 
^ CCC. guarantee is a Dromise to the exporter that CCC will pay the exporter, or it 


bank 




A? ^ 


of credit’ Dickerson explained 




because 


4 ' 








A- 




^ / WOiUS, 11 lUI IV/CWVSl w.w » - 

neighboring counny. for instance ■ the U,S. government «as legally obligated to 

o ^ 

^ .... 

; ran wo programs of this type, which the bureaucrais called General 
(GSM) 102 and GSM 103. they respectively provided credtt 
guarantees for three or seven year loans. For banks seeking to finance these 
expons, the program was a virtuai give away. The U.S. government guaiant««i 
98* of the total price, excepting fteighL" In other words, a hank such as BNL 
Atlanta could loan $100 tnUlion to American cxponcis at 1/4 peicent over the inter- 
bank rate in London (around 10%). and run a total accrued risk of less than 2*. In 

y^Sj^foOity, the banking 




C.SM102 loan 


They began 




i^rryatir relation*! ” DickcTson explained 



CCC guarantees to Iraq totaled $364 million that first yean 



Iraq was taking the lion’s share of those credits 


government guaranteed 


billion of Iraqi food purchases. Of this total. Iraq had repaid nearly $3 




. August 2, 1990. This left 

^ profits for eleven U.S-based banks, including the BNL Atlanta. 

^ In his congressional testimony, Mr Dickerson acknowlei 

y/ / 
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repom about Iraq’s use of poison gas against its own Kurdish population and of 
other human rights abuses by the Iraqi regime had no effea on the loan guarantees. 
The CCC program “did not include any consideration of htim a n rights, he said. It 

was strictly market driven. 


E. The Italians Get Shy 

The CCC loan guarantees were a golden opportunity for an aggressive 
businessman like Chris Drogoul. 

According to his former associate, Paul \fon Wedel, the first $100 million 
credit BNL Atlanta offered Sadik Taha in December 1984 was soon followed by 
mote. And Rome appeared to back the new loan poUcy fuUy. When Drogoul went 
to New York in mid- 1985 for the BNL annual North American Managers meeting 
he discussed the CCC program with the head of BNL’s International Department, 


agreed 


“This would amount to about $600 milli 
V $12 miUion (as CCC guarantees 98%) 




0^ 


.0‘» 


* 

Without a doubly the CCC loans were good 






it did n ot authorize the loan 


«« 


in any wa y inconsistenL 


9*14 


I of 1985, Drogoul and \fon Wedcl were invited to Washington 
further discussions with a visiting Iraqi delegation, led by Ghanin Aziz. Th^lLS 


WhMt Board threw 


Lon 


1 bu 


< 


Drogoul and \fan Wedel ^ 






y. h,.dn«- 1> the toito 


Ry early 1986 - BNL Atlanta was 


loing some 


ion in CCC loans for 


tea. AKhough Drogoul had diacoased BNL'a CCC boataeaa wid. hia aupedora i 

Now Yo* aod Romo, he had no. y« aecu«d their «i«o apirwa^ 

the $100 mimon ceiling BM. had placed on CCC goatantood loana to Iraq. In 


m 
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Maich, he his credit manager, Raffaelo Galiano, to telex Rome for approval. 


The answer soon came in* It was no. 




BNL is not a bank,” sources close to Drogoul describing the 


understanding the bank officer had of the BNL’s role. “U is a source of Italian 
govenunent financing*** 7^ sources 



a ppmve the Crr loans in 1 9 «fi was directly linked to a deepening dispute between 
thf. Traliao and Iraqi 



naval contract 


Cantiari Navale Riund to supply Iraq 


firigates, 6 corvettes, an oiler, and a floating dock. 



nnmmitments to Iraq 


pain sales, there was alrwiriv a wMnnns angle. 


By 1986, most of the warships had been buUt, and the Italian government 

m a 


steam for Alexandria, Egypt 


Iraqis 


through the Iranian-controlled 


frigates 


chose to staU for time, insisting that the Italians adhere to the initial terms 
contract, which called for delivery at Um Qasr, Iraq’s only port on the G 


had not steamed into Um Qasr, the Iraqis argued. 


commission 


commissioned, thf-v refused to pay 



m/»anrime. the Italian government was forced 

The controversy over the Lupo contract had the effect of shrinking Italian 

credits for Iraq,” said Atlanta banking journalist Kenneth Qine. To intensify 
preKure on the Irat|is to pay their debts, in 1986 the Italian government slapped a. 
embargo on deBveiy of the remaining ships. Some of the corvettes have never left 

Italy to this day. 

had loaned 



{^pnHw»ris of : 


now the 



thinking he ha d Rome’s approval. SOd 

in an effort to 
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S Uvw-vw don’t dispute these facts. “After 1984 ” said Attorney Walter 
Driver, “coimacrcial banks were quoting 15-25% interest rates for loans to Iraq. 
Iraq was considered a bad risk. Only government- sponsored loans could have 
storked Iraq just couldn’t get the money elsewhere.’’ His opinion of Iraq’s credit- 
worthiness was confirmed in numerous interviews with international bankers and 

commodity traders in Paris, London. New York, and Geneva. 

how 






/ 


“In about two weeks time, we received notice &om Rome that our loans to 



rv 


9 A? ^ 

could. Central Bank of Cooperatives [in Denver] bought some but they were 


Uq exceeded approvals by about $500 milUon. We tried to seU off as many 


as wc 


, o 





o • 




restricted only to sales nude with co-op grains. That is when Jean (probably Jean 
Ivey, a BNL Atlanta lending officer) and Mela (probably Mela Maggi. BNL 
Atlanta's money market) had the idea of a “Gray Book.’’ So within one week’s time 
wc reduced our loan portfolio of three-year loans by $500 million, with no 


questions asked by our 


head office in Rome, the New York regional management or 


the Federal Reserve Bank. Funny, no? Funny, yes. 


l»n« 



B 


jv.inf tn a February 2Q . 1988 ariigi? jn 




tst- 


gave a 



were doing - lawyers 


which 


in financing Iraqi grain 



and 



tn 


the U.S. Rome “couldn’t have failed to notice the 


Feimiary 1988 article, they say. 



When nothing happened, they 


“ gasoed” whenj 

o| ...w niev concluded that Rom knew, and had appioved; especiaBy 


Since 


the CCC business with Iraq was so profitable.” 




n Pehniarv 14 and. 


. D.C.- along with 




the. General Manager q£ 





tn put together uw 



. On November 18, the 
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hy Mi*< Simmsa^ Walter Stems from thePepaitment of 



. The a 



SSI million in 



loans . aDd_an 



illitM to cover 



The U.S, govCTtiment not only participated in the Iraqi loan negooations-tt 
gave them its blessing and changed the rules on its GSM 102 and GSM 103 
programs in 1987 so Iraq could also use them to finance the exorbitant freight costs 

occasioned by the Gulf wan According to \bn Wedgl. Simm$ told Taha to cqn ^ 

Wachinfrtnn before the 1988 presidential elections to SPl W ibe 1989 CCC . 


“because he was 


too strong fOT the Iraqis t o get any money 




*nt 


Sources close to Drogoul say that his principal motivation was to bring in new 
business that would expand BNL’s client base in the U.S. Among the major 
portfoUos Drogoul remembers bringing to the bank through this scheme were MobU 
OU, Dunavant, Universal Leaf Tobacco Co.. J.I. Miller. W.A. Adams & Co, DibriU 
Bros., Entrade, RD&D, Nestle SA, Dow Chemical, Upjohn, Pacific Exports & 

Foodline, RJR Nabisco, and Georgia Pacific. 

Most, if not all, were selling to Iraq. 


F. Failure at the Fed 


Kantf Ifdger, in the triditional sense. 



... i, ..... nf W CODY "-hi'" t° Ira* Off- 



Whffngver money was paid ouL a chit went into a 


box. Wh<»ne!vfa- moncv was received- another chit was 




le out The ledgers 


U«D«lves were kepi on a personal convuter. which were moved in and out of the 
BNL office. But former BNL employees say there were also cardboard boxes fuU 

of hard copy print-outs* 

ay.ti.~. ftnm the Georiaa Banking and Hnance Commission or from 
BNL New York came to examine the Atlanta branch, the “Gray Books" may have 

been physicaBy removed fem the premises. Bm some records were kept in BNL 
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Atlanta files and were simply missed by the auditors. A copy.Qf Jhe_last BNL 
im nn fll available to this investigariotf ;thr>wed that the bank n ever sought 

(o try^, a single deal from be f^nmn g to end, nor did it quer y BNL Atlanta loan 
officds about Th<» nossibilitv of otter business. The a u d itor s were content to 
examine die that were presented them, and never asked for additional 


documents. 



RftSffrve in Atlanta and to the Tlanirin^ &. 

Pinanri. P Ammi ititi on prod »rp/t «iifnilar results. Although BNL showed on-books 
business with Iraq’s Rafidain Bank, none of these transactions were ever examined. 
Furthermore, at ft»Y given time 



York , which cleared all its Iraqi business . This should have sounded alaiiii beU^_m^ 
Atlanta , in New York, and in Washington, since the bank had a maximum credit 
line of $3(X) million . But neither the Fed nor the State of Georgia noticed a thing. 

Regulators were asleep at the helm. 

Officials at the Fed office in Atlanta quiedy acknowledge the lack of scrutiny. 
Letters of cprdiT m off-balance sheet items, so they are never included CvgP id Ibfi. 


Reserve statistics-” nffidal said. “BSjBdC?*” bc 3ddgdt 





The official position, however, was quite different “This was a situation that 
involved massive fraud in which a large number of employees acted together to 
conceal the operation and deceive auditors and e x a m i n ers,” the House Banking 


Committee was told. There was no way die Fed could have deteaed the illicit 
activities, especially “when a number of people within an organization conspire to 


‘cook the books.’”** 

Incredibly, a Fed Vice President, R Terry Smith, told the House Banking 
that the Fed “conducted its first examinatk® of BNLAUanta as of 


August 4. 1989.” Before then, the Fed had “relied on the examinations of BNL 
Atlanta’s primary regulator, the State of Georg^ Dqiaitment of Banking and 
Finance.” Smith could identify $3,065 billion in outstanding loans and 
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commitments to Iraq, but insisted that "only $67 million of this amount had been 
reported to the Federal Reserve/** 

Th e Federal Reserve keeps an Annu a l Repon of Assets, aiid T iahjlitics 
Branc hes and Agencies of Forei ; 

rpporUng banky . The sumni^n^g alone stretch across fiiii 


♦ t 
i ^ 


of U.S. 




B li m-QUt shwil . An examination of these Fe d eral Reserve maaris show that RST 

At lanta avgraged $760 million through o ut the 1986-1989 period .- Sock 
97% of these 



These figures alone made BNL one of die top four foreign hank-^ in Gcccgia. 
If that wasn’t enough to warrant more scrutiny from the Fed and from the Georgian 
Banking and Finance Commission, then the doubling of BNL’s loan fxxTfolk) from 
1984 through 1986 should have been,“ 


• X 


:v- 





O' ^su 
<'• - 

C;# ^ 9 , 

f £2342.286.000 in 1990 . 

6^ 


And the real bottom line was even more dramatic than these “cooked 
itted by BNL. When BNL’s off-book loans to I: 






cures 



, the Atlanta bank’s assets iumged from $785 .694.000 in IQSQ tn 


largest foreign bank in Georgia. 




G. The Four Protocols 

Drogoul negotiated four "secret” loan agreements with Iraa above and be%-ond 


in business with the Iraflis.Itwas 





* M * 




The four protocols totalled at least $2. 1 billion.” Sources close to Drogoul put 
the sum slightly higher, and break the aggregate anx)unts of BNL Atlanta loans to 

k 

haq as follows: 

-CCC loans: $808 million 
-1st Protocol: $200 million 

-2nd Protocol: $340 millitm 

* 

-3rd Protocol: $800 million 

-4th Protocol: $1,115 million 
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This accounting, which totals $3,263 billion, approximates the figures 
provided by Italy’s Finance Minister Carli, since Carli was tally in g monies actually 
spent by the Iraqis, which he calculated at $2,867 billion. That leaves $396 miiiif«n 






in funds pledged by BNL which the bank blocked before the Baqis could get 
around to spending them.** 


Drogoul was 



ial purchases financed by these medium- 




^ term loan ( MTU agreements were all part of Iraq’s reconstruction program. “ At no 

point di d Drogoul think he was financing Iraq’s military build-up. " Drogoul’s 
lawyers said. 

This may well be so. Drogoul was certainly less equipped than other traders 


,y 

y-' 


to see through Iraqi subterfuge, 
p sales. And he was dealing, at 



in defense or technology 



. with professional i 









V\ 


The pattern of disguising purchases of strategic technology behmd seemingly 
innocent civilian projects only emerged to the public eye in March 1990, when U.S. 
and British Customs blocked a sale of nuclear “kiytron’’ switches to Iraq. Before 
then, only specialized publications such as Middle East Defense News in Paris, 
Middle East Markets in London, and to a lesser extent Jane’s Defense Weekly and 
the Middle East EccMiomic Digest, had tracked the growth of Iraq’s arm industry. 
Drogoul lacked the intimate knowledge of the Iraqi regime and its military appetites 
which defense marketing executives in France and Italy had amimniati^d : and even 
they underestimated Iraq’s determination to build an indigenous arms industry 


based on Western technology. European defense contractors were taken in again 
and again by Iraq’s successful use of scare tactics and compartmentalization to 
cover their projects with a blanket of secrecy. 


Throughout the five years when Drogoul ran the Atlanta branch of the BNL, 
Iraq was considered a legitimate custraier, even a sometimes ally, of the United 
States. In his discussions with U.S. and Iraqi officials, Drogoul never heard 
anything to suggest otherwise” . All the evidence available sn far that 
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But were the protocols as secret as all that? BNL insists they were. And yet, 

this investigation managed to come across as least two of these texts in just a matter 
of weeks.* Surely others must have had them in hand long befose. 



jp^fibang j . wide fff people and institutions . On the Iraqi the Central 

Baflk, lh s .. R»fldain Bag k, th g Mimsffv ftf Trade , the Ministry of Knanre anH 

Ministry of I ndustry and MiUtarv oii . . 

aa looic part in the ncgoda nons. 

On the lender’^ bNL c 


goo million-S 1 hiliinn 



cleared 



to borrow the 


usincss required- and 



tiects 




rust 


Furthermore, on at least two occasions BNL branch banks in Europe referred 

industrial letters of credit for Iraq to Atlanta, Vbn Wedel claims that the head office 

in Rome even consulted Atlanta on payment of a $14 million credit for the Italian 

steelmaker DanieU, which was constructing a steel miU in Iraq believed to be part of 
the Taji weapons complex.® 

There were other traces of the “secret” negotiations as well, not the least of 
which were left by the Iraqis themselves. Official Irani delegations 


to the 




to negotiate with BNL. Each mp 

required numerous visa application s, and includ ed meetings with representatives of 

■S. govern ment agencicii . BNL officers 
travelled to Baghdad on at least three occasions, and mad#; more tha n a Hny^ n trips 

out of their circumsenbed loan tenitoiy (the American Southeast) on official hank 
business relating to Iraq. 

In February and March 1989 . Christopher Drogoul began flying to London 
on weekends to work on th e Iraqi projects with Fadel Khaddum an alleged 

companies . 






in the 


Btck?meuJcnt of Westetit ba llistic missile technolojip^ . Even if Drogoul a special 
“slush fund” to cover his travel expenses, as some allege, he was nevertheless 


obliged to account for his tune to his superiors at BNL New Ymk and Rome. 
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' •.vr„ »il „ „ .„„p,y d«. U« fou, r' . W 

haw iruwmrU a secret to anyone in the U.S 


v.a,HH«tc hienurhy seriously interested in their disoovay. 

Mliuiocd tbu it AQd 


government or within the BNX 




when It Riicgouiuecl the. loans 


Uid u acvxpi 


on 



now agreed to jitsiyidc 


nuiUoQ 


^ -i..- 


UKUlU 






w ere w 




got 






H. Enter TDG 

-QnJFclKuaoLl?. 12§§, Pragsy Land his assist^ t . Paul vhn 

’ ^ teibgx- w - gt m et by .Sadik Taha o f the Central They 

dirough Custoim and into a VIP lounge of Saddam Inte^^ 

Airport while a public relations” officer from the bank, whom Vbn W« 
suspected of worbng for Iraqi intelligence, cleared their baggage and 
passpcMxs stamped. When they arrived at the govemment-mn Rashid Hotel m 

Baghdad, a martte pal«« with liaemng devices in n>ost 

g« some sleep. They would have a busy day al«ad <rf them, he said, wotidng out 

“the contract agreemenL”* 

"What agmemetiBr \bn Wedel asked, »„pris«l He then recalls that Dmgoui 
took him aside and promised to explain once Taha left. 

Dtogod then adnnited that he had given Tiha a letw 

million during negotiations in Vftshingion that October By this letter, which 
Drogoul and \bn Wedel signed in Baghdad on Rbmary 22, 1988, BNL Atlanta 

oflfatri Iraq a medium-tenn loan to finant* industrial purch^ 
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Ijo/it on the Tigris River north of MosuL It was billed as a “rectxistruciioa’' 
evr.Ft thijugh the war with Iran had yet to reach its final phase and Iruii lual tanxl 
[MMtrly during the fighting the year before.*” Repayment was scheduled over five 
yeurs. 


Nfiithrr this ^2Q(> pnillinn loan protocol DOT the t hree additional agieetjients 

aiitflcd gyg th e ne,« year and a half were approved in wri ting by BNL Rahim, Lk'ili 
Drogoul and \<jn Wedel insisL howeve r, that Rome knew of their activities. 

During the February 1988 trip, they ran into one of their superiors friHit 
BNL's International Lending Department in Rome, Teodoro Monaco. Munai i* w as 


in charge of the BNL Middle East desk, and expressed surprise to see the two 
Atlantans in the lobby of the Rashid Hotel. He was accompanied by a BNL 
technical loan officer, and an official from the Italian Department of Cumincive 
Drogoul says today he discussed the true purpose of his visit to Baghdad wuh IWl 


Monaco. BNL says this is not so. 



was signed on Oct 6. 1988. This time, the Iraqis canK to 




who gradually replaced him 


as the principal liaison with the Atlantans. Besides working for the Central Bank, 
he said he was General Director of Iraq’s Ministry of Industry.*' The full name of 
this Ministry is virtually unknown in the West It was the Ministry of Industry and 
Military / ndustriaUzadon- MIMI for short It was run by Saddam Hussein’s 






increasingly powerful son-in-law, Hussein Kamil Hassan 
Shortly after signing the 


Majid. 


II 


SiSfWsJ^ who was in the hospital awaiting a donor heart It appears he also nM t 
with officers of an Iraqi front company, die Technology & Developinent Gro up 
riDG). whose involvement in Iraqi weapons schemes has come to light in tecei|t 
nx>nths .” The most spectacular procurement effort led bv TDG was to obtain pa rts 
for the “Supcr-Gun’* designed bv the Canadian-American ballistics ge ni us, Gerald 
Riill- (Bull was gunned down outside his apartment near Brussels on March 22, 


1990 ). 



was. Fadel Khaddii 





in the BNL blundcc 
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- ^>parently without 




telling anyone else at the BNL Atlanta branch. TTiis time, Sadik Taha was replaced 
by Raja Hassan Ali fixaa MIMI and a new man &om the Central Bank, known cmly 


as ‘Toma." They travelled quietly to Atlanta for the ■d gnatim. when key hanir 
personnel were apparently absent 


Bv this point, it was clear that BNT .‘s nrinci 



was no loneer 


m grain. 



was by 



1.155 billion - and it was the 



198g, iust before Drogpul and \bn Wedt-I 





^ s 






° 






w. J 








V 




I. Where the Money Went 



finance industrial projects. Anwne these were the Badush Dam, a vehicle as«>.inh»v 
IllSBt, sg y^^ggchine-tooljlants^^_andach^ 

But the idea that the four protocols financed four specific projects "is 
ludicrous,” according to BNL lawyer, Walter Driver. “There was no specific logic 
to these agreements. It was a grab*bag, whatever Iraq could throw in. It wasn’t 
four Showboxes, but a pUe of documents-some them real, some of them forged. 
There were conveyor belts for the dam, color televisions from Japan, air 
conditioners for the fraqi Ministry of Finance, you name it 

One U.S. company. Lummus Crest, was “buildi ng an entire chemicals plant 
Driver said , at a new Lrani oeirochemicals complex dubbed “PC2.” The deal was 
worth $53.827.776 for the B loomfield. New Jersey firm . According to documents 
filed at the F ederal Court House in Atlanta, it was signed in two segments , on July 






31. 1988 and on January 19. 1989. 

In an interview in Baghdad in May 1989, the head of Iraq's chemicai industry, 
Lt General Amer Hamoudi al Saadi, pointed with pride to PC2, “This plant will be 
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.V 


thirteen times bigger than PCI,” Iraq’s first petnichemicaLs conipU 
mid-1970s near Basra, but never completed because of the war. R 
^und 70 km southwest of Baghdad, along the natural gas-feeder 
from the southern oil fields, and was expected to cost “several 


/u 


»r 


' V ' SMdljmpaitigi^^ lhat y.s., aiMl 


\V ^ 

' ij 


^ V. > ^ 
. ^ tJV 

V t 

i*.? 


compames had signed otno the p roica Bechtel was the main 





cy 


had 


X* 

c 




< ' 



sniuui wdUKttjn 


Saadi also headed ln..i 


■ j/- oussUs 




for gxample , .a_ phosphates plant at Al Q aim containe d 


^ line. Insecticide plants at Samarr^ 

poison gas. Since 1987. every industrial faciUtv in the Rrp nhi 



lu 


\j 








goroc 



military needs , it takes . Whatever 




rT 



V' 


At least one of the PC2 suppliers that was financed by BhlL, loans - Lrummui 
Crest - was later fingered by Italy’s Hnance Minister for having received $30 
million in “potentially arms-related payments.”* Lutnmus Marketing Director. 
Charles Kemps, told the Wall Street Journal in October 1989 that the Lurtimus 
project in Iraq, “is continuing,” adding,” We have a tremendous relationship with 
our client,” with whom Lummus Crest had been doing business “for fourteen 
years.”" Kemps identified that client as the Technical Corps for Special Projects. 
a.k.a. Techcoqis, a procurement office for fraq’s arms industry. 



. of Stamford, 






9 ^ CoDp. In the PCI complex near Basra it set up a production unit to mak«; Mhvii.n^ 


V 





Besides perfectly legitimate applications in the peutxhemicals industry, ethylene is 
one of the principal precursor chemicals needed to malfft mustard gas, and can also 


be used to make rocket fuel. 



Ill 




Iraqi needs . They W 


disguised . 
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financing 



-O 


‘ The liaqis 




Drogoulsaid . T)rogoul didnljricg Ite 


^-^raq« Aid. 


ft 


The steo-bv-step increase in t he amou nts <rf the lo> M.8MggWB tbttJhg-felQii 


sour^ 







cS/ 


second . When 




provided bv the first protocol was. 


necessary 



more 


than 


to sec whether BNL could be relied upon to put up funds without 


asking too many questions. 

In August 1988, an Iraqi Centrtd Bank director. Dr. Rashced, and the head of 
the Badush Dam Project, Zuhair Abbas, met with BNL officers in Washington m 
the offices of Iraq’s Commercial Attache, to discuss purchases of U.S.- 
manufactured heavy earth-moving equipment for the Dam. 

TWnmrnt^ made available bv souices i n Geneva suggest that Oicdealngygr 

in November 1989 . a 53 -ycar 


* 1 










il 










It 

1 



1! 



went through in dme to 

FaYprian-hom husines-sman named Hassan Ibrahim approached intermediaries 


financial Dackaee for a de al involving many of th « same suppliers. His company. 


I in .Switzer land and Germany , to awist him in nutting together a SlOO million 
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credit sii 


« « 




Purchases however, the Badijsh Psffl W 
that the purchases wm 


firi 


t«rt 




rnms of Engineers, using U .S -suonlied caterpillar 


C* 


3 f\V 




Cp^ . .V-' 


1}ywi[^gr to prevent sn^atsde* 


nf rfi» letters of credit issued bv BN T Atlanta, only a few have cot^ 


to 


light . 


itextiei 


,uate 


*s contribution 
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n 


IQ the Iraqi anns industry. The list has been compiled - and it i 



by-BUjL. Ja^ ^^^ ^ovemment, and bv the U.S. Attorney. As this report was 
being written, none of these sources had responded positively to requests by the 
House Banking Conmiittee, or by the Italiii n Senate, to make the list of BNL loans 
available. On the contrary, the U.S. Justice Department and the FBI attempted to 
impede the U.S. Congressional investigatioo. on grounds that it might prove 



nadonal_security.” In Italy, BNL has been far hrom helpful up until 


now. 


So far, information on the following companies financed by BNL has become 


available through independent sources. Few appear to have been directly involved 
in weapons manufacturing. But most were engaged on potentially “dual-use” 


projects, an d many deliveries were made to identifiable wcapons-manufacturing 
sites via Iraqi government entities known as procurement offices for the national 
defense industry. 


% M 




achine Co. of Tulsa. Oklahoma. ABC News reported 


vV? 


<> 

cr’ 


A 




on August 25 . 1990 . that this small manufacturer of cast-iron pipe had signed a 
million contract with Iraq , ostensibly to 



sewer pipe (BNL credit advice 1 1758). Company directors claimed there was no 
dual use possible.” In its export license request to the U.S .Department of 
Commerce, the equipment was listed as PRH Ductile Pipe casting machinery, while 
the Iraqi purchaser was the Badr General Establishment What the Uceingereg ugt 
didn’t say was that the Badr General Establishment is one of the largest 


manufacturers of cast-iron bombs for the Iraqi Air Force. The Centrifugal plant 
appears to have been set up within the al Iskandariyah military- industrial complex, 
1 8 miles south of Baghdad on the road to Babylon. It may have been diverted to 
man ufacture huge gun barrel segments of the kind required for Iraq’s “Babylon” 
Project (Gerald Bull’s ballistic carmon). This $27 million contract was nearly five 
times the normal yearly turnover for Centrifugal Casting. 

« Danieli & Co. Officinc Mcccaniche di Budrio. a steelmaker in Udine, Italy, 


shi pped an 


* « « « 


The deal was financed by 


The BNL Blunder 


L J.IJP' inTTIII 






m 


‘i 








23 




BNL Atianu, at the specific request of the BNL head office in Rome. Press 

in Italy and West Germany say the Danieii plant could have militaiy 
applications.The plant was set up in the Taji weapons conqtka outside Baghdad, 
known in Iraq as the Nasser Establishment for Mechanical Industries. For reasons 
which have yet to be explained, most of the credits for this February 1989 deal 
were paid out in Deutschmarks. The Iraqi purchaser was the State Enterprise for 

Iron and Steel.* 

« Ffx~>dlinff nf Atlanta Georgia, had lony funded its CCC exports to Iraq 




through BNU Accor 
Foodline a 






I/’. 





.Eacifis. 


Company, to build a 



^ sV» 





rommunications system for the Iraqi Ministry of Defense. \bn Wedel . 




r 




^ r.'y ' 

\T V 


claims he refused the offer. Pacific Expon had planned to get the sophisticated. 
hniir hv COMTEK in Florida, Von Wedel says. It was not 




known whether Foodline found other financing for this project, or whether it went 





through 



., a New Jersey toolmaker was one of thirty 


suppliers to XYZ Optiwis (q.v.) of Tuscaloosa, Alatama, which built a BNL 

financed tungsten-carbide machine-tool plant in Iraq, 

13 suing BNL for non-payment of $2 million 






worth of machine-tools it shipped to Iraq’s State Machinery Trade Company, as part 
of a larger cwitract* 

supplied chemicals in the spring 

of 1989. Lawyers for LabcU said the company was concerned by press reports that 
its products could be used for chemical weapons production, and sought special 
clearance from the Department of Commerce to make the sale. The DoC approved. 
. T CrtiSL and company Combustion Eogmeenng (see 

page 19). 

. HandeL M ^nnesmaim AO Mann^smann Dcmag- 

were involved in several BNL-financed deals 



identified by Italy’s Finance Minister Carii as “potentiaUy weapons-rdated. At least 


t>r/ 
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two separate contracts were involved, one for $21 niillion, and a second for $3 
million. On May 15, 1990, German Customs seized 17 containers en route to Iraq's 
Ministry of Industry firom Mannesmann in Frankfurt Some ci the crates bore 
markings firom a Marmesmann AG subsidiary, Brueninghaus Hydraulic GmbHL 
The contents were identified as casting equipment (allegedly to make gun barrels) 

for the Taji military oonq)lex, north 

units to forge gun barrels and nart ^ for Gerald Bull's “Balli stic cannon .” and has 



^ - also been cited as a possible site for a uranium enrichment gas centrifuge facility. 



Matrix Churchill l^tcL of Coventry, England, a British machine-tool manufacturer 
was bought out by Iraqi-controlled firont companies in 1987, and played a key role 
in procurements of machine-tools and related equipment for Iraqi defense plants. It 
sued BNL to recover $70 million in unpaid credits. Matrix Churchill will be 
discussed in a separate section below. 

• Mesta Internationa l, apparently a British company which specialized in 
turnkey projects to build steel smelting and forging plants was bought out by a firm 
in mainland China, ^n Wedel details discussions with two Mesta representatives 
that took place in the TDG offices in London on Febrtiary 22, 1989. According to 
his account, the company was seeking BNL financing for a $650 noillion project in 




Iraq. 

documents filed with Federal Court in 

Atlanta show that this Alabama machine-tool company was a subcontractor to 
Oprirais for the $14 milli on carbide-tipped machine-tool plant it built near Bagdad. 

• Moore Snecial Tool, of Bridgeport. Conn. , had been contracted by XYZ 
Options to supply a computer-controlled jig-grinder for use in the carbide-tipped 
machine-tool plant The jig-^nder was essential to allow the Iraqis to manufacture 
their own precision tungsten-caibtm tools, fieeing them from future export 
controls.*' 



heavy construction cranes, ostensibly for the Badush Dant These portable cranes 


could conceivably be used to load dai 


• • 


aged tanlf-s onto transporters on the 


battlefield, or for 


II 


anufactuiing purposes. In documents filed with U.S Federal 
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C'oun III Atlanta, I’lMoin lists the purchaser as the Technical Engineering 
Cxiqxa^tion, aixl the State Machinery Trading Company of Iraq. But on BNL’s 
Oxdit Advice No. 1 1885, Issued on February 13, 1989 for 42 million Ffrs (around 
$7.5 million), the purchaser is listed os the “A1 Fao State Estab l is hm ent." This was 
a company set up und o: MIMI auspices to nCTiraiiTe n ^rghases for Tiwi»s miiitag^ 
ttcuys pace industr y . By 1990, MIMI intended to begin assembly of an advanced 
tuiliiaiy jet trainer - cither the British Hawk or the Franco-German Alphajet. These 

plans were widely known as the Fao Project, or Saad 25. * 

• & W hitney-l>miiinenLs file d with Fulton County Siqieiior Ckwit show 

that Pratt & Whitney Inc., also shipped equipment for the tungsten-carbide 
machine-tool plant in Iraq. One unspecified delivery to XYZ Options on November 



30. 1989, was worth $474,109 (BNL Credit Advice No. 20187). 

/ j Rotec Imiustries . o f F.lmhurst . Illinois , was providing $1 1 million worth of 

machine tools for unidendfted “industrial facilities.” This deal was on Italian 
Finance Minister Clarli’s short list of contracts having potential military 


significance.*^ 


. .<trivRas Industries, of IndiananoUs. Indiana, built an $8 million plant to 
separate copper from brass, as part of the Iraqi effort to recycle its spent shell 
casings. Eyewitnesses say this plant was located east of Baghdad in Ameiiya, not 
far from an Iraqi missile plant at al-Falluja, and was part of a huge weapons facility 
protected by numerous anti-aircraft guns and earth shields at either end, “to protect 
it from skip bombing.” Iraq was hoping to recycle some 70 million tons of spent 


artillery shells, by re 


•T! 


citing them witii explosives or melting tiicm down into 


copper wire. 

. SM.S Hfl-senclever. a West Gertp «" <nh«diarv of the M.A.N. grou:p built a 
hydniuUcs forging plant, with BNL financing, at the Nasser Industrial complex, 40 
Idlometers north of Bag^vdad. This plant has been identified in the German press as 
the ‘Thji Complex” (ait.a. “Project 3127,” and the “Babylon Project"). fofacLtfae. 




A steel mill and forging center, where gigantic gun barrel 
forges and hydraulic presses manufactured barrel segments for (jcrald Bull s 154 
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hallistte amnon; a major machine-tool manufacturing plant, stocked with 
Matrix ChuivKitl machines; and a umnium enrichment plant, using German and 
Brarilian- supplied gas centrifuges.^ Sources at the Gennan Bundstag have 
kknhtied than twenty** Gennan firms that contributed to this military- 
industrial manufacturing center A major share of this project was financed by BNL 
via the letters of credit it issued in favor of Hassenclever, Matrix Churchill, 
Maimesmann, and Danieli. 




members . 


assive industrial procurement effort 


were constantly 




BNL . TDG*s role was featured in a 



9. 1990 . 

• Thyssen Rheinstahl Tcchnik. of West Germany , formed a joint venture with 
Lunimus Crest, as pan of the PCI petrochemicals project The $7 million deal was 
financed bv BNL. " 


• XYZ Options - Little is known about this small, Tuscaloosa, Alabama 
company. When its President, William Muscarella, first called BNL Atlanta to 
finance a tungsten-carbide machine-tool plant he had contracted to build in Iraq, he 


reedved a cool reception. *Tm always impressed with people who have to give 
their titles,** recalled Paul \bn Wcdcl, who took the call. “If they worked fOT or 


owned a good company they wouldn’t have to say who they are or what they arc.” 
In an affidavit submitted to U.S. Federal Court in Atlanta, XYZ’s Vice 
President, Richard W. Kendrick, explained that his company had signed a $14 
million contract with Iraq’s MacMnoy Trade Company on June 12, 1988, “to 
fiimish the architectural services to construct three interconnected facteny buildings, 
and to furnish the machinery, equipment, and machine tools to be installed within 
chose buildings, aU of which will comprise the factory for manufacturmg carbide 
tools.” The Iraqis told XYZ that BNL would do the financing, and despite \bn 


Wedel's inidal reluctance, BNL confir 




i Central Bank (tf kaq credit number 


8S/3/2407 for the full amount (BNL advice No. 20187) in August 1988. 

The troubles began later. As BNL and XYZ began slug^g it out in court (in 
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the wake of the scandal, BNL froae payments), odd details ahnnt th<» Aiaha^. 
baged oooipany _^^g jo eiuerg g . In one d ocnn^ pt filed hv BNL lawyers, they 
^CtC tfantXYZ , was a start-up copj pany absoiutelv do prior experience in 
iatenwtional comnifsice or finance: that yV7. w.« ititmrfiw^«4 m riw. 

possibility of paitunparing yi p rnajnr mnsw uctitHi project in Iraq tfimii j rh 

. - it had allegedly 

never heard of, which was managed and controlled by Iraqi Naritmals; that XYZ 
agreed to pay Matrix Churchill a “finders fee of $ 1.4 million if XYZ secured the 
contract...and that the United States Department of Commerce has refused, to date, 
to issue an export license for one of the pieces of machinery that XYZ wishes to 
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the inability of the Department to confirm the bona fide nature of the alleged 







• Necchi Comnipressori (Italy) 

• Oman (Italy) 

• RD&D (USA) 

• Techno Export (USA) 

•Upjohn 


ta addioon, Iraq and General Moors negodatai » boild a one bifflon dollar 

•ulomoove asserably plan. i„ early 1989. TKose plans however, .era larar 
cancelled. 


J. Matrix Churchill, Nasser, & Taji 



TIk Iraqis who hecanra diracran. of Mania anrohiU included Dn Saft Jawa 
al-Haboh. Hana Paulas Jon, Adnan al-AImiri, and Fadel lawad 

had purchased .he Bridsh tool-maker for one purpose - ra give .he go,ernmen. of 

a sure supply of manufacturing technology for the rapid 
expansion of Iraq defense industry. 



Mama auiohm had been losing money heforc d* Iraqi buy^nit According 
m dra hdrddle Has. Economic Digest d» firs, nnijor In^i orter was placed a^ 

mnediaraly after TMG Enginenng bought dte company. It was a $31.5 million 
pracham of 150 compurarKhiven lad.es, ramugh «, equip a vety large anuamenra 
faaory.‘ Matrix aurohiU posud its fin. pre-ox profit in ran years in fiscal 1988. 

tlwnks to its growing business in Iraq. 



included TMG Engineering 


, and th^ 


and the new owners of Matrix Oiuichill 


were careful to 
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disguise their mie affiliation. In a statement to the Financial Times in 1989, Fadel 

Khaddum i n sisted that the Iraqi Directors of Matrix Chuichill (of which he 
one), **have noching to do 


was 


the Government <rf Iraq or the autbofities in fraq/^ 
But as we saw above, when he renegotiated the BNL loans in Januaiy 1990, 

Khaddum identified himself as a legal advisor to ftw &aqi ministries. 

BNL’s Christopher Drogoul first met Fadel KhaAiiifn an/t Safa Hahnhj 


in 


Qctt^ 1988 . when he fl ew tp Lo ndon accompanied bv his princinal contact at tiv 
Central Bank of Iraq . Sadik Taha. Besides his role as a shadow boaid member of 
Matrix Churchill, Dc Safa managed TDG. As Drogoul and Von Wedcl would 
discover during their April 1989 trip to Iraq, Dt Safa had proved so brilliant in his 
previous job as head of the Nasser industrial complex, that Hussein Kamil decided 
to send him to London to set up TEXj. Von Wedel recalls Drogoul explaining that 
the Iraqis wanted their own trading company “because they were died of being 
ripped off all the time. But 1UG*S real job was to serve a front for 




O gy * ^d of companies mamifartiirin 



^ Be lfa st, 


sensitive wea pons-related technology. 



an factory in 



nose cones, an item whose export w as forbidde n to Iraq. 


^0 




The Iraqi ploy was re m a rkab ly sophisticated. Instead of buying Leaifan directly, 
they had TDG buy a controlling interest of another UK company, Canira Technical 
Cotptxation, and then had Canira attempt to purchase the Leaifan plant The Iraqis 
clearly lusted to thus secure an uncontrollable supply of critical tniccii.^ 

technologies. But the British authorities saw through the ploy and hirykrd the 
dcaL“ 

was not to be put of f. JaJune 1990 . they succeeded in a similar 

^ A® tr . ! 

9^ y taaop g 1 8% of a Swiss firm. Schmeidermechanica. 

fgrging One shipment of “automodve leean** from 

Schmeidermechanica was intercepted by Gennan customs on its way to Iraq in 








August j^iQanding to press accounts, the eQinoment wa.s mad^ of « miv»iai 
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TlXi also fiiukncing purchases for Gerald Bull’s Space Research 
CoqvntEon (SRC), as part oi Iraq’s aitgaryt to develop a ballistic caimoQ capable of 
hurling nudear wartwads at targets more than 1000 km away.** Meanwhile, 
Oviseopher Drogoul spent more and more time in London ccxisulting widi Dt Safa 
and Fadel Khaddum. The two Iraqis would accompany the BNL bankers on dieir 
nc.\t tnp ro Iraq in April 1 989. 

Exactly how much BNL money went to finance TDG, SRC, and Matrix 
CTiurchill (w hich had a U.S. subsidiary, located in Qeveland, (^o), is not yet 


known. But w hen BNL and Fadel Khaddum renegodated the loan package in 


Januan they detailed more than $70 million in Matrix Churchill contracts 
with Iraq then outstanding. 

Matrix Churchill lawyers Kenneth L. Millwood, John L. Latham, and Joe D. 
Whitley (who now serves as U.S. Attorney in Adanta), filed Civil Acdon No. 
D'’,k»'32 with Fulton County Superior Court on December 27, 1989 to recover 
payments they claimed were due Matrix Churchill Ltd. for three contiactst 

1) In 1988, Matrix Churchill signed the “ABA” contract with the Nasser 
Establishment for Mechanical Industries, identified by the lawyers as “an agency of 
Republic of Iraq,” to supply Vertical ^indle CNC Machining centers and other 
machinery materials and services, worth 8,950,000 pounds sterling. CNC 
(computerized numerical control) machine-tools arc the most s^hisdeated that 
«nrl are the backbone of any armaments industry. Their export is d 
contrdJed. In Britain, export licenses must be obtained fiom the Department of 
Trade and Industry. In the U.S., licenses are granted by the Department of 
Commeroe. By law, the Pentagon’s Defense Technology Security Agency (DTSA) 
is required to review cases involving technology considered essential for die 



defense industry. 

2) On June 28, 1988, Matrix Churchill entered a further contract with Nasser, 
to provide machine kits, parts and services, worth 3,430,480 pounds sterling 

(Central Bank of Iraq Letter of Credit No. 88/3/3897). 

3) On May 4, 1989, Matrix Churchill entered into a contract to supply 
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equipment and sen/ices for a hot forge die plant at A1 Taji, Iraq, for 8 1 millio n DM 
Matrix Churchill was a major exhibitor, and showed a wide range of 
computer-driven three-axis machine tools for the defense industry. For the purposes 

of the show, produa brochures were passed out with the Matrix Churchill nariie 

and address covered over with self-adhesive labeU identiiying the company as 




and 





Matrix Churchill officials complained during intoviews with the BBC that 
their machines were not intended specifically for Iraq’s defense industry. But Dr. 

ChiistODher Cowlev. an «neineer who visited the Na.sser (Taiji plant 
when he worked 



artillery 




Iraqi armaments engineers in interviews conducted during the Baghdad Arms 

Show expressed satisfaction with the progress in their homegrown machine-tool 

industry, and singled out Matrix ChurchUl as their principal cooperation paitnet 

already have 5-axis CNC machines,” they said, ”and next year we will get our 

first hot forging presses.” This was undoubtedly a reference to the third Matrix 
Churchill contract mentioned above. 


Defense analysts in Washington speculated that Iraq would use these Hot 
Isostatic presses ‘‘to machine depleted uranium into penetrators” for anti-tank 
warheads, or for manufacturing missile nose cones or rocket nozzles. The Iratps 


also noted the help they had received fio 



a West German machine-tool 


manufacturer, Waldrich Siegen, a member of the Ingerstri group. 

How much did the BNL bankers know? How much did they suspect? In his 
interview with the BBC, Paul \bn Wedel acknowledges that Iraq’s Minister of 
Industry and Military Industrialization, Hussein Kamil, was their principal contact 

in Baghdad. “He arranged our schedule for us. Where we went What we saw. And 
most of the people that we did meet”* 



complex . He was 


accompanied by Dc Safa and Fadel Khaddum of TDG. DuiingjhcjQur. M 
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is miked at the abundance of sophisricaieH and a^mer-driven 



Jl, a hvHraiil ic fnrginp pLanL 

was Slocked with snnv» 

75 Mam^ Qiurghill nTaghm^TOOl s. He algi^ ^ymarlrnH rfiat rtiiro g>qe Other 

they were not 



If Vm! Wedcl and Drogoul had had any doubcs as 05 the militar y nature of the 
projects they were financing up until then, their May 1989 visit to the Taji bomb 
plant should have dispelled them once and for all. 


II. Scandal in Washington 


A. The ‘Tilt* Toward Iraq 

U.S. policy toward the Gulf was thrown out of kilter as a result of 1979 
Iranian Revolution, and it has never recovered since. With the loss of Iran, and the 


humiliating hostage crisis in Tehran, the State Department began to esqalotc 

openings to Iraq. By mid- 1980, Washington, always looking for ways to maif>» 

friends, had already begun to see Saddam Hussein as a potendal counterweight to 
the Ayatollah Khomeini. 

** How far did the U.S. “tilt” toward Iraq go, at this, its earliest stage? Iranian 


e5dles claim 


mvasKMt 



. At least one cotm 


attempt against Khomeini was plotted in Baghdad, the exiles say. And far from 

condemning the Iraqi invasion of Iran - let alone rounding iq> an inti>mati»nat posse 

to roll back Iraqi troops, the U.S. quietly nodded as Saddam crossed the border 
into Iran. 

By the dme the U.S. renewed diplomatic des to Iraq in November 1984, the 
“tilt” toward Iraq had been consummated. TTie general view of American dipkmiats 
in Baghdad was, “We might not like all the particulars of die regime, but it sure 


beats the Ayatollah. 
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L ^ . govemnjent-backcd grain sales to Iraq quietly increased to nwre than Si 
a yeat And at the heart of these sales was the Atlanta branch of the BNL 
Shorty after the renewal of d^lotnatic relations, the U,S. govemmeitt began 
sonic of its best protected high technology s ro n t ts. 



In 1 986, Bob Woodwart repotted in the Washington Post that Iraq 


was 


receivmg information on ftanian troop movements that had been gadiered by U^. 
InteUigeoce satellites. 



The “dlt” continued through Saddam Hussein’s horrendous gassing of Iraqi 
Kurds in Halabja in March 1988. While the U.S. protested, it did little to curb 
strategc exports to Iraq. Indeed, the record points in the other direedem. 


& 


missiic. 





^ \ 



B. The DoC Missile Caper 

One oi the most shocking episodes of U.S.-Iraqi cooperadcMi involves a long 
series of export licenses approved by the United States Department of Comroexce. 
fOT st^hisacated high-tech equipment that went directly to Iraq’s haiHcri/- 
chemical weapons, and nuclear programs, 

The most egregious case involves licenses for equipment that was shqjpcd 
directly to Saad 16, Iraq’s principal ballistic missile and nuclear research facDitv. 

• On May 9, 1985, a German firm requested exprot of a U.S. lelcvideo 
graphics display to Saad 16. The case was apraoved without condidem. 



8 1 1 Anicncan firm sought to expo rt dectronic eg uinoi e i it to 



The case was approved 


widKMit condition. 



• On September 3, 1985, an Amoican firm sought to expon a hybrid 
electronic computer system for use in the cooqilex. The case was suspended, but 
^jpaicntly jqiproved later on by DoC without further notification. 
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• On December 26» 1985, an American company sought to expert a 10 MHz* 

40 GHz scalar network analyzer system to Saad 16, The case wus a| 7 prov ed 
without condition, 

^ ^ February 27, 1985 letter sent to the Commerce Department to 
the first Ucensc requests, the Director of the Saad General Esmbhshrnciit, VLB. 


Namody, provided a detailed description of Saad 1 6, 










* 

o 

aerodynami cs, tuifao machini>p 




vibradon and 



imsnsss. 












Cbmrncrcc Department apparently believed that ballistic rnissilc research 
by Iraq in 1985 was an admirable pursuit But the Defense Depanmen t disagreed. 
Following its review of these same license requests, the Penugon rtcoennKoded 
that eight of them be rejected on national security grounds, 

EsudlhS between the Pentagon and the DoC went all the wav to the White 


xi. HWSC ^ In_1986, 



n: 






fcnggon should be **more forthenminp; nn 


1 





exports deemed 


y' C' v-fr 


0 ^^ Despite the April 16. 1987 si 
6 ^ ^ fC ^Regime 


^ 4^ 

cJ JA 




\ 





P" J» Ntatfier t 






requested permissioa 


•.•I 


Mbit computer system to Saad 16 “for process control and dat^ evaluation-" The 
case was approved without conditions. 

* On A|nil 28, 1988, an American firm tried to export linear microciicuits to 
the University of Mosul The case was approved without conditions. 

• On April 7, 1987, the West German finn Gildemeister, applied for a license 
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to export & U.S.*ni3de microfilm system to S&sd 16. The ctise was approved 
without conditions. 
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Infonnation made available by the Commsce Department showed rhat 
between 1986-1990, 400 export license requests for Iraq were approved - 77 were 


turned down. 

This was no tric kle of technology reachin [y Iraq B was a veritable flood ride. 
A nd 4ll pf U was gargfuHv ta r g eted bv Ir aq’s strate g ic militar y planners . They Hid 


£ 9 flftCT . what they dtdn t need - Instead , they mounted a consistenL well-organ iwid 
assault on America’s high-tech fm-tiess . rivaling that on:he.^tr^rrd bv the Soviet 


Milit^fy I ndustrial Commission - or VPK . 



C. The Licenses 

Documents made available to this report detailed man y of the 400 
Department of Commerce licenses granted fOT exports to Iraq: 


• Quartz crystals for use in electronic pagers, transmitters, and encoders 
previously supplied to a customer in Baghdad, identified as the Technical 
Consulting Company. 

• Unidentified equipment to the Nasser Establishment for Mechanical 
Industries. 



Ctmimissinn “fnr n|^ 



• On April 14, 1988 the sale of “Bacteria, fungi, protozoa for scientific 


research” was approved. 


• A New Jersey high-tech manufacturer hesitated to meet an Iraqi request for 
high- temperature skull furnaces,” for fear they could be u sed in a nuclear weapons 
program to shape nreonium. The Commerce Department approved the sale 
nevertheless. It was blocked en route in July 1990. 


■ • $8 million shipment of military aircraft engines, for Iraqi hclicoptas and 
PC-9 tuitxjpK^ training and close support aircraft. 

• A $400,000 sale of computers to Iraq’s Scientific Research Council, to 




The BNL Blunder 





''earthquake risk/’ 
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• Etectronics to the Electronics Industries Cdn^any, SA. 

• A $1,<JI,488 ssle of specitilized film used for pbotogniphic 
C'tofographical survey"). 



• A $ 1 00,000 pilot-training simulator, for motion sickness and disorientation. 


• A $661,875 sale of computing equipment and electronics for “isotopic 
sNandances and radio elements," to Iraq’s Ministry of Heavy Indus^. 

• The largest single Iraqi purchase of U.S. equipment was for $491,062,500 
'O'orth of commercial utility cargo trucks “to transport heavy cargo and building 

v'gisdcs suppon items,” The declared purchaser of this April 21, 1988 DoC license 
as the Iraqi Ministry of Defense. 


• Atmospheric studies equipment (necessary for ballistic missile launch). 

» $367. 



to drive industrial 




■^'hine tools. ’ 



ginjgttion molding , metal 



The purchaser of this April 28. 1988 contract was Iran’s Ministry of 



* 


• .\ $ 191,130 contract for integrated circuits and electronics equipment “for ‘ >< ~ 


gram storage." 





^ hich wz 



o 


o 




• Personal con^uter valued at $2,(XX) for the Iraqi Atomic Energy 
Commission, as well as multiple deliveries of elrctronic voltage regulators, 
coti^ucers, and signal analysis equipment to Saad 16. 





for the .Saad 1 ^ 



DTSA in 1986, buLim 




* Compasses, gyroscopes, and accelerometers for the Iraqi Air Force. 

• A $S88,(XX) numerically-controlled vacuum system, to the Nasser [sic] 
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Establishment for Mechanical Industries. Declared end-use for this approved sale 


■f 




General military applications, such as jet engine repair, rocket cases, etc.” 

• A $145,750 sale of multi-channel transmission equipment and 
tnanufacturing process. 

• A $1 million sale of coiiq)uter equipment, including PDP 1 1/84 systems for 
PCI control of degassing and water injection. 

• Equipment to monitor effluent release. 

* Avionics spare parts and subassemblies for Iraq’s French-built Gazelle anti- 
tank helicopters. Declared end-user: Ministry of Defense, Baghdad. 

* Computer equipment to the Huteen armaments factory. 

* Test equipment for air traffic control at Basra airport 


S for Saad 1 6 missile R&D center, radio SPSdTjm 





* Electronics assembles and integrated circuits for calibration instruments, 
supplied to the Ministry of Higher Education. 

« A $500. {XX) computer data base system , ostensibly for payroll and 


staff, ostensibly for the payroll and 



retitement 

retirement benefits of the Ministry of Defense staff . 

• A scaler network analyzer system, electronic test and measuring equipment 

for the flight-test laboratory of Saad 16. 

H 

• Photographic equipment, and a plasma system for computer mapping. End- 
user the Iraqi Ministry of Defense. 


Conclusion 



but its ramft on Stream at a time when Iraq needed them the most 



* «« * 



* * 


uajta 




. some of them obviously weapons-oriented . But unril 


now, the exact use of the BNL funds has not been disclt^ed. 

Since Saddam Hussein assumed the full reins of power in 1979, he has 
fought a ma jor war with Iran, combatted an ongoing insurgency by Iraqi Kurds, 
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Establishment for Mechanical Industries* Declared end-usc for this approved sale: 
“General military applications, such as jet engine repair, rocket cases, ctc.“ 

• A $145,750 sale of muld-channcl transmissioa equipment and 

manufacturing process* 

• A $1 miUion sale of conq^uter equipment, including PDF 1 1/84 systems for 

PCI control of degassing and water injection. 

• Equipment to monitor effluent release. 

• Avionics spare parts and subassemblies for Iraq’s French-built Gazelle anti- 
tank helicopters. Declared end-user: Ministry of Defense, Baghdad. 

• Computer equipment to the Huteen armaments factory. 

• Test equipment for air traffic control at Basra airport. 





• Electronics assembles and integrated circuits for calibration insmimcnts, 
supplied to the Ministry of Higher Education. 


■:c 



retirement 

retirement 








• A scaler netwoik analyzer system, electronic test and measuring equipment 

for the flight-test laboratory of Saad 16. 

• Photographic equipment, and a plasma system for computer mapping. End 

user the Iraqi Ministry of Defense. 


'-i 














eapons manufacturing centers ftpmjhfi 


built tm 

lUPUlld up* it di an impr&ssj vc record in niany respects. At the very leasts it shows 
how (ibitolutely deienmncd the leader has been from the start to acquire 
weapons of mass destruction and the meaiis lo manufacture them free of 
embargoes. 

While there can tc no doubt liiai the details of the Iraqi annament effort eluded 
most observers for ycars» Iraq’s strategic weapons programs have long been a 
subject of concern wi thin successi\ c adiidnistradons in Washington. Despite this, 

Iraq would us£ the fruits of this 

to license 




h igh-lechnology exports to Iraq, the blessings of the 

Dcpartmcm and the NSC 

Tlic real lesson of the BNL affair may well be in Washington, rrx>rc than 
Atlanta. It is the scandal of bow *Jie United States Government defeated its own 
Slated policy of limiting the proln'eraiion of weapons of mass destruction, by 
helping Iraq build up its indigenous armaments industry, and all of it under the 
cover of a strategic “tilf * toward Iraq. 

Finally , the BNL scandal shows that the proliferation of weapons of mass 
destniction must be taken as a whole, whereas up until now the U.S. government 
bureaucracy has preferred to split it imo smaD^, more ‘‘manageable*’ segments. Not 
only must the different technologies be regrouped into a single Proliferation (or 


Non-Proliferation) Agency, 



ds also to be more closql^ 


Editor Nou: 

This special report has been compiled from open sources and from primary sources in interviews 
by the author with gavemmeni offidais, lAdustry exeaciives and members of the imeUgeitce 
community. Only open sources has^ been disdosed in these r^erences. 
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'Other agencies with a stake in the BNL case were the Federal Reserve, the Georgia Conmus^ for Banking 
and Finance, the FBI, IRS, and the U.S. Customs Service. 

^ Inierview with Keoneth Cline, ^‘Scandal in Atiama: Secret Loam to Iraq,” in the Ameiican Banker Augurs 

* AJaQ Fdedman, ^BNL works round dock to <™tiiin crisii”, Finincial Hmes, Sept 12, 1989. 

' ^ltaly*s Banca Nadonale Says U.S. Unit Involved in Iraq Leoer^-Credit ScaDdaL** Vm Street Journal, Aug 
30, 1989. 

* "*Ecco como e nato rirakgaie: Fatti e misfatti di Drogoul,** L'Espresso, Dec 16, 1989 

•**Iraqi military shopping list was financed by credits firom BNL,** Fmancial Times, Sept 20, 1989: *^NL affair 
underlines West's fear ova- technology transfer,*’ FT, Sept 16, 1989. 

' Alan Friedman, *‘Carii says BNL*s Rome headquartcis involved in scandal,” FT, Dec 15, 1989. 

* Alan Fnedman, “Confusion remains on BNL loans,” FT Doc 16, 1989 as checked against a transcript of Carii 
testimony made available to the author by the Italian Finance Committee. In testimony before the House Banking 

C ommiuee on Oct 16, 1990, H. Tbrry Smith, a Senior Vice President of the Federal Reserve Bank in Atlanta, gave a 
similar breakdown. "Our examination revealed a total of S 1.865 bUlion in loans outstanding to Iraq and an addirional 
$1.2 billion in commitments to lend to the Central Bank of Iraq, Only $67 million of this amount had been reported 
to the Federal Reserve. BNL Atlanta had failed to report $ I biUion in outstanding loans to the CBI, $800 million in 
outstanding loans to Rafidain Bank of Iraq and $1.2 bUlion in commitments to lend to the CBI. BNL Atlanta also 
failed to report $1.8 billion in monies borrowed in the world money markets to support its concealed loans.” 

* Banking sources tn Atlanta calculated that BNL could lose as much as $66 million in lost fees by the end of 
1990, not as the result of the “rogue" loans, but because of the August 2, 1990 U.S. trade embargo on Iraq. Until 
August 2, these sources said, and BNL lawyers grudgingly confinned, Iraq has never missed an interest payment on 
any of the BNL loans. Nevertheless, a half-dozen companies filed claims against BNL for non-payment of letters of 
credit guaranteed by the Atlanta branch. 

An excellent resume of Von Wedel*s account appeared in The American Banker and its sister publication. 
Southern Banker, on August 8, 1990. Kenneth Cline, “Scandal in Atlanta: Secret Loans to Iraq. Former Officer of 
Banca Nawnale del Lavoro Tells the Inside Story.” 

'' BNL Atlanta got around the restriction on freight costs, which for Iraq were high, and got them included into 
the CCC guarantees, reducing its “exposure” even further. 

Diplomatic relations with Iraq were re-established after a seventeen year break in November 1984. 

BNL holds $347 million of these receivables, and must be paid by the USDA in accordance with U.S. law. 
Testimony of F. Paul Dickerson, Associate Administrator, Foreign Agricultural Service & General Sales Manager, 
Commodity Credit Corporation before the Committee on Banking and Finance, U.S, House of Representatives, 
October 16, 1990. A draft of Mr Dickerson's prepared testimony was made available by the USDA. 

Ifestimony of Pietro Lombardi, Executive Vice Ptesidem and Regional Manager for North America of Banca 
Nazionale del Lavoro, before the House Committee on Banking, Finance and Urban Affairs, Oct 16, 1990. 

Iraq made an initial down payment estimated at $441 million when it ordered the ships, but no more. Cf. 
Jacques de Lc stapis, Military Powers Encyclopedia: The Arab League States, Volume 4, Paris, 1989, p. 45. 

Paul Von Wedel, “From the Gates of Babylon to the Gates of Hell,” unpublished account, p. 16. 

John Roberts, “baq: more banks brought in for U.S. commodity finance.” MEED 20 February, 1988. “In 
1986,” the article said, used only two banks, the Banca Nazionale del Lavoro branch in Atlanta Georgia and the 
Central Coopmtive Bank of Denvet In 1987, the financing was done by BNL. This year, after failing to secure 
single-bank financing, the Lraqis have had to work hard to raise the bulk of the finance required, and interest rates 
have been raised.” 

In an inierview with Ite Ainmcan Banker (Oa 2S, 1989), Mr Simms aclmowledged that BNL Atlanta “did 
help make the OCC program in Iraq more successful than if they had not been present,” although Simms claimed he 
**coiiU not recall” having ever met DiogouL 

**Prq»ared statem^ of William Ihylor, Staff Director, Division of Banking Siqwrvisioa and Regulation, Bead 
of Governors of the Fedi^ Reserve System, before the House Committee on Banking, Finance and Urban Affairs, 
Oct 16, 1990. 

*• Written answers to questions submitted by the House Banidng Committee, Oct 16, 1990, by R Testy Smith, 
Senior Vice President, Fede^ Reserve Bank of Atlanta. 
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APPENDIX H 



Offirt af tl|f Artnmi) (§ft«nd 

Wojsiiifl^totL,!. (D. 211530 
Saptenbst 26 r 1990 


The Honorable Henry B. Gonzales 
Chainnan 

Committee on Banking* Finance, 
and Urban Affairs 
U.S. House of Representatives 
l<7ashington, D.C. 20515 



Dear Mr. Chairman: 

The purpose of this letter is to express ay profound 
dlsappointinent in your decision to ignore the strong objections 
of thie Department in the Banca Kazlonala del lavcro (BNL) 
matter. I an similarly distressed by your refusal last evening 
to discuss the matter with me. 


Your intention to schedule a hearing for October 9th on the 
investigation of unauthorized loans to Iraq by BNL and the 
request to interview both the Assistant United States Attorney 
and the government witnesses in the case raises the prospect that 
culpable parties will elude prosecution. Your staff is fully 
aware of the existence of our ongoing criminal investigation and 
the likely impact that these actions will produce on our efforts. 


As vou should be aware. 

this is a sensitiva case with 

national security concerns* 

the United States Attorney in 


Atlanta advises me that ~5oth witness security and the villi 
of witnesses to continue to cooperate with the investigation ar 
prosecutions will be jeopardized bv your Congressional staff 
interviews and hearing . 


Mr. Chairman, a decision to proceed with these interviews 
and the hearing at this time significantly diminishes the 
Department's ability to successfully prosecute this matter. 
Accordingly, we again request that your staff work with the 
Department to find alternatives that allow both the legislative 
and the law enforcement processes to function. 





I 
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U.S. HOUSE OF REPRESENTATIVES 




COMMiTTeC ON BANKINO. FINANCE AND 0A8AN AFFAiAB 


ONE HUNOAIO FmST COnCNCSS 

212B NAYBUBN HOUSE OFFICE BUIIOINO 
WASHINGTON. OC 206 IS 
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Honorable Richard L. Thornburgh 
Attorney General 
Washington, D.c. 20530 

Dear Mr. Attorney General: 

The purpose of this letter is to respond to your letter of 
September 26, 1990, and to express ray distress over your apparent 
lack of understanding of tha Investigative and legislative 
functions of the Congress. 

On September 21, 1990, I agreed to allow oy staff to seat with 
your staff to discuss the Justice Department's concerns related to 
the Banking CoTwnittee's Investigation of the Atlanta Agency of 
Banca Haz ionale Del Lavoro (BNL) . During, and subsequent to this 
meeting, your staff was unable to comply with ay request for 
specific justification for suspending this most important inquiry. 

Specifically, the Justice Department failed to reveal how 
interviewing employees from the Federal Reserve Board, the Federal 
Reserve Bank of Atlanta, the Department of Banking and Finance of 
the State of Georgia, and current and former employees of BNL 
would, as your letter states, "significantly diminish the Justice 
Department's ability to successfully prosecute this matter.* in 
addition, the Justice Department failed to demonstrate how the 
Banking Committee's investigation would jeopardize the personal 
security of witnesses or inhibit their cooperating with the Justice 
Department's investigation of BNL. 

As Chairman of the Banking Committee, I am concerned that the 
regrjlation and examination of the U.S. branches and agencies of 
foreign' banks (see the International Banking Act 92 Stat. 607) is 
Inadequate. These entitles command over $500 billion in assets in 
the U.S., end a significant portion of their liabilities are 
guaranteed by the Federal Deposit Insurance Corporation (FDIC). 
The magnitude of the BNL fiasco (i.e., $2.8 billion in unauthorized 
loans to Iraq) , wniie not direciiiy posing a risk to the FDIC, 
certainly raises the question of the adequacy of state and federal 
regulation and oversight of these entities. Rest assured, in 


Daw-Q i wma 


September 28, 1990 


N~ia AABu 


I 




order to ensure the U.S. branches and agencies of foreign banks do 
not pose an undue risk to the already beleaguered FDIC# the Banking 
Coaaittee will continue to investigate the adequacy of the 
regulation and exaaination of these entities. The BHL case 
provides a clear case of a regulatory breakdown that needs to be 

understood and addressed* 


with regard to the Banking Conuaittee's legislative Interest 
in BNL, the Federal Reserve has notified me that the- BNL 

investigation uncovered a loophole in the criioinal code that will 
probably allow former employees of BNL to escape Federal 
prosecution for fraud, theft, embezzleraent , misapplication of 
fujids, and bribery* You can be sure that I will continue to work 
to correct this over decade long Justice Department oversight# I 
have been given permission by the Rules Committee^ and 1 intend to 
offer, a Floor amendment to the crime bill that will close this 

loophole in the criminal code. 


I 


I hope this letter has served to properly inform you as to the 
Banking Committee’s legislative and investigative interests in BNL* 
I trust the Justice Department will provide its full cooperation. 




nee 


Chairman 
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Federal Bureau of Invesilutlon 


OTTiet ^ Oic Differ 


W^hingtof^ D C lOJU 

October »# 1990 


Honorable Henry B. Gonzalez 
Chairaan 

COB3T.ittee on Bankin<ji rinance, 
and Urban Affairs 
U. S. House of Representatives 
Washington, D. C. - 20515 

Dear Mr. Chairman: 

tiB iSh u? in?.a i 

.Ubp«n„ 'or if 

understand that you intend to hold a nearing on 
October 16, 1990. 

Mr. Chairman, you should be ^^d Vhe *llJteXy 

ongoing could have on this 

neQ^tiv^ inp^ct thdt Coifiiiii ^ e.i*A 1 itv of ar^nd jury 

investigation. Among ay 

information being inadvertently disclosed in ywr p 
‘^^ti^oaUd^triil ariimiUrly concerned that the Committee’s 

successful prosecution. 

T rA<rret that we did not have the opportunity to discus* 
th..« I h*P« V. 

serious damage to a very sensitive and important cas 



Director 


i * 
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ASSOCIATE 

•.GENERAL 



TESTIMONY OF F 

AGRICULTURAL 

MANAGER, COMMODIT 






^ITTEE ON BANKING AND FINANCE 
"ES HOUSE OF REPRESENTATIVES 
OCTOBER 16, 1990 


Mr. Chairman and Members of the Committee: I would first 


-.xve to thank the Committee for inviting me to 
present the views of the U.S* 


appear today and 


Department of Agriculture (”USDA") 
and the Commodity Credit Corporation ("CCC") regarding the 

concerns that have surfaced in the last year as a result of the 


nvestioation 


of the Atlanta 


agency of Banca Nazionale del Lavoro 


i5NL) 


I know that the Committee has already been briefed by its 
regarding the issues and allegations surrounding the 


Atlanta inv 


ion of BNL, and I will not go into great detail 


about those matters , 


The basic facts, as we now understand them, are these: At 

some point in the mid-1900's, the management of BNL Atlanta 

entered into an agreement to loan a large amount of money 

rumored to be in excess of $2.1 billion — to the Government of 
Iraq and its instrumentalities. We are told that BNL' s central 
management in Rome insists that it had no knowledge that the 
Atlanta branch had committed to make these loans to Iraq, and 
that the amount pledged was far in excess of the lending limits 
established for the Atlanta branch. According to BNL, the loans 



AGREZMEi<T 


January 20/ 1990/ Dr. Fadel jcadhua on behalf of tha 
Ministry of Trade of the Republic of Irat^ and of the 
Ministry of Industry of the Republic of Iraq as borrowers. 
Dr. A.M. Raaheed and Mr. Sabih M.A. Jalal on behalf of the 
Central Bank of Iraq (hereinafter referred to as "CSI") as 
quarantor, these three Iraqi entities beinq hereinafter 
referred to collectively as the -"Iraqi Party", a.nd Messrs. 
Paolo Di Vito and Roberto Chiacanti on behalf of Banca 
Nazionale del Lavoro (hereinafter referred to as "SNL"), 
have met in Geneva (Switzerland) with the purpose of 
discussing matters pertaining to the following four medium 
term loan agreements (hereinafter referred to as the "Loan 
Agreements") : 

1 ) 

2 ) 

3 ) 


loan agreement dated February 22, 1988 of US200 (tvo 
hundred) million; 

loan agreement dated October 6, 1983 of US$300 (three 
hundred) million; 

loan agreement dated December 3, 1988 of US$500 (five 
hundred) million; 

loan acreezent dated Aoril 8, 1939 of US$1,155 




w..d O..C I...r.dred fifty five) cill 




4 ) 


(or.e 









The aboveaentioned Loan Agreements have been utilized to a 
large extent, with a total of about US$1, 550 (One thousand 

five hundred fifty) million dravn-or committed toward third 
parties as of January 12 , 1990. 

The Iraqi Party reaffirms that the Loan Agreements are 
vholly regular and consequently it confirms its rights and 
cbligaticns under the Loan Agreements. 

“ BNL undertakes to recognize the provisions of the Loan 
Agreements . 

” In consideration of the above, it appears proper both to 
ENL and the Iraqi Party (hereinafter referred together to as 
the "Parties") to make specifications and integrations with 

regard to the drawings already done, the future drawings and 

* 

in general the mutual relationship between the Parties in 
the further phase of utilization of the Loan Agreements and 
afterwards in reimbursement of the loans. 

- Such specifications and integrations have the purpose of 
improving and strengthening the relationship and the co- 
operation between the Parties. 

- Finally the Parties are willing to further develop their 
cooperation on the basis of guidelines hereinafter 
specified. 



4. 
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15 


of this 


ag^rsasent hereir.aftar ref 


to as the "Agreeaent 


The Parties agree to utilize the aaounts left over to 


be availaole for r.ev transactions. The aaounts avail- 


le are as folic. 


a) 


.ne unaiiccated portion under the Lean Agrseaenzs, 


estiaated at US$2S2 (tvo hundred fifty two) 
ailiion, subject to the reconciliation under 
clause C; 


b) 


C) 


* ^ 


d MB W V 


Cf 

letters 

of credit 

yet 

C W i 4 


— ed by 

ENL, which 



:e parties agree 


to cancel (listed in Annex 1) ; 

The azeunt of those letters of credit already con 


ir 




by ENL which will be handled in the tanner 


ined in An; 


2 . 


3 


“ With regard to the atounts available under Sec. 2 a) 


and b) 


ve, the Iraqi Party agrees to utilize 2/3 


(two thirds) of thea for the financing of projects, 
supplies and services of Italian firas. The retaining 


1/3 (one third) and 


«>i ^ e 

i * ^ w 


liable under Sec. 2 c 


above w 




1 


* m r 


ailable for the financing of projects, 


supplies anc services .liC 


1 


and/or other 


countries. 





“ Th« Iraqi Party agrees to increase and naintain the 

average aggregate deposits to a level between US $80 
(eighty) and US$100 (one hundred) Billion with BNL 
branches of its choice. BNL will pay the best pre- 
vailing aarket rates on such deposits. 


At the request and in the interest of BNL the Iraqi 
Party agrees to the following points: 

s) Not less than US$150 (one hundred fifty) million 
of the amount defined in Sec. 3 will be available 
to the Iraqi Party solely for the financing of 
projects, supplies and services of Italian firms 




to finance the 15%. (fifteen percent) down payi 
relative to SACE-insured contracts, totalling not 
less than US$1, OOO (one thousand) million; if said 
amount (US$150 (one hundred fifty) million) or any 


part of it is not utilized within the period 
specified under Clause 8 of this Agreement, BNL 
will be released from its commitment to provide 
the unutilized part of the said amount; 


b) To assist BNL to obtain domiciliation of Iraqi 

®5cports with BNL branches in Italy and abroad; 

c) To make its best efforts to expand its banking 

activities and cooperation with BNL and to promote 
the channelling of covered letters of credit 
through BNL whenever possible. 



6 


— The Parties will Taeet not later than February 28, 

1990 to reconcile their respective positions and to 
rationalize accounting procedures, and at least twice a 
year thereafter. 

7 - BNL will transmit to the Iraqi Party the texts of 

# 

those letters of credit confirmed by BKL Atlanta Branch 
to the beneficiaries where such texts differ from those 
issued by CBI. Such texts -will be jointly examined by 
the Iraqi Party and BNL during the reconciliation under 
Clause 6. 

- The Iraqi Party will either oprove the confirmed 
texts or shall endeavour, in cooperation with BNL, to 
develop viable solutions. The implenentation of this 
provision will be carried out in such a way not to 
delay the payment of the related letters of credit. 

8 - The Parties agree that no drawings under the Loan 

Agreements and this Agreement will be made after 
December 31, 1995, unless exceptions are agreed upon 
between the Parties. In the absence of the last Pro- 
visional Acceptance Certificate (PAC) in the case of 
projects, of the last shipping documents in the case of 
supply contracts and of the last certificate in the 
case of sertices, the abovementioned date (Cecember 3’, 

* 

1995) will serve as the date of the last PAC, the last 
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and the last certificat.a 
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Parties not later than January 31, 1990. In case this 
Agreeaent is not approved either by the Iraqi Party or 
by BHL by such date, then it will becoaa null and void 
without affecting the rights and obligations of the 

the Loan Agreements. 


Ministry of trade of the republic of Iraq 

By: Dr. Fadal Kadhua 

Title; Legal Adviser 


MINISTRY OF INDUSTOY OF THE REPUBLIC OF IRAQ 
By: Dr. Fadal Kadhua 

Title; Legal Adviser 


CENTRAL BANK OF IRAQ 
By: Dr. A. Rasheed 

Title: Director General - Investment C.B.I. 

By: Sabih M.A. Jalal 

Title; Director of Agreements and Loans C.B.I. 


BANCA NAZIONALE DEL LAVORO 
By; (s) 

Title; Senior P»"oqident 
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ANNEX 1 


rha asount referred to is related to the two L/C a in favour 


o 


f the General Motor Corporation for a total of US$114 (one 


hundred fourteen) nillion. This anount will be available to 


the Iraqi Party under the provisions of Clause 3. 
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AHNICX 


MATRIX CHURCHILL LTD. 



08/3/3897 

08/3/3898 


09/3/609 

09/10/66 


* * 



LgS. 1,905,940,44 
Lgs. 7,014,837,60 




Lgs. 8,920,778.04 


DM 63,279, 



DM 72,908,000 


Colvimn 3 



I*;--. 1,833,052.40 

a. 1,255,589/60 





iJ* 1* 


3 , 113,642,00 



M 3,207,000 




Lgs. 

Lgs. 


. C 3 

10 , 011.00 



87 , 904.83 


'T'O T 


CHURCHILL CORP. 


88/3/3544 


US$10,725,000 


US$1, 565, 145. 25 


TDG 


**« 


Lgs. 


756,775 


USS 1.6715 
DM 1.6820 



(I^S) 

(t>gs) 

(DM) 


* ** 
* * 


s . 1 
USS .1 

US$ 1,264,964,43 
US$14,911,080.49 
US$43,346,016.66 

USSI0.725, 



US$70, 147,051.57 




- Araounts outstanding 
. 3,206,546.83, 
directly by Central 
the docuzents already 





e as 

3 , 207,000. — , 

of' Iraq to 
presented to 


listed in Colusns 2 
1,1555,145.25 wi 
the beneficiaries - 






3 , l.« 
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will send 





- The LC's pertaini 

US$/0,24/,u5i.57) wiii 

through other banks. 

e 3 . 
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The Churchtll THREE Senes utilises 
•ne 'atesr micropfocesi^*'' CNC systems 
'ron- Fa.nuc n^men OT lOTA 


Ji:' *' Moo<- OT 

n-.'.j';: : u:. : • ”iemc* . tor part 
p'Ocrctm storaue mc j.. af sotiware anc 
*001 oath Graphics in aocition to 8K 
program storage, the Mocel IOTA also 
provjces CMOS memofv tor part 
program mocuiar software and optica^ 
fiore interface connection 

The lOTF control has a 20K file for 
machminq data and cart program 


storage simultaneous PacKground 
programming and macnming colour 

arapnics cispiav anc Conversaifonai 

■rf * 

P^uGranv’nnQ //htch enaoies shod 

■M- vf 

pfOGrar'^'^Mia to De earned out wi*n 
ease proof am is devefopec on *ne 
grapruc display ana macnming 
parameters and tool dimensions are 
drawn *rom the controls permanent 
liprary 

The Fanuc VDU and keyooard ‘S 
augmented Dy me machine manual 
control push buttons enabling ease of 
set up ana ad)ustmeni of spindle speed 


jnd *e*^drates Program «Oil% .nul (lat.l 
‘ pgTo jre easily as sirniLimd du*’ lo tfio 
aid Out rujture of tfin 
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CQnv<^ninno* 

Multiple Repetitive Cycin'i [Q Coiliiti) 

Trie Fanuc rTiuiiipiu rr*ti‘’tttivit 

cycles featiire gen«->ratn', a 'ifruMj gf 
cutting paths with sirnpl«i pmg(,im 

commands Forexampin rough uiUmu) 
tool paths are automatK .iHy f alt ulatntl 
from finished component dimnnMtinr* 
Some ot the mom commonly umkI Cj 
C odes are illustrated b*’tow 




i 

\ 


i 


V. 



Stock removal r turning 


O 


G74 Peck drilhag m Z axis 


<1 K 



) I 

Stock removal m lacing 


3 


* f 


\ 

G73 


Partem ftpeating 


,,F\ 



i ^ f t 


[^AAy</V , 

1 

) 


{ 1 

G75 Grooving tn X axis 

G76 Thread cutting 


( 1 

G70 Finmhiitl cyCI** 


The following cutting meihoos can be m ih« 

thread cutting cycle 




1\ r< / 




1 cun»«ij Z 

curiinoi 


Of'# 0i7#ci*0f'#* r 
'linrjit gi«c* ruHif'ij 
















Modular Design Concept 


- A .1 •'vv'i 




TOOL 
TTING 


ROBOT 



LIVE 


SPINDLE 

INDEXING 


STANDARD 

TURRET 




0-5 METRE 
BED LENGTH 






'IE \CSE 




W-f 



SPINDLE NOSE 


i 



1 2 SPEED 
1 GEARBOX 


1 DIRECT 
1 / DRIVE ' 


CHUCK 
‘-OPTIONS 


1 0 METRE 
BED LENGTH 





1*^' 



FOOT 

PEDALS 


WORK 

CATCHER 




‘-V 










71 ' 


*r % 







"3m 


4 








ifti- 










f 




■vs- 








- r-* 








V » . . ■< 

La. *- 


■> 






>V| V 1L-* k^• 


• 4 ? . ;+- 


r.^i: 






' ^ 


■^olV 




IS 


'37.' 




S. 





<^'W 




-L..: 




Jj 




KT'-i: 
















1 

i 




oijii 


















( \ d 




*LJI c 

S"’ 


1 




> J 



_ I 


1 

u 


f 

t 







^i^iuJ 


. ,0^Vl Ob 


oVL-i-^Ai JU. U^, Oi^* 

1 JL^ A 






UVi /*>SLl; T 




Aiu 







All 


j-^ 


*« 


i 


-^%’L r 

-s:^' ^ 


•Jl OL/U J .*SUJI 


*jj jp* L*lx 


.O , ,Ui 


C- 


' ' T ^ 


-n 


1 


I • I If * ^ ^ 


I 4 hA |pi» Ahh CS^ 

; r 




Jjl UUil wlj 

‘ ‘j ;aL^i 


c 

1^^ ^U ' 


;t 


I ^1 


yj 


a^amI 


^ ® *t }^J* v}' ^ 


^^1 A. yr- 

g. 


' 7*' 

1 ^. ft it ^1 

li U Aa-.^- 1 1 

^ fc aJ 

U 



ft JLj JkM^ \ 


! !l UJ1 


H 


I ! 




JV 


I 




J . Arf aj I* ^ ^ ^ sj i ^ ^ ^ 

^*^1 V 


I *-J Lh^ 


1^ J* 


:IJ,Jl^l^;^>tl J-^; 

>J'‘ ' 


I 



I ) ^ Ij Uftl I A*- ^ -J>^ “ jA* 'y,- . i I 

■* ^1 ^Ajil'i L ^ Jj-A'j 4^iS<h-*l ■ 4 ' ' ^ ^ ^,**4 J I 

Uj wa^l ^ — 4- w-> y ' J * » y- * ' 

1 • 

j I J aAa*] k jj> ^ i_^“* ^ ^ ‘ " l **^ } 

<j-^' oM f ' ; (■ ' '^ 

^ I j J jJ l • ‘ 1 i aL I 4^ \a ..L> f y,-Ai JUJ f 


• IjV 

>v 

v> . 


.o*V 




^ ' Ajj ^ i l-a 


L ^ ^ 


^ f II 4 iJ 

. ^ -■ J- 


J . 






... 1 


* 




J f * 


J 


a™ ^ 4^ ^ ^\jy 
jJaiJ ' ^ ^ I j j-Aui ' 


r c -u >j t ^ ^ 

i( ^.^-L 0 

^-V J-^ Ji 

^'u.'vi ;*u^ j£, i*>u^ 


.iU 




♦ a,j 


* *^?Pr^ 


M 


— » 
il, A*Jl 

I ^ J ^ k_J 


^1 JjL ^ ^ ^ A*jNyJ i tJu:.UJI 

.i-c-^i > ^ ^.i;i J^. j 

^l-o y,y ** Abd aJ ^lid I *S jU^Jl 
*- J-**I' ^ y* J ' w' jj' Ji w—^* 






; 






Rigidity, Quality and Precision in 

Design and Build 


Th® ngtd base and bed which are 
common to all Churchill THREE Senes 
Tiachtnes supplied, form the basis of the 
mcQutar design concept of the range. 

*^he cross nbbed bed casting, with 
hardened and ground bedways, 
provides a rigid, solid foundation to 
ensure sustained high accuracy 
machining over many years of 
oDeration. Triangular in section, the 45® 
iam Pec has been ergonomically 
designed to give easy operator access 
to the working area of the machine, 
whilst affording optimum absorption and 
amping of the cutting forces. A chcic 
of 0 5m and 10m bed length satisfies 
the requrremenl for chucking and shaft 
turning aDpitcaiions 

5ec slideways of the THREE Series 
haraenea and ground to Rockwell C 
45-49 for precision and durability are 
totally covered and protected by steel 
covers at the headstock end and 
Deiiows at the tailstock end. Infiltration 
of swarf IS therefore prevented and 
production efficiency maintained. 

The fabricated steel base houses the 
swarf conveyor coolant tank and 
hvaraulic power pack. The swarf 
conveyor provides swarf collection over 


the full longitudinal travel of the carnage. 
Coolant IS piped to the tools m the 
working station of the turret from a motor 
dnven coolant pump assembly. High 
pressure coolant Is avaiiaoie for 
specialised applications, if required. 

For maximum operator efficiency and 
safety, the machine is totally enciosec 
by steel guards with a reinforced, 
laminated window providing visibility of 
the operating area during machining. 
Full mechanical and electrical 
interlocking of the sliding doors prevents 
operator access to the working area 
until safe to do so. Guar-ds may be 
operated manually or, as an ootion, 
automatically from the operator panel or 
part program A foot pedal for chuck or 
tailstock operation is also avanaoie to 
facilitate ease of component loading. 

High performance 40mm diameter 
ballscrews and nuts are used to onve 
the cross slide through feed ranges of 
0 1 mm/min to 7000mm/min, To minimise 
idle times, a rapid traverse rate of 
lOm/min. is provided in both longitudinal 
and radial axes. 


The powerful motor drive to the 
spindle gives a speed range of up 
4000 rpm. A choice of two spindle 


sizes, A2-6" or A2-8" provides a 
cfK>ice of chuck sire to suit a range of 
acolicatiof^. The two speed gear box 
option provides high torque capability at 
ow sptndle speecs. particularly usetui 
for arge diameter components, 

Controi *c? the THREE Senes is 
crevided 'rom a choice of the latest 
^yc-CDrocessor CNC systems which 
are we^N'ecaroeo within the industry 
a zro\ er. recoro of reliability for the 
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lai (stock 

The optionai tailstock, required for | 
ihts support of shaft type components I 
«md slender bar fed work, is mounted 
un the lower bedways, Hydraulically 
4ctuatad stroke of the 105mm diameter 
i)uill IS tOOmm. 

The tailstock base can be positioned 

n I I ^ Ml f tmilMiA A ^wmZ^ * 

I MCii jf ^ 14,4%^^ 4 UiC CLAld 

carnage. Alternatively, automatic 
operation is available as an option via a 
wormscrew, motor drive and hydraulic 
damping system, which enables the 
tailstock to be positioned both manually 
(using push buttons on the control i 
station) and automatically within a part 
programmed cycle. 
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3nd Spindle 




TTi 6 h03ciStocK sptodlQ is rT\ount©cf 3 t 
the front in taper roller beanngs (nSmm 
diameter - A2--6" spindle and 130mm 
diameter — A2— 6" spindle) whilst a 
patented system ot hydraulic pretoad 
and hydrostatic radial support of the 
rear bearing assembly ensures 
consistent high performance IhroughouT 
the speed range, and minimises spindle 
thermal growth This hydrostatic unit 
also provides a damping element wnicn 
results in high quality surface fmisn 

Power to the spindle is via an i8k /. 
mam drive motor Spindle speed is 
infinitely variable and reversible 
between 40 and 4000 rev/mtn. giving a 
continuous power of 16 5 kW An 
alternative speed range of 30 to 3000 
rev/mm. is available Additionally a 
24kW mam drive motor is also offe'^ec 
to provide more power for mcreasec 
production and cutting of the latest 
exotic materials 

Direct rpm programming and 
constant surface speed are standarc 
features of the control system, Spmoie 
braking is regenerative with emergenc / 
and static braking systems. 

Optional dual pressure chucking 
allows automatic selection via the oa^'’ 
program of two pressure settings 
pressure may be selected to rougn 
machine the component for instance 
with low pressure used for finishing i* 
mav also be used to particular 
advantage wnen machining thin wa<ic. 
components. This system is suitable for 
most drawtube operated chucks, 
including self-locking wedge types 



A choice of spindle size is available 
depending upon production 
requirements. The A2-6" spindle 
enables bar work up to 65mm and 
chucks up to 200mm to be 
accommodated. For larger components 
the A2^'* spindle is required which 
gives 76mm bar, 315mm chuck capacity 

Drive to the A2**8" spindle may be 
direct or via a two speed gearbox. 
Power IS transmitted from the drive 
motor to gearbox pulley via six vee Dens 
developing a maximum spindle torque 
of lOlSNm, 
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Spindle Orientation 
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The Churchill THREE Senes has 
a turret mounted driven tool capadiiitv 
which necessitates the use ot somole 
orientation tor precise positioning 
ana location of the component Two 
"ptjons are avanaPie oepeno;na 
.*pon user requirements - either a 
s-mpie index plate to give a oivtoing 
neac facility or fuif C avis 'or 

* I ^ ^ t ♦ r > ’j I. \ ^ 

% 

control 0? the spinaie 

The low' cost aiternative usinq 
mechanical indexing utilises an 
•ntercnanqeaPte inaex oiate fitted at 
me <^ear ot the spmale together svith 
a locatinq shot-ooit lacriitv Standard 
spindle index options provroe tor 24 
and 30 eaunspaced positions m 
increments of 15 ana v2 degrees 
respectively Other mdex piates are 
availaDie on request to meet any 
iiiut-xiny requirementb uown lo a 
minimum incremental anqie between 
positions Qt 12 degrees 

C Axis rotational CNC control of 
the spindle enables the spinqie to be 
positioned m any of 360 000 
positions Interpolation with the linear 
axes provides a continuous oath 
milling caoab^'itx enaoimq ''’e*iC 3 i 
grooves flats ana other special forms 
to be gener ateo on the worK surface 



Continuous path milling can be 
programmed by use of the macro 
cycie itaumuesi dvaiiaoie m tne control. 


In C Axis mode the main spindle 
motor is declutched, and- a separate 
servo motor drives a wormwheel on 
the spindle by pivoted worm 

assembly, operated through the CNC 

* ■ *■ 

control in the same way as the X and 
Z axes Backlash between worm and 
Wheel IS eliminated hydraulically. The 
spindle feed range is from 0 to 16,6 
fpm,. reversible 
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The lufi'ef 5 jnven in the X anc C 
direction ov oreioaoeo 40rnm aiame^e' 
ballscrew nut assemoiies f'cm hiqn 
performance Q 9 kW AC orushiess 
servo motors wtth integral enccce^s 
providing positional feecoack 'o 
control system 


The 12 station polygon ces.gn 
standard turret provides the user 
flexible tooling arrangements an^c 
maximises chuck/component c 3 a'a~ce 
WTth a turning diameter of 370mm 
turret accommodates turning tcots *c 
~IS0 tool shank 2525 w.O'' Pc<t or oo' 
bar adaptor blocks 


The turret is located on a — 
diameter face tooth coupimo *or 
maximum accuracy and ngiOitv a "0 r = £ 
a rapid 180 degree indexing itme of 2 t 
seconds For increased productrvfcty; 
turret indexing iS bi-directionai mth the 

“^shortest path -dtwayb* deiermined Dy 
CNC control software 


A range of turret options incJuding *C 
station and disc type turret VDi 5C 
standards aiong with options *or 
adaption of the turret disc 'o Su.t 
proprietary oranas of SDec:ausec 
modular tooimg systems ai'e avaiiao e 
on request to meet specific Drocuct;c" 
requirements 
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To ensure high producttvitv anc ousaDma saustacst: 
Servicet Training, Confepencp taciKtuif attc 
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CUSTOMER SERVICE DE=>feiR^EK 

Within 24-hour respo"!se tim€ rr al sa'vt:s zbiz 
Customer Service DaDarrmeni Hiann VBnsiz e* 
various locations are suoDorrer > effcien. : 
system to provide service anc rriante“ianct rr * 
speaai needs of overseas casums^ a® ais: c 
- engineers regutarfy trava aurzmz tr irsiai srz. 
Contracts are avaiiable tc cova: ?r»arnt 3?4 
warranty - details are avaiiadis or 


'm 





In line with our policy of contmuec; a?\^eopr>e‘’ 


^ V 


:rr ^lTnc 3 liOn^ 




NiAQQQT 1 /^ ^ \ i V 






j>‘)nrtfi ir 




'---m 











:iDie ivianuiauiuniiy wpuwii 





To furttief extend production 
iL'ApaPilities. an extensive range of 
^liindani options provides an easy 
path to automated manufacturing, 

Monttonnc facilities are availaPie to 
^tisure susta^oed tugn acciira^y 
in^Khming T%so major options are 
,ivafUtPie namely comoonent gauging 
and iu to matte tool setinc 

With m -process gauging a tu^-et 
mounted prepe records oiametrai and 
longitudinat oimensicns oi tne 
component Any o fferences Per.veen 
tho'tneasare ’wordeo and the 
programmed dimensions can rher" pe 
automatically corrected sv :ne CNC 
control system 

For toot seitmg, a -eacstoc'-: 
mounted prcpe ^eas^^es me posit'cn 
of the too I point at t^e setting DCS:f>on 
and compares Te ^esuds v.- m a 
reference datum Z “erences ^ e'ther 
the \ or I axes are autema! caiiy 
entered as tcci onsets ^"ctecren *cr 
the probe cunne the cufrng cr/c^e 'S 
provided Cv an aulc""atK: cover 

Addittonai astern aton ^ac. ihes s-cr 
as com PC rent A-crxcatc^e** oar ‘see 
and 03' cu«'mc ec- O'^e"! "ooc^ 
loading a^c oo^oc'^e^* ca^cuse a^e 
also axai ap-e 


OPTIONS 

Avanabte ootions include 

• Footpeda^ for chucy or 

• Power ooerated s^idrrig guaio 

• Dual chuotiOG pressure 

• Component vee supper* arm 
!'3d|ustabie) ‘ai^s^ocy 

• High pressure ccoiar^ 

• Standard //or^catoref 

• -titermst F25C ^jrre 
Ex traction Untt 

• Automatic Loading/Umoadjrg 

• Tool Setting Proses 

• Sar ^eed Epuipment 

• Bar Puiiing Eouiprnert 

• End of Bar Detection Eoufome"^ 

• Steadies 

• r -process Gaygirg 

• ^=ost Process Gauging 


^ooot a^^d carouse* oee^ 
cesigrec 'C' -se w:r C' jrc." ' Z^C 
a!''es zvt ca- se ea^:*/ 'c. 

ser/e otr e " a on r,es t reo u i *'ec Lo a d s 
of UP to "2Cmrrt ir djarreter r 
/vegrr mey oe ca/''ed oy ^coo* 
//ricr *^a*/e'S on macni^'e mp.jr’ed 
guide ^3iis Jsed roge^'e" **"ese 
‘eatures e''ac e "’"e ''30' ^e *o oe 
cce^a^ed ^^a’*e'^dec deoe'''dir*g ^por 

compc^e^* c/c e * ^es arid ^umpe^ o 
ca":ers avai ao e 
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TAILSTOCK 
Quilt Diameter 
Quill Stroke 
Quill Taper 

CONTROL SYSTEM 


105mm 

100mm 


4 - 13 in 

4m 


MT4 


WEIGHT 
-0 5m Ped 
Ombed 


SIEMENS: FANUC OT, 1 0TA, 1 0TF 


4700kg 

5200kg 


10,361 tbs 
1 1 ,464lbs 


CAPACITY 

Swifig pvtjf 
Swtnq (mix j 

Turniruj diamefwr nomini! 

max 


35mm 3“3in 

40-4000 ^m 

30-3000 rprr 
1 8kW / 24hp 
24kW / 32bp 


91mm 3*5m 

12-4000 rpm 


Universal Polygon (Disc) 
12(10) 

ISO 2525M or 50 0 BBH 
1 0 secs ^ 0*35 sec/stn 


Radial 


Axiai 


J 

6 

i<W/l Oho 


T 


2400rpm 
l5mm Vi6in 

M10 ^>%in 

1 6mm ^in 


2880 rpm 
20mm ^*in 

Ml 4 Vi6«i 

1 6mm 


15 deg 


1 O 


0-001 deg. 


Bar capncity 
Tumtfd inngth 


0 5m bed 

1 Ombed 


HiAOSTOCK 
Sptndlo Hose 


Standard 

Optional 


Stxnd^J Range 


pmdlo Drive Motor Power 


FEED RATES 
Rapid Traverse (all axes) 

Feed Raten 

Feed IhfkisM Max) 


STANDARD TURRET 

No of Stations 
Too* Standard 
Index Time 


LIVE TOOLS 

Max Ho. of Driven Toots 
Tool Drive Motor Power 
M.ix speed of Driven Tool 
Max Drilling Capacity 
Max Tapping Capacity 
Max Milling Cutter size 

SPtNOLE ORIENTATION 

Stindard Index Plate increment 
lyyitnimijm lnrr»fT>e«* 

C Axis Resolution 


1 0m/min 

0«1 mm/min to TOOCmm/min 

14 7kN 


400in/min 

0-0004in/min to 280in/min 
3300lbf 


Metnc 

3S0mm 

540mm 

300mm 

3T0mm 

200rr«ti 

65mm 

500mm 

1000mm 



A2-0" 

- Inch 1 

Metric * 

InCfi 

1 4 8 in I 

380mm 

14*8 in 

21 .2 in 1 

I2?n ; 

540mm 

21.2in 

300mm 

1 2in 

l4-4ir 

370mm 

14 4in 

7 3in ■ 

250mm 
3 1 5mm 

; 9-7in 

I2 2in 

2 5in 

I 76mm 

2*9tn 

1 9*5in 

500mm 

•19-sin 

I* 

39'41n 

1000 mm 

39'4in 
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Modular in design - flexible in application 
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^*“■6 S' tesvzr, concept of the 
^ Seres Drov*K3es the 

5«sv'e' *0 ’c^a/s orocijCtion 
reecs ^ c'ove-^ ’'ange exte'^sjve 
jC'C's e^sp.e *"e '^ac*' re to oe 
vjstofr^sep to soec‘ c 'x:?vicua( 
^ecc''6'^e^is -s rg sta^csrc buifCmg 
O'GC-^ '^•oC - es Ecc^c'^v m ootn 
O'^^c'sse o'oCiictiQr are there Dy 

S -5 '’/ anc 'e ^ao ;* .' are ;rnere"! 'n 
"e Tiac' ^ecesigr a^’O Ou-ic. trcrr »re 
- -'*ao e cast ron 4='^ s art pec .vnicr 
e^Sw^es '^a/ rru''" anc oooc 

' *3'i avi'a,' arc s common to an 

Se^es '^ac^^nes throucr ail 


P r“ T i C c ^ ' 


- 


ar ce chosen to meet 
c* oe'^arcthc recuirements isee 


^c'easeo crococtivjty -s assurec 
V'^rc'^g'* "^e cc"*o '"a!:cn 0? high 
;Vijc*-ra> ' gicn/ po*'erfui Cnve motors 
'E^/. c' 24^W^ oi-Oirectionai Tyr'et 
//!**" Shortest path positioning; anc a 
rap;0 t^^averse rate of lOm/min cutting 
and iGle times are thereoy recuceo to a 
minimum The acced benefits of rapic 
3e‘-up arc changeover time comomeC 
/yith sustained output anc accurac/ 
p uc me /e'’satiiity of latest CNC control 
c<fCte'^s avaiiaoie reduce piece pari 
costs siiil further 


Economic production is further 
enhanced by the use of live tooling and 
spindle orientation which reduces costs 
in the manufacture of turned parts 
requinng cross milling, drilling, tapping 
keyway slotting, pitch circle diameter 
dnUing and other generated forms such 
as spirals, by eliminating the need for 
additional machines normally required 
for these operations, 

A truly versatile machine, the 
Churchill THREE Series may be 
configured precisely to manufacturing 
needs through a choice of bed lengths, 
spmcre Size, dnve motors and other 
advanced technology options, to satisfy 
both budget and production 
requirements 


The comprehensive '/ 

features include 


• A2-6" or 
nose 

• 12 station polygon 

• Facility for up to ^ 'fr ve' 
tooFs fAxiai and radia*) 

• Spindle Inde/mg u? 0 ^ / ^ 

• Choice of 0 5 metre or 
metre bed lengthi 

• 1 8 k W or 24k V / ^ a if] dr r /e 
motor 

• lOm/min rapid traverse 

• Direct dn /e spindfe, 'x 

• 2 speed gear box 
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APPENDIX C 

p.aa 



AfrvMsat 4ac«d b«t«««a tha nlni«try | 

of iWaotry of jmpubllc of Iraq (horoiaaftor roforfod to j 

aa *tho borrovor*) and lanoa Naalonalo D«1 Lavoro> AtJantar | 

O.t.A. (boraiaaftar raforrad to aa *tha landar*) j 


Mharaaa tha landar haa aqraad to naka a aodlua tors loan 
aToilabla to tha borrowar not axeaading 1*155»000,000 (Ona | 

Tbouaaad Ona lundrad fifty riva Mllllon< United Stata 
Oollora) to finaaea 100% of tha foraiqn eurrancy portion 
of centraeta to ba alqnad durinq 1019 “ 1990 fqr tha 
eonatruotioA of loduatrlal projocta and/or purchaaas of 
planta ao^or Mtarlala* aquiparanta and/or aarvlcaa of (1.8. A. 
and/or atbar ooantriaa aceordinq to tha followinq , taras ’ 

and oaoditiaaai i ' 




Itadar aill ant and a loan for tha 
baraabova for tha daration of flaa yaara 
y* 


herroaar aa spaeifiad 
aaeladlnq two yaara 


inatalBaatff tha 
tha ffflkl IMA aad 


fir at of whleh 

aa failoaot- 

I 


to ba aada at tha pnd of 


I. 



of 


flrot iaatalaaat ahall fall duo and 
tha fifth yaar af tor loot ahipiaont. 


payahla at bha aad 



fifth !laatalaaat ahall fall duo and ba payahla 
and of tha fifth* yaar aftar tha data of tM 
tha loot 0AC of aaoh projaet and aftax laat ahi 
oaaa af aupety eontraeta, aad tha data of 


A. i 


J . 


m Wfcn 


• a 




1 . 


DOOOl-il 



I 










jjlJBHT r~ 




1 







to this fteilitf will bo 1/5 of ono 
yrnoot flot oooorlnf tho l«n4or'< coo«itMAt» odaiAiatrotlTo 
eooto oad loyal oaponooo. Thia total faoa will bo ^haroaa 
to tbo borrooor at tba tlM of dlaboraoaoot oo tJtoj taiaa 
of aaob diaboraonoat by oabMittlny to tho C«l<2« vlo talas 
aa Inaoioo ladloatinf tha asMunt duo, which ahoald bo 
raakittad to tbo loodoc'a account. 



for purpeaaa horoof, (1) "London IntacbanJt of farad Rata* 
■oana in raapoct of any intaraat period for a loan tho rata 
par iiiiiw dotaminod by tha landar to bo tha aaarayo (rouadad 
to tho noaroat oholo aaltlpla of ono aistaontJh Of ona 
parooatf if ouch awaraya ia not already auoh a oiltipla) 
of tha ratao adriaad by Banca Baalonala Oal Laworo# Londonr 
national Noatainiatar RLCt London and Midland 8anl| FLCr 
London ( aaoh a "Rafacanca Bank* ) to BNL at ita raquaat 
at approsiaataly 111 00 A.N. London tiJM on tha firat day 
of aueh iataroat period for dapoait of Dollara In an anount 
equal to tho prinelpal aoount of tho auch loan (ID "Iataroat 
period ahall ooan* aa to aaoh diaboraaoant a poroid of aix 
■ontha ( or throo aontha if ao datocainod by inatructiona 
flwon ia tho lottara of credit iaaaad by tho C.B^X* ia 
ooofioction with thla fiaanclny }, it tho laat day af any 
Iataroat poriod* or any prinoipal rapayooat data ahall aot 
bo a Bankiof Oay« and (XXI) "Bankiny Day* shall ooan a day 
oa whioh doialiAfo in Dollar dapoaita are carried out in 
tbo ralowaat iatarbaak aarkat and which is also a day on 
which ooaMorolal banks are open for boainoas ia Noo Tork 
City/ iataroat payable on aach loaa shall bo coaipuiad on 
tho basis of a year af 3(0 days and actual days alapaad. 



tha borowar ahall aatabliah throufh tha C.B.X«« docusaatary 
lottara of credit oovariny tha C a F aaluo of tha supplioa. 
FayoMot duo oentraetually to tho contractors for anginoorinyt 
iaatallatiana* oaaaiaaions and soraicaa ate« ahall bo 
af footed throofh inToioaa duly signed by tha reprasontitiva 
(a) of tha borrower and authoatioatad by tbo C.B.Z« Tha 

will tbaro after sent a tea ted toloe to tho lander 

— with nooeoeary partieolata aathoriaint tha laador to bffaot 

- aaoh pofMOto. 1 


Oa tha baaia of iaaoioaa signed by the supplier and aubaiited 
to^thWvC.h.X. will then forward ey authenticated telaa the 
pe^taen't details authorising tha landar to disburaa pa^roant. 
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nm l«5d«r OMflrM tti«t h« will not cftargo th« U.f. 4n4/or 
otbM ootuitrloo aappllor or oontaraotor any aatra eoata 
aa a raaalt af tKa iaplaawntation of thla Jlf raaaaat axcapt 
a naf o tiatloa faaa aaoordin^ to tha aealaa adoptad by tha 
laAdaa. 



»a 

o 


avM 

thar 


et of principal and 
aaouata payabla by 

tha 


of Intaraat on tha loan and al 


•ill ba aada to 



thm borro«r«r und#r tJll^ 191 
on tJ%M 

a «n4 xn iMooia 

•hall bo Applitd 


tn^H 

taiy 


availabla fanda. 
tha laadar la tha followinf ordar of prlorltyt firai^ to 
Inatallaanta dua> aacond, to Intaraat of principal dua. 


*• M PaAaoti— a 

-4 

All payaiita of principal and or intaraat on tha Loana and 
ail Ofthar aaoonta payabla haraundar or in raapact of draft 
(•) alMll ba aaida fraa and olaar of all praaaot and idtora 
inoaM «ithholdiao« atanp and otbar taxaa# lawiaa, aoata» 
faaa# cbarfaa# daduotiona or withholdinf or any raatrictiona 
ar eanditiona raanltinf in n oharga (barain oallad *?a>aa*) 
ivwaad# asaanaad# laitrad or coXlaotad by Ira^ os any 
falitiaal •ttbdlviaion or taxing authority tbaraof or tbartinf 
oa aa ia r a apac t , of thia Agraaaant or tba loan# of tha 
Draft (a )» payaat of any intaraat# or othar aaeonta p^^abla 
by tba aorrowar haraaadar or tharaundar# andy'or tha 
raoacdiaf# raaiatration# notoriiation or othar foraalinatioa 
baraof# of taaroof# all of whloh will ba far aeeotiat of 
tha borrowar aad paid by it whan dua. If tha bocrcvar aball 
ba raqairad by law to aahai any aucp daduotiona fsod any 
payuMat haraaadar# (X) tba aoai payabla ahnll ba incraasad 
ao aty ba aaoaaaary aa that aftar nakiaf all ra<|talrad 
d adacf t ioaa (iaoladiny daduotiona applieabla to additional 
OMM payabla aadar ehia noctlon)# tha laadar racalTOs na 

aaaaat a^al to tha aan It would hawa raoalvwd had no; a«ch 
daduotiona boon nada# (XX) tha borrowar ahalX aaha such 
dadaotiaaa and (XZX) tha borrowar shall pay tba full naouat 
dudaotod to tJio rolavant taxing authority or othar autlwrity 
ia aooordaaoa with nppiieabla lav# without t(aiti/>g tha 
forogaiaf# tba borrowar agrwaoi 



00001-^7 ' 


a. 




1 

I 

^ t ^ 

* rri^tif f *m 4 tb^ lm4«r on d«Mntf for# 

MMf ^fc* 3 Wl ^14 bf it tmS iny Io«*# lim^ilitfr clmim or 
icpm^rt (iMiiiftitwf tMWr«tt# pmnnltinm ftad Im^nl fmnml 

Iwior Inetir mt of or la witouution 

ftjpy ir feorrw^or to mJio «eiy p«y»iit of 

«of «ho« 4oo# idMl fti to p«x tooli tosoo oHoo 4«o «n<l 

to ororrifo pTOoifrtlf n^c rocoipt vlt4 fol]T oortifiod tuoo 
pmtm o^ oonood to bo poid by tbo borrwfor In conoootion 
mitM tMo iiifTiQiMit Tbo obllfftitoo of tho borrowor undor 

porofTtpO bo Loo » If tny, «K«U oorrlvo tho ropoyoont 
tJio Loom Oo 4 tbo 



Tbo ooIifotiOM of tbm borroMTor horoondor oro ito fonorol 
'^jf^oozadltloMl obllfotiono# «nd tiboll in no ooy bo 
olti|ot»4 hf any tfjiat&otioa or nnrt^r any o£ tho 

otaor t opont or lotruoofita rolatiof to cny of tho 

t r i ofi • oovtof^Iatod oboTo or by rlrtoo of ony rocouroo 
triot tno «oMor ooy liaTo to th« roipoctiro oxportor that 
mail ho TO oold droft to tho londor othonrlso in roopoct 
of oocb obllyotlo&a ffiroctl/ or indlroctly)# or othorvioo. 



Tbo labdor irftl hoTO tho ri^ht not to «p>proTo now oontraets 
owTwtod by thla afrooMat If# at tbo tijoo of tho roqooot 
by tbo borrwor to coror •Ido contract# thoro aro ootatandln^ 
anoMita dM to poyablo to tho loador by any of tho 
o^hfo a 1 aa 1 1 ana of tbo borr^ror. 


# 



no b^ zv m mr ^ Korohy ro^ooafata and yarraata to tho londor 
that (2; tbo b orrcoo r* a oatfaif mmd poriormaoco horoyf and 
ita obllfatlMO baraojudor and mmdor tbo tn/CS havo boon duly 
aattoriaod by all aopcoaaary eorporata aad loyal ootltioa 
aJi4 db aot aad will aot Tlolata any froriaiom of appUoablo 
iMf »foLotlo« or aoy ordor of aay ooort or royaiilatory 
body or aoy prooiitoo or Ita chartor or iy^lcva loquiooloot 
iaouiaoto) » aoi do aot and olll oot rooolt In tho brooch 
of# or eoooitoto a dofaalt udar» or royrttiro any oensant 
aaiar toy ofrooMOt# laatr»oat or inmmmmtMtion to which 
It ia a party or by obich it or any of ita proporty My 
bo boaod aani affootod# fllj all foyarMatal appcowala 
'laoladiadf wit boot liaitaiomaf any foraifo oMhanfo 
ap y aoo ala? # aothorliatiMa# llcanaoi and oooaoata noccoaaoy 
for ita MbiOff tod proforMnca of tbo bfrooMnt# add tho 
L/Cf boTO booo ootaiood and aro in fall foroo and atfoct# 
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(2X1) c« Ui« of tlM ftopvlle of Xraq-tho 

mammKt pofvbio oador ifcio AfrooMot art not tobjoet to Xraql 
viMbolctaf toJMOt (rf) this AqrooMot i«« and tho t/CS 
«b«o d«lf laaood «iU W, thm Iofal« valid and binding 
obilfStioM of tba betrooor# anforeoablo in aoeordanco with 
tbolt ra af o o tivo taroo* 



In oaao tha landar ahall bring and judicial procaading in 
ralation to any aottar arlaing haraundar or andar any W'Cr 
inelading any jodgaooot in ralation tharato* tha borrowar 
haraby i r ravo o ahXa auboita ganarally and anoonditionaLlly 
to tha BOO ” axeluaiva iuriadlction of tha court of tha 
ftata of Q a a r f ia^ Coaety of fuiton. 

Tha borrowar agraaa that tarvica of procaaa in any auch 
procaading in tha Itata of Saorgia nay ba oada to tha Iraqi 
ainraya offica and tha borrowar haraby irravocabla appoints 
tba aaid offica and aaeh auccataor procaaa agant dasignatad 
by tbo borrowar froo tiJM to tlnwf ita agant to accapt. auch 
•arviea of proooaa. and tha borrowor agraaa to oaintain 
at all tin* an agant in law York, law York to act ital agant 
an afoioaaid. 



Anything in thin Agraannat or tha drafts to tbo contrary 

not withatnnAlng « if any loan ahalX ba outstanding a^ tha 

landac shall* at any tins* notify tha barrwar that tho 

landae la »ot* for whatarar raaaoe* gaoting ratal for tho 
of faring of Del lari t a g a a ita^ ia imadiatadly availabla funds 
to bMdtn in tha raloaonnt intarbank ankartn for n pariod 

aoi in MMont ralavant to tha datamisatloo of tho LlBOh 
Kota far any pariod* thaa intaraat shall aoeraa on tha inpnid 
^iaelpnl Meant of oaah ditbarsanaat for aach day during 
aaah pariod at tho rato par annua aqual to 1/4 of ooo paroont 
It thoTi tha coat of tha landar of funding aaeh dlaburiaiMAt 
for aaeh day. YW landar ahall provida to tha borrowar 
tha oalcmiatien by whioh a aabotitnta rata waa obtainad* 



/ 
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If after tiM data karaof aay ehaafa la apelioalba lav or 

tlia iatarpratation or adBlaaltratioa tharaof 
by S fovvt»aatal aatberity oharyad vitJ) Intareratatlon 
or aMalatratioti tbaraof ahall oharya tba baaia of taaation 
pay«anta ta tba laadar of tha priaelpal of or iataraat 
•a aay laaa or athar aaeant duo undar thia ayroaaant or 
aay L/C (otbar tbaa taaaa iapoaad oa oaarall not Incoaa 
by aay ^riadletlon, or by any political aubdlTiiioa or 
taalay aattiorlty in Jarladlctlon, in which tha landino offica 
of tha laadar la located) or ahall iapoaa aodlfy or daoa 
applloabla aay raearva, apaclal dapoalt or alallar 

*^ ?y*^ '**°** ayalaat aaaat of, dapoatla with or for tha 
accoaat of, or credit extandad by, tha landar, or ahall 

®** ^ha laadar or tha ralavant IntarbanJc, aakart any 
other oondltloa affaotloy thla Ayraaiwnt or tha lean, or 

tha L/C* a and tha raault of any of tha forayoiny la to 
lacraaaa tha coat to tha landar of aalntalniny tha loana 
or ta radaoa tha aaouat of any aua racalvabla by tha landar 
to ba aatarlal, than tha borrower ahall pay tha landar upon 
Ita daaand auch additional aanunt or aaounta aa will 

ecapaoaata It for auoh additional coat or reduction. 



Tbia AdraoMat ahall ba conatruad i n accordance with and 

by tba law of tba ftata of Oaoryla, tha United 
Ita tea of iMrloa. 



fbia hfraaboat ahall ba biadiay upon aad iaura to tha banafit 
tha harrowar aad tha laadar aad thair raapactiva 
aac eaa acra aad aaaiyaa, bat tha borrower aay not aaaiyn 
ita rifhts or ohlifatioaa baraundar vitboat tha prior written 
ooaaaat of tha laadar. Tha landiay office of tha landar 
aay alaa aaaiya, tail, tranafar or otharviaa diapoaa of 
all or aay partioa of tha loana or of all or aay portion 
of ita rlffhta* titla aad intaraaa tharais or thcrcts ta 
thia Afraaaoat, to aay other branehaa, afflliataa or officaa 
of tha laadar prowidad that- tha prior approval 9f tha 
borrower la daly obtaiaad. Xn tha awant of ouch tranafar, 
rafaraaeaa la thia Ay r aaa i ant to tha raapactiva landiny offica 
aiiaIT^.ba daa aa l rafaranoad, autatia autandaa, to tha 


traaafaraa. 

i 



7a 
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f 


ffti* i« aa iatarnatloaal Cr«4it A^raaMant in wliieh tit* 
MaalfloatlMi af O.f. Oollara and payMnt in Atlanta ia 
oftka aaaaaea* and Q.9« Dollara ahall ba tba currancy of 
a oo a aa t la all aaaata. 



All Botioaa and daaanda haraundar ahall ba ^ivan to or aada 
upon (X; tAa borrovar at Ita addraaa aat forth abova or 
(ZI) Banot Baaioaala Oal Loaoro at US. fanehtraa Btraat 
BB, Buita 2000, Atlanta, Oaorgia, 10101 0.1. A., or auch 
othar addraaa aa auob party ahall haaa notifiad to tha othar 
party harato, and aaon ouch notion ahall ba aant, in tha 
caaa of a talax, - to auch party at any talax nunbar which 
ia publiahad aa balonfino to auch party at auch addraaa. 


Articla lixtaan 


ma AfTBanant any nat ba aaandad, ebanfod, aaiyad, 
diaabarpaa ox taradnatad anoapt by an inatrunant in vritinf 
alfnad by tha party aaainat whoa anforca«ant of tha 
aaandMant, obanga wairar, diaoharyaor tarainatlon ia aought. 



ArtAdla 


ft 


a 



Tliia Agraaawat will comm into affact upon ita fignatura 
by rapraaanatiaaa of tha landar and of * tha borrowar and 
tM fttarantor> ' 


Agraad aaong all partlaai 


Hinatar of Xaduatry 


»y* 


r/i< I » T 



Cantrnl Banb af Iraq 
( duarantor ) 

•yt 




r 


•anca Baslonala Dal t.aToro 
Atlanta/ Oaorgia 
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APPEHDIX D 


/ 



SANCA NA^tONALC OCL LAVORO 



6ANCA NA2IONAI.C 0€L lAVORQ 


ffGUlQmL nanaCCNCKT 
MOITTk • CCNTHAL. ANCPC* 


July 26, 1989 



First Vice President dnd 
Manager 

Banca Nationale Del Davoro 
Atlanta Agency 

Dear Mr. Drogoul, 

Enclosed is the report of examination of the Atlanta Agency 
recently completed ty our Internal Auditors as of the close c.. 
business June 16, 1939. 

The examination which included primarily a follow-up of the 
previous audit as of 9/2/88, to which your reply was received on 
July 20, 1989, also included reviews of selected areas. 

Following your review of the audit report, please see to it 
that each recommendation and comment is responded to indicating 
corrective measures taken. Your response should reach us no later 
than August 31, 1939. 

Thanks for your cooperation and remain. 


Very truly yours 


BANCA NA2IONALE DEL LAVORO 

NEW YORK 

REGIONAL MANAGEMENT 



23 WtST 3(iT street • nEW YOWl^. N.V iOOi9 • (gig) Sfll-OTIO 


auOiTO* 





TO; 


Mr. 


IS 


iw’ 4 4 





First V 


e 


resrdett-Atl 
A’jeiicy KarA‘ 


ssrs : 


FROM 


Pietrc 








4 4 


• * 


icnal Marace 


icr Vice ?res::cer.t 


New ■ 


Mr. Louis N. ; 


V 


^ f ; 


ice 


«■ « 


A drer^cr 

^ ^ -5.C^ “ 

(•i A 

- 4 ^ 4 


SUBJECT : 


ATLANTA AGENCY AUTI 


AUDIT DATE 


June 16, 1939 




is N. Messe 


<’ice Presid 


and Mr. Samuel Kelly Jr., Senior 


^^^Cc.ie— Zcce 

** ’V ' 

ccecr.e.*. A 


*» 


SCOPE 


An examination 
close of busin 


the Atlanta Agency was 

16 . 1 


, ^ 



This exaciicaticn 
of c 
of 



inci 


rily a 


crreccive accicns 



.e 


9 / 2 / S3, a 



- A r 


reconcilia 


s 




s; 



/ ^ 


accounts anc or inter 


t ^ 

V 


ts 


An inventory o 
the fin 
the L, C 


all 


lal r 


ers of 
o the 


cuts t anf 


idual folders ceo 


area. 


- A r 


of the 



tati 


etainec w 


4 A 


final 


1339. 


A 

t. 


review of cer 

1 & entertainment 



categories and spec 





_ ^ 

ta* e 




4 | 


A comparison of 
credit lines and 
mismatching limits 


sus a u 



laiii 


wi 




A ^ 


taciis 





- The mailing of audit 

coverina all cutstandina transact! 


H««d Qftic* 
QOMC*iTAW'f 


In addition, we reviewed 
Peat Marwicic Main & Co* and ) 
and we conducted other audit 

Nr# YORK BRANCH AT 
iS •CST imt sT»crr • 

(2t25 




T 




aANCA NAZIOHALX 






OAHCA NAZIONALX OtL CAVO^O 


auO»to^< 


July 26, 1989 


ATOI? R2P0P.T 


TO: 


Mr. Chriscopher Drcgoul, First Vice Preaid.ent-Atlan.ta 

Agency Manager 


Messrs 


Pietro icrrr;ar'ii, Pegiona.. Manager 


FROM: 


Carlo veccni, Senior Vice President- Mew York Branch 

Manager 

Mr. Lcuis ‘J. Messers, /Ice President-Chief Internal Auditor 


SUBJECT: 


ATLANTA 


t • f 


AUDIT DATE; 


June 16, 1353 


EXAMINERS : 


Mr. Louis N. Messer®, vice President-Chief Internal Auditor 
and .Mr. Sajr.uei Kelly Jr. , Se.nior Internal Auditor 



H«CO OftiC* 
1^0 MC>t Tact 


An examination of t.ne Atlanta Agency was conducted as of the 
close of business June 16, 1589. 

This exa.’ninaticn, which included primarily a follow-up review 
of corrective actions taken subsequent to the prior audit 
as of 9/2/53, also covered: 

- A review of account reconciliations, of sundry / suspense 
accounts and of interest receivable accounts. 

- An inventory of all Letters of Credit outstanding, as per 
the financial records, to t.ne individual folders kept by 
the L/C area. 

- A review of t.ne documentation retained with regard to the 
.Mantec fi.nal conversion as of .May 1, 1989. 

- A review of certain expense categories and specifically 
travel i entertainment and capital expenditures. 

- A comparison of outstandings transactions versus authorized 
credit lines and compliance with established position and 
misroatc.ning limits. 

- The mailing of a’ldit confirmation requests to customers 
covering a_l outstanding transactions. 

In addition, we reviewed reports of examinations issued by 
Peat .Marwiox Mam & Co. and by the local regulatory bodies 
and we conducted ot.her audit tests as deemed necessary. 

*«C<W 'CSK aPAXM AT PCCKCFCU.ZR PLAZA 

ti -07 tmr ifmur . fom. m r «o* 

3TT, iH-CTia fmm tlUO 



C40I* Aaoresi 
VOAOSANA 



CPIViON 


I 


In aur opxni*m^ '11 t h# ;=iudit follow-up and as a 


we are i-unfldem f h^i Ui^y wU l further Improve once the 
remaining changea^ -i-f nm»nted in the prior audit reply, 
are fully imp l enmn t . 

Although apeclflc i ec' -fimioruiA t luru? to the audit findings are 
outlined in rhe an auhod -tvrumiant, they are summarized 
below ; 

o Agency Manag«mnrtt .-nrrer^t the reported credit 

utilization i ,i,t i i^n the required collateral 

documencat Lori 4 - -i ,n Furthermore, all 

excesses sh-JuM |m r.im^LLy channelled through Regional 
Management -uid/ui for their review and ap- 

proval . 

o Agency Managt-tni-m sjhuul l .it r Ain a better segregation of 
functions >:ovt 5 i ing t_h« f,r*ttnt :5 of Credit processing area 
and the back iip tor the trader. 

o The Agency ahouM in.ikt? rv'^ry effort to utilize the 

J 

New York Btanchi rir^rv tL^n Morgan, New York for all 
their USS c Ic* t f 1 rifj "i . 

o All operations niiauld comply fully with established 

accounting procisduro-% with regard to the timely booking 
of L/C's li.ibiUt , the loading of collections and 
the proper cl a%s L f Ica t ions of loans purchased and/or sold, 

o Greater participaT i jti ?ihould be sought with the Mantec 
Project, pdcticulatiy in the expansion/enhancement of the 
L/C system and in th^ rrivtew and eventual implementation 
of the Comma rci<til Lo.m iTK^dulo. 


Following receipt and review rjf this rUidir, report, a draft of which was 
provided and discussed with you at tiir conclusion of this audit, please 
forward your formal response to the ‘ipr^cific --j 

comments by August 31, 1989- 
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MATRIX CHURCHILL LIMITED, 
Plaint iff. 


V . 


BANCA NACIONALE DEL LAVORO, 

Defendant . 


) 


) 


appendix E 


SUPERIOR COURT OF FULTON DJUN 
STATE OF GEORGIA 


) 


CIVIL ACTIO 


FILE NO. 



COMPLAINT FOR DAMAGES AND DECLARATORY RELIEF 


i , 


> 4 


COMES NOW Plaintiff Matrix Churchill Limited and for its 

Complaint against Defendant Banc a Nazionale del Lavoro, shows the 
Court as follows: 


THE PARTIES 


1, 


r\> I • « 


I < 


It 


Plaintiff Matrix Churchill Limited ("Matrix^) is a private! 
held corporation organized and existing under the laws of the 
Unii^ed Kingdom, and having its principal place of business at 
P.O. Box 39, Fletchams tead Highway, Coventry, England C349DA 

2 . 

Upon information and belief, Defendant Banca Nazionale del 
Lavoro ("BNL") is a financial institution organized and existing 
under the laws of Italy, BNL^is engaged in international 
banking, through an agency licensed by the Georgia Department or 
Banking and Finance, with its office being located at Peachtree 
Center Gas Light Tower, Suite 2000, 235 Peachtree Street, N.E., 
Atlanta, Georgia 30303. BNL may be served with sununons and 
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i'r. to O.C.G.A. S 7-l-713(a) (3) (A) 


URISDICTICN* AND VENUE 
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'.e same to the Commissioner of 


Department of EanJcxn^ and Finance^ as the true 


V * 

jpo.n whom process in any action against 


may 


3 c.cticn ever 3NL with respect to the 


this action properly lies in 


ounty. State of Georgia. 




e allegations set 


no 



set forth fully herein. 


a contract with Nassar 


dustries {"NASSAR"), an agency of 


atrix acreed to provide Vertical 


tres, and ot.ner machinery, materials and 


e payments due to Matrix under the ABA 


redit was issued by the 


red it No. 88/3/3896) in favor 


ABA Letter of Credit"), and in the 
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On or 


about January 31. 1989, BNL, by its branch in 



Georgia, advised Matrix in writing (BNL Advice No. 
issuance of the Letter of Credit by CBI and of BNL's 


11827) of the 


of the Letter of 


("ABA Confirming Letter of Credit 


conf irmation 
it"). The 


ABA confirming Letter of Credit stated, among otner things, tnat 
"(ulnless otherwise expressly stated, this Letter of Credit is 


subject to the Uniform Customs and Practice for Documentary 
Credits (1983 Revision), International Chamber of Commerce 


Publication No. 400." 

3 , 

In issuing the ABA Confirming Letter of Credit, BNL assumed 
the legal obligation to honor all drafts presentee to BNL by 
Matrix with the requisite supporting documentation. 

9 . 

BNL has failed to honor the draft that was presented to it 
dated April 14, 1989 in the amount of 10,011.20 Pounds Sterling. 
Matrix has presented all documentation required for payment by 
BNL and has fulfilled all co nd i t i o ns p r ec ede n t u o payme n w. of he 


aforesaid amoun't by BNL. 

10 . 

BNL's failure to honor the aforesaid draft constitutes a 
breach of BNL's obligations to Matrix under the ABA Confirming 
Letter of Credit. Matrix is entitled to recover damages from BNL 
in tfi6 snvount ot iU,UiX*2U Founds^ bC8ri ing , plus pi j utaguitriLw aiui 
post judgment interest, as allowed by law. By failing to honor 
its obligations to Matrix, BNL has acted in bad faith, been 
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rnly litigious and has caused Matrix - 




and expense. Accordingly, Matrix is er.ti 
r^sirionable attorneys* fees incurred in 




sarv trouble 


eccver ail 


tr.is action 


COUNT II 


11 . 


Matrix 


incorporates by reference tr.e allecattcns set forth in 


paragraphs 1 through 3 as though set tcrt.t : 

12 . 

On or about June 28, 1988 Matrix e.-iterec 


^ S * a 4 * 


4 'I 


a contract with 


NASSAR whereby Matrix agreed to provi 


certain r.schine kits. 


parts and services ("Kits and Parts Ccr.trac 


ij. 


In order to secure the payments cue tc 




wi> ^ 


4 * 


er the Kits 


1 A ^ ^ .a 


credit was iss? 


and Parts Contract, an irrevocable cett 


I (CBI Credit No. 88/3/3897) in favor c: 


(the "Kits and Parts Letter of Credi 




^ * * 


4 ^ 3 ^ - 


X as bene t 1 C lary 


ir. the amount of 


3,430,480.20 Pounds Sterling. 


14 


Its bra.cch in Atlanta, 


On or about January 31, 1989, BNL, by 
advised Matrix in writing (BNL Advice Kc . 
of the Letter of Credit by CBI and of 3KL's cent irmat ion of the 


of the issuance 


Kits and Parts Letter of Credit (the "Kits 


and Parts Confirming 


Letter of Credit") 


BNL's Kits and Part 




ming Letter of 


Credit stated, among other things, that ",.c, class otherwi 


4 • 


expressly stateo, tnis ueLrer ui 


Customs and Practice for Documentary 


.1 U 


tile UriifOim 





383 Revision) , 


International Chamber of Commerce Publication No. 4Q 
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15. 


In issuing the Kits and Parts Confirming Letter or Credit, 

BNL assumed the legal obligation to honor all drafts presented to 
BNL by Matrix with the requisite supporting documentation. 


16 . 


Mat 


rix has presented certain drafts, in the amount Ot 


764,171.33 Pounds Sterling, to BNL pursuant to BNL's Kits anc 
Parts Confirming Letter of Credit, which BNL has failed 


zo nonor. 


of the 


Matrix has presented all documents required for payment 
drafts and has fulfilled all conditions precedent to payment of 


the aforesaid amount by BNL. 


17 . 


BNL's failure to honor the drafts referenced in paragre 


» 4 -A W f 


above, constitutes a breach of BNL’s obligations to Matrix under 
BNL's Kits and Parts Confirming Letter of Credit. Matrix is 
entitled to recover damages from BNL in the amount of 76t , i 


Pounds Sterling plus prejudcment and postjudgment interes. 


as 


allowed bv law. By 


failina to honor its obligations to Matrix, 


BNL has acted in bad faith, been stubbornly litigious and has 
caused Matrix unnecessary trouble and expense. Accordingly, 


Ms 


trix is entitled to recover all reasonable attorneys' fees 


incurred in bringing this action. 


COUNT III 


18. 


Matrix hereby incorporates by ‘reference the allegations set 
forth in paragraphs 1 through 3, as though set forth fully 


- 0 - 


S104S9 121 


herein. 


On or about May 4, 1989, Matrix entered into a roni rn< • 


w i i 1 1 


NASSAR to supply certain equipment and render certain 
for a Hot Force Die Plant in Al-Taji, Baghdad (the 


r"v I ' 









Contract" ) . 


20 . 


In order to secure the payiner.ts due Matrix under •'He II'j' 


Force Die Contract, an irrevccable letter of credit 


► ■* 


Wri 



from C3I (C3I Credit No. S3, '3/609) in favor of Matrix as 



* « 


iciary 



of 81, 




"Hot Force Die Letter of Credit 


00 Duetsch.e Marks ("DM"), 


it") in 


, )r> I ) r r»i 1 




-.1 


On or about Mav 


Georgia advised Matr 


V* 


1 M 

■m'' 

to ' 





^ f 



in V 


^ ^ 


its branch in A 1 1 r 3 n 1 4 , 


iQ { BNL Advice No. 12053) of th*!i 


issuance of the Letter of Credit by CBI and of BNL's 



i t 


z ton 


of the Letter of Cre 








Forge Die Confirming of 


Credit"). 3.NL ’ s H 


stated, among ot.te 


Forge Die Confirming Letter of Credit 


A 4k A * 4. "kriP f 


fff 
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[ulnless otherwise exprerasl’/ 


stated, t 



etter of Credit is subject to the Uniform Customs 


and Practice for Docume 


.. 4 


Credits (1983 Revision), 


International Cha.mber of C 




•.erce Publication No, 



ft 




22, 


In issuing the Hot Force Die Confirming Letter of Credit, 


assumed the leaal obligation to honor all drafts 





to 


bv Matrix with the suDoorti.nq documentation 

^ -to ^ ^ 


4 










yazriK has presented a draft dated August 22, 1989 to BNL, in 
ar.ount of 3,207,000 DM, which BNL has failed to honor, 
ix has presented all documents required for payment of this 
t and has fulfilled all conditions precedent to payment of 
aforesaid sum by BNL. 

24 . 

BNL's failure to honor the draft referenced in paragraph 24, 
e, constitutes a breach of BNL's obligations to Matrix under 
Hot Forge Die Confirming Letter of Credit. Matrix is 
tied to recover damages from BNL in the amount of 3,207,000 
tccetner witn prejudgment and post]udgment interest, as 
-ed cy lav. 3y failing to honor its obligations to Matrix, 
nas acted in bad faith, been stubbornly litigious and has 
ed matrix unnecessary trouble and expense. Accordingly, 

IX is entitled to recover all reasonable attorneys' fees 
rred in or i nemo this action. 


COUNT IV 
25. 


Matrix hereby incorporates herein by reference the 
cations set forth in paragraphs 1 through 24 as though set 


h fullv herein. 


26, 


Matrix hereby seeks the declaration with respect to its 
re rights under the confirmed letters of credit issued by BNL 
identified in Counts I through III, above. 
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27, 


There exists sr. actual controversy between Matrix 



with res 


t to the cbiioations of 


under the confirmed 


letters of ere 


*■ * 


ssued bv 3NL in favor of Matrix- 


28. 
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rse lecal interests of sufficient 


A 4 ^ ^ i 


i 3 


^ ^ 
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% ^ 


^ :5 * ^ t 

Cl Ct. ^ 4. c ^ 


warrant the issuance of a declaratory 
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the rights and- obi icat ions of Matrix and 


with rescect 
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o the cont 
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tute 


0> * * ^ 


'’»^’cat:cn of its riches vith resoect to 


*■ 






% 

X 


is entitled to a declaration 


V* i. 




%■ '■ ymmrn' 


enfimed Letters of Credit are orooer and 


constitute lawful cbiioations of 3NL and that 3NL must honor all 


i.ar.ds 


properly r.ade by Matrix for payments under the aforesaid 


1 


A ^ •* f c 


* 




^ht,rv« r V r\r- , 


^ 

d V * ^ , 


set forth fully its Complaint against 


4-“ “ A “ * i * i w d * 4 d ^ d 


If 





•% 

ip 

-L 6 


e 

a 

;i 


avoro, Plaintiff Matrix Churchill 


Limited oravs as 


y y 


vs 


^ a 




t ha t 


■« ^ 


cement oe entered under Count I in favor of 


Matrix and acainst 


in the amount of 10,011.20 Pounds 


Sterling, together with pre and post judgment interest 


and reasonable attorneys' fees 


( b' 


that judgment be entered under Count II in favor of 


trix and against 



in the amount of 764 ,‘171 . 33 


Pounds Sterling, together with pre and post judgment 


interes 


u a 



reasonable attorneys' fees; 
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(c) that judgment be entered unuer Count 


(d) 


( e ) 


^ W 


^ > m 


r 


Matrix and against BNL in the amount o* ^,2j“^,0QQ DM, 
together with pre and post judgment interest- 


and 


reasonable attorneys’ fees; 


that judgment be entered under Count IV in favor of 


Matrix and against BNL, declaring t 
and the obligations of BNL pursuant 


# % 1 F» 


f Matrix 


e oor.firnung 
Matrix; and 


- ^ 


letters of credit issued by 


r * 




for such other and further relief tna 


in IS Court deems 


just and proper. 



Georgia Bar No 
JOE D- WHITLEY 
Georgia 
JOHN L. 

Georgia 


* • 




» % ^ 1 
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Nq 
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Counsel : 
Matrix Ch 


Y t 


an 


* *r 


SMITH GAMBRELL & RUSSELL 
2400 First Atlanta Tower 
Atlanta, Georgia 30383 
(404) 656-1800 
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HCAci orricff 
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I Bsuin'j D<u\k' s Credit Va. 
Our Advice No. 11^5 
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Bene ^icicr-^ 


pQia iM 

IS Rue r>e 

Cer^?a^-3P S9I32 Tcu 
, Fr^jnes 


^ - 


^ T 


/ n 3 ^ 7*uc t ( on $ Receive J F: ^c^ir 


Ceniral Lk;i 


[ f*?T 

A ^ >Ui 




* ^ tr 4 


irac 


f / e^ikjnr 


Fur i^c count 0/* 


.4i Fao State Establis}mcnt 


Baghdad, Iraq 
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Uc are plea^i^d lo 2uv:se \cu t.i/ir the cbove nientioni'd correspondent has issued 

their I i*rcvoc(ibl e L.etier oj i.recit in your /*avor for account as shuvvii above for 

a SUM no£ cxcf^cdinj' ;'or£\»r.vo Mii'jon /'orfyont? Thousand Eight Rundred French 

i*r(incs { 42 , C -t , >500 * 00 ^vmlnble by your druft(s) drctuTi af stj/Zit on The 

Cen Ira I IkuSc v /" I rau , 


7?ic anuun to/ * i * ^ - 


j ir ^ ! 


i e 


£lsf^ of cr^c^t ewers lOOi of the invoice vafue of: 


Two coniplele !.D 600 crr:nes end 7\*o cur^plefe AO 900 cranes and spare parts and 
■irvistflu of crane 'or 2 years {ana ntin). 


Ml C i F Minis I 


■ \. 


lOe of tlxc ereitit vuluc is prvzble is duun paymirit, rjnd will be paid only 
o.j„lnst our receipt of te^;ed :e,ex froin Vie Central Hank of Iraa statlmr 

that ba;0< ijuor.viiee is.ieu j., Rnfida.n Rank has been issued and approved 

by the buyers. * ' 


IJ 


I I letter of credit vaiue is payable os against your 

drtift(s) as iisrcrihcd MDove aciN«|i«m t ed by: ^ ^ 


^ . *j..*v** -4#ivi o t’fipies in*^r/ic nome 

iliscoii/it (if tmv) and * cj'I t fvuu/ if<t * ^ J furor, trade 

of L,iu:„ 55/2!. “r ' "" i 

by Irrufi (nu.Uiiaif QhuuVt r «/ t rriiS f bu affesfod 

nnii I i^«/n / f z*/f nif)j . 
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r^^nrders receipt {ri the nan^e of The Central Dank 
count party ch(?un above mtd Fi^^.ijht Prepold, 
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'srp . ra.'cf wi £h European sc fly regulations for eQuiptfient 


k Vv\ ^ B. 
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giving cll date that goods ts ready for 


111 . 


^^Si '4 


’•a s .i-^T-.ttnli of the n^-rchandtse from France to Moual, Iraq 
'” ‘ .arer than July 25, 19S0. 
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;:j TiiSJ -t’ 'e-rnre (o letter of credit no. S9/3/106. 
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or bene/ s accou/it 


c^r«rf^i mvnt.U' -or- Or 1/7: aa I c.M ti/;c.U «/* urUjin m,st be legaltfed 
.0 -m»« Oj pra.^cer or nunufacturer and the producing corrpany 


■k ^ ' ■-■^- 5 b 6 %y a. , 


ffw>ds, "n-e legalization oust be by Oxoirters 
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ATLAWTA 



DocxffmntB bearing black list clauses are not acceptable* 

Dccu»«nt5 rrust be presented at our office (23Z PeaCntree Street, Suite 2000 
Cnis Light Tower, Atlanta, (ki. 3030'i) not ^ater thnn Au^/u$t 2$, 1989* 

We hereby confirm this letter of credit and engage wf fr you that all dociffrtents 
cirmui Li/icfer anrf in cc/»pMance with the terr^c of the aber^e ment icmed credit wt H 
t)e duly honoroii by us# 


Unless otherwise expressly stated, this of credit -5 subject to the 

Uni fonn Oust aris and Prac f ( op f or Uoc:xmn f ary Cred t ? ^ 1 55 2 i s i on ) , 

Jntomu £ ionni C7iaml)er of Caamree PHiiicat ^ rr'i }»f^, 400* 
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TffUCrAX* (4*4) «4) 9tf« 

April 18. 1989 


lUr 


For Aecoufvt Of 


iar,e Mnciiinery Trading Cou^p^any 
ijKdad, Iraq 


5 a-ove mentioned corf^% 
: as follcv/s: 




M*«l t • I >« I 41 
t* tl 14 

LAVOMOVaIIX aTU 

4 • f O 1 1 •Niu Ul 


nt has amcTtded 


£.jro|;e’.' origin instead of French origin. 


Baoiisn 


instead of C & F Housi . 


•5 ziz '-i'j regu! rciiicnts is no'w oeieted and replaced by 


and address 


L/C No. 


fr'.' France to 



aS-r Ihar, b 


h 0 am, Iraq via Turkey 
from date of down payment. 


e~ain unchanged 


Very truly yours, 


pW' ; fS’-' 
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BaTSCA NAXlOrCAJLK 

4 kTVA#iTA 

^ACHTWCtf 

ACACnr^C* . 


LAyORO 


I — #v 1"^ *••• 
#«AM#IA f«l*S 


hcad om<x 

nOMC. ITAUY 


(A*«t 

4«Y«asa SNu ui 
1 (4«4| iaa*4«Ti 


fssufn^ SoTtk'i Credit No* SS/^/ 240 * 
Our Acfvice No* 20187 


Beneficiary 

Xyz Options. Inc* 
Arcadia Drive 
TuMca loose, Aiabarm 


atiawta 


AugiL 


33404 


Instructions Received Frjm 


For Account Qf 


Central Bonk Of 
New Sonic Street 
Baghdad, Iraq 


raq 


JiAichinery Trade Carpany 
Baghdad, Iraq 


Gentlmm: 


The anount 


i to advise \vu that the above merit icrted correspondent hasjjsi 
ible Letter of Credit in your favor for accotmt aa ahoim aiwye 
redmg Fourteen Million Seventytw VumMond Sia HtJidr9a"T<»ien 
i States Currency (S14 ,0T2 ,62S»00 ISC). 

this letter of credit covers^^^^of the invoice value of. 

Supply rmchines. equ;pmmts. furnaces and other work* according to contract 
no. 103/60/988. Terrm C i F Aqaba. 

1,407,262.15 {10% of L/C vatu*) is avat table against your officio 
receipt for the artnett of your drawing. This advance paynent will 
available after we have received notification frwi Central Bonk o 
tat your banic guarantee issued through Rafidain Banfc, Baghdad has 
d and oDpraved bv Machinery Trade Corpony* 


Up to 75% of the invoice vatu* t or in the event you 
mentioned advanced payment, 85%) is available aga~~ 
following docmirnts: 


do draw the above 

t presentation of the 


Your signed carrmercial invoice in original and 7 copies in the name of tJ 
above mentioned occoieitee stating the merchandise descript iow^, QUontitVi 
value, gross and net weight, /Wight charges, shipping marks, country of 
origin, country of mnufactures. trads discount (if any) and certifying 
correctness and that the goods are of U. S* A., Swiss, tiK-Brossel and/or 
Japanese origin. Original trust be attested by Inogi Consulate (Shatter of 
Canrerce (see * below for attestation and (egnilzation). 
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CUr acfvice no, 20137 
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AuguMt 10, 1988 




J* 


4. 


ATLAMTA 


Ce^t I ficate of origin in original and 3 copies (see * below for attestation 
and tegal izat ion;. 

Full set shipping conpany's clean an board diMs of iadtng issued to 
the order of Central Bank of Iraq worked notify account party shoun aixrvc 
and Freight Prepaid* Bills of lading rmst show "/n transit to Iraq*** 

Your signed stat&nent that all packages are marked with the buyers name and 
address ojid L/C no* 88/3/2407 * 


0* 


X2 




P 

A ■ 


Shipment to be wade on vessels of Iraqi State Enterprise for Water Transoort 

or Ihited Arab Shipping CoTparry throu^ their agents: 

A'^obion *Siationai Shipping Corp* . * 

O. Box H 

tea. New York 11430 

Tel* (Sew York 7 18-528-2200) and (Houston 7 13-723-2264) * 

In the event that the above lines are not aval table , your nuet also present: 

a* Signed stat^nent issued by Arabian National Shipping Corp* stating that 
the vessel is of lines recognized ahy the Iraqi Authorities and approved 
by th0TL 

b* Certificate issued by Amercian Bureau of Shipping stating that 
vessei is not over 15 years of age* 


C • 


* ^ 


N f , 


CerfiYicate issued by the steamship line or their agents certifying that 
the vessel is ai lowed to enter any Arabian port that it will call an 
during its present voyaqe. 

you have airmailed directly to the 
in Aqaba the following doexenents: 


signed statement certifying that 
te Organization for Land Transport 
a* copy carmercial invoice* 
b* copy bill of lading* 
c* copy certificate of origin* 

Packing tist* 


your signed certification that goods have been packed according to 
Iniematianclly adopted packing specification to ensure its safe and 
sound arrival to final destination* In case of canbined or mittipte 
.Tcar^ cr ore used packing standard and masu/^es are to be 

taken into consideration* 

Evidencing one or more shipments of the merchandise from U.S.A. port to Ajoba 
not later than October 5, i989. 

Conti 
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f-xecutive Summary 



The proliferation of weapons of 
poses the greatest threat to world 




IX 


chon JJ-, 

peace since the eru3 of World War 


Four distinct types of weapons 


and nudear weapons, and long-range deUvery 


are involved; cfaemica 



mi5si;es or Iraq's "super-gun.” 

Four Middle Eastern nations have 


vectors s'och as ballistic 




spent large r-rrs of money to 



weapons and technologies: Iraq, Libya, 


for Iran, all are still 



' i-45 , CLT, Q 


Iran 


in a state of war with Israel. Vrhiie none of 



i 


four is yet believed to have acquired nudear w 
d Ubya have extensive arsensals of chemical 



, Iraq, Syria 


two - Iraq and Libya - have used them i 





■t 


a: 1 


m comba t 


In a speech broadcast by Iraqi television on April 2, 1990, Iraqi 



Saddam Hussein threatened to "bum half 
event of an Israeli attack on Iraq. Uter, Iraq’s Am.b 






Jui 



to 


United 


X'.at ons, Abdul- Amir al Anbari, extended the definition 




to 



an attack by U.S. warplanes, since their 


VLotS 


resi jy Jew'S in disguise "who have been issued Air 

whose planes have received American markings.” (BBC Wotld Serv 
August 8, 1990). By Iraqi accounts these threats, if 



our, 



involve a massive launch of Iraqi-made ballistic m. 
poison gas against Israel's densely-populated coastal 
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A Ml 
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toll frow. such an attack could readi into the hundreds cf th 
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Over the past ten 




mcvvlom we 



/ 




has imported more than $50 billion in 

estimate' While the bulk 



ot ir* 


trem 



(tanks, armored vehicles and 



came 



much of Iraq’s 


best weaponry was bought from the 


West, From Italv. Iraq 


Wv 







purchased modem frigates and missile boats 

. From Britain and Holland, Iraq purchased 
and other electronics gear. From France, Iraq 





in 


than $15 billion worth of sophisticated weaponry, 
luding 133 Mirage FI fighter-bombers, 140 armed helicopters, 1,000 

ehicles, 884 Exocet missiles, 20,000 HOT and Milan anti-tank 
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Even when the credit crunch began to take its toll in 1987-88, 

makers were making fabulous profits on Iraq. Iraqi arms 

in most Western capitals. As 


urchasers were welcomed as VIP 






in 



This was a very, very 


y, an engineer now under indictment in Britain for 


a recent BBC Panorama broadcast. 


cake that had to be cut up. We were talking 
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we were talking about 


billions of pounds. And every European Government wanted their 
share of that cake. "3 

There was nothing Ulidt about the Iraqi arms purchases. This 
entire conventional 
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lUnv iij m^U'^uiv ^^^^V€?ntions exist to control 

'■‘"•hi. WM,H,„. ,p,,|,„„| , ™' 

. 7 ■■' '" 

I "-iirv. I-,..,.,.,,, |,^„„„ ,1, . , " "*’' •“ J92S 

- “ ‘'“‘■^Ho.ogic. 

"'"‘■••h o"U«Wh „... ,, * “ ™P°"* Convention, 

" «nu list* olioKlns. 

Marling u\ hiwa otnu».iii 

w«r <..d heverel We.,vm „h..„ . 

HMh" o. ,..., .... ., , ^-'‘“Wishing Vatch 

control ' *"■' export 

contrali vm ^^pun 


controlis on thtir pyre 

'vitn more or |,.ss 



Ml" Iraq .ximpiy .xid..,„.p,...d the countries 
•‘xjH»ri rontrols (such as the U.S.) for its CW 


purchasi-s, rtiui . . ‘ ro 

, «« «‘»'ers (such as West 

^ •‘‘rmany ) where the anurols ehh.ar n 4 

‘ ^ or were not enforced 

is own Kurdish iwpulaiion, showed that haphazard export 

tx>nirols And declArAtiott^ #\i *. 

ciarations „| i..te„t were not enough. Concern with 

Iraq s use ol ix»i«on aas and wirh hk. . 

" ■ •-%" s poison gas manufacturinK 

P ant al Kahla, IihI dlretily to tin* convening ,1. 

Y wu convt mng of the January 1989 Paris 

Conference on t'hemical Weatxrns Ihu Kavrtxrta i uu • 

P^ ns. Hui heavy lobbying by Iraq and its 

Third World alii.,, prevenled the Conference from reaching agreement 
to b.rn the produclion and stockpiling of chemical weapons. Meanwhile, 
Iraq has Iniili up ils own domratic chemicals industry, making 
inlernaiional aintrols of the lyjw the Paris Conference might have 
passed iiietlective Ix'fore ink cxiuld ever dry on the paper. 

Even fewer rontrols existed on ballistic missile technologies until 
States and six Western allies (Canada, France, Great Britain. 


the United 


Italy, Japan, and West Cvermany) signed the Missile Technology Control 
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kce estimate, quoted by the newsw 
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major CW production sites in Iraq, located 


at S&zr^r: 


Fallujah, and Akashat Major CW stockpheg 






‘Sd iKHlh of Fao, at a military laboratory at 





-H^v 




iCiad, and in underground stores near the 


oc yier 


* r.e production plants, which were designed, built 



“ most of them German - 


are ncm 



lAOO to 2300 tons of CW agents every 




j*. 


"ddc, soinar, s^in d.nd tsbun.^ 


# 



estimate may 



German firm 




and Sarin nerve gas in Fallujah (identified 




Ptojecf 33/85) capable of manufacturing 


effective 




' te u 


putting out 5^ tons of nerve gas 



estimate 
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C-. * * 


CW 


s: rr. 




-ir^quivocally 






interviews during the Paris 


January 




out of 



Uia 

problem, (and) know how to fiu 




Gulfl war more experienced than 


and 



Oi^n* in ail asoecfQ i. 

<*«nical warfare. These 



Iraq. 


bad Udendfied seven fully^ledicated CW 


■n» Poison Gas Connection 



Kuhn, has delivered small 
Mycotoxins TH-a and T-2.n 



of the deiKtty 


B. The Akashat plant 


Iraq first sought to acquire CW agents anrf , 

the mid-1970s. Initial attemn. “ 

. , P*® to purchase precursor 

chemicais in the United States, but „,ese ^ . 

T. Dy tou£h on-sih? 


were 





inspection requirements bv the Carte, • 

y tne Carter Administration and bv s 

considerations brought up by the 
time," noted Washington Post journalist David 

enemy wasn’t Iran, but Israel. And it may be 





raa s 


■a^-ih 4s 



in 1 









has the most to fear from Iraq's chemical-weapons arsenal. 

Iraq intensifed its world-wide search for chemical 
when a raid by Israeli Air Force F-16s smashed Iraq 
nuclear reactor, and with it, Saddam Hussein s dream 
the first Arab nation to possess the Islamic Bomb - 
Iraqi agents scoured the world for the materials 
rudimentary chemical weapons such as mustard gas (v'perite 
blistering agent, British researcher Julian Perrv-Rc^inson has 
connmented, is about the easiest CW agent to maKe once vou\’e 
hold of a few common ingredients."^^ 

Iraq's first mustard gas plant was completed and in operation by 
1983, and appears to have been built with the help of Italian chemical 
giant Montedison, which was also involved in 
precursors to Iraq from KBS and Melchimie in 






and Atochem 


in France. Engineering exp>ertise was provided Technipetroi, an Italian 
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«sie : 'r S"ir r=s>:3r. ^ 



ai Saadi explained that Iraq had 
to acquire manufacturing technology 
soften the bite of an eventual 
that we could not obtain from the 
re made th«n ourselves. I am 
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the 'No's” we received from our arms 

concentrate our efforts on the 

irm£ technologies. These efforts/ Saadi said/ 

'id sc 5 u.c£sssful that Iraq now has "export capadty in 
r.dcd:r.g military black powder. 

to a German wife/ Dr. al Saadi 

West Germany in the early 1980s when Iraq needed 

e purchr3es of chemicals weapons precursors 
tD rr-anufacnire them in Iraq. In doing so, he was 
exter.s:ve knowledge of that country, its language. 









a ^ 


ated by a keen appreciation of West German 
whtch imtii very recently were the most lax in the 
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by a W'est German chemical manufacturer to 

to Iraq w»s blocked in 1981, after a tense exchange 

AdirurustTation and the government of 




•ijS' 





41 company whose very 
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this kind approved by Eschbom in recent years Have included more 
than three thousand sophisticated machine-tools sold since 1986 to the 
Soviet military industries in violation of CCXTOM rules^^^ in-flight 
refueling probes sold to the Libyan Air Force in contravention of 
German law^, nuclear reprocessing technology sold to Pakistan in 
violation of the Non-Proliferation Treaty^i^ chemical weapons delivered 
to Iraq and Libya, and gas ultracentrifuges capable of enriching uranium 
for Iraq's nuclear weapons program.^ 

This centrifuge case, which focuses on the H + H Metalform 
Company of Drensteinfurt, is incredibly the only investigation currently 
being pursued by the West German authorities involving nuclear 
technologies. But published accounts show that several other companies 
were involved, including the West German nuclear consortium 
Nukem, and half a dozen speciality steel companies..^^ 

D. Karl Kolb, or the 'Secrets of Samarra' 

Iraq's main CW production complex is located on a 25 square 
kilometer plot in the desert 120 km north of Baghdad, near the holy city 
of Samarra. The plant is managed under the auspices of die State 
Establishment for the Production of Pesticides, or SEPP, and is run by a 
certain Dr. A1 Ani. A BBC "Panorama" documentary broadcast on 
October 27, 1986 revealed extensive details of the complex, including a 
SPOT satellite photograph. A separate CW manufacturing plant was 
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tHi 


glass-lined reactor vessels needed for mixing such lethal 
Sarin and Tabun nerve gas. Other equipment was subcontract^H 
West German company called Quast, located at Inden-Pier, near t) ' 
by the Dutch border. 
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After repeated American protests. Chancellor Helmut Kohl is said 
to have intervened to stop the supplies in August 198427 But Karl Kolb 
eventually sued the government, and won. In October 1984, two Karl 


Kolb 


engineers returned to Iraq to inspect two brand new poison gas 
production lines called "Ahmed 1" and "Ahmed 2. "28 In other words. 


gas 



went on 


despite the posturing of the Kohl government, the 

as usual. In fact, Karl Kolb kept supplying Iraq for at least another four 
years, with little or no intervention from the West German 


government.29 


"During those years," according to one West German 

- - - m * _ 


Americans 


.O .he Gennan gove™„en.- on the Iraqi poison gas progran.s, and the 

involvement Of German comoanie.; -Tho, 

igno.ed.-30 " 


In .he meandme. anofter Wes. German company, Wa.er 
ngmeermg Trading (W.E.T.), «.as idendfied in press reporis of ha ' 


precursor 


One hundred West German 


technicians and workers were sent to Iraq to suDervi«» ^ 
insmlladono. «»3.rucdon «ul 
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Iraq's leaders had a curious notion o( k 

J.1 human life. Iraqi ceneral^ 

am insecticide for every kind of insect. "35 


17 


£ 


The German government 


report. 


secret" of Samarra 


German 


vjtrrxnari invoiveiTient in 

building the plant, little or nothing was done to stop it in Bonn. The 

It ^ 


government 


Parliament on the Samarra 


December 20, 1988.36 in other words - more than four years after the first 
accounts appeared m the press about poison gas deliveries to Iraq, and 


government 


aoout the involvement of German companies. 

In Its 1988 report, the German government states that its 
investigation into illicit chemical weapons sales to Iraq only began in 
November 1987. On November 25, 1987, the German police carried out 
searches on 29 individuals and/or companies, the report states, believed 
to be engaged in chemical weapons sales to Iraq. Seized documents 
turned over to German Customs. The report named the following 
German companies as the principle offenders: 

- W.E.T. (Walter Engeneering Trading) GmbH of Hamburg; 

- Karl Kolb GmbH & Co KG, of Creieich bei Offenbach; 

- Pilot Plant GmbH, of Dreieich; 


were 


- Prussag AG, of Hannover; and 
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iii,.].«. <- KttrbM AG (jubsidiaiy); 

I 4t I /rihhl 
i 

I’lit/ Wrrii(>r Industrie : 


production equipment tor ^ 






wind tunnels to the Sii.u! i<, .. ^ 

""VW 

Mosul 
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chemicals research equiptnent 
machine-tools to the S-und In RAP tvnter 


unspecified equipment to CVV plants 


unspecified equipment to 





center 
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Computer programming for Saad 16 R&D 
complex 


Vehicules for mobile toxicological laboratrics 

Bacteriological weapons (Mycotoxins TH-2, T-2) 

Principle supplier of equipment and chemicals 

for Samarra plant. In July 1987, got additional 

order to contribute to chendcal weapons research 
lab at Saad 16. 

machine-tools for Saad 16 
nuclear technology 

machine tools for weapons production; weapons 
R&D 
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I.B.L Engineering: 
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Josef Kuhn: 

Karl Kolb: 


KSrberAG: 

KWU: 

Mauser 


Main contractor for Saad 16 R&D research 
center, whidi was signed on 16/1/84 
Construction work on chemical weapons plants 
Construction of CW plants; used as middleman by 
Preussag for CW equipment deliveries 
Nerve gas plant in Fallu|a (Project 9230) 

Computer programming for Saad 16 R&D 


complex 

Vdiicules for mobile toxicological laboratries 

Bacteriological weapxms (Mycotoxins TH-2, T-2) 

Prinaple supplier of equipment and chemicals 

for Samarra plant. In luly 1987, got additional 

order to contribute to chemical weapons research 
lab at Saad 16. 

machine-tools for Saad 16 
nuclear technology 


look for wwpons production; w„po„, 
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Avi«t«t (Rheinmclall subsidiaiy): 

BP (Gennany): 
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Carl Zeiss: 

Degussa: 
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Gildemeisler Projecta GmbH: 

Hebciger Bau GmbH: 

I.B.L Engineering: 

Ii\£raplan: 

Integral/Sauer Infoimatic/ICME: 

Iveco/Magirus- Deutz: 

Josef Ktihiu 

Karl Kolb: 



Mosul 

chemicals research equipment 
machine-tools to the Saad 16 R&D center 
unspecified equipment to CW plants 
unspecified equipment to Saad 16 R&D center 
CNC machine-tools 

Main contractor for Saad 16 R&D research 

center, which was signed on 16/1/84 

Construction work on chemical weapons plants 

Construction of CW plants; used as middleman by 

Preussag for CW equipment deliveries 

Nerve gas plant in Falluja (Project 9230) 

Computer progranuning for Saad 16 R&D 
complex 

Vehicules for mobile toxicological laboratries 
Bacteriological weapons (Mycotoxins TH-2, T-2) 
Principle supplier of equipment and chemicals 
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Poison gas is inherently a weapon of barbarity and terror. But 

coupled to ballistic missiles, capable of delivering CW warheads to 

targets hundreds of kilometers away, poison gas becomes a strategic 

weapon, capable of altering the regional, and even global balance of 
power. 

Project 395 is the overall name given by Iraq's Military Production 

Authority to its ballistic missile projects. From the very start, Iraq has 

developed these and other delivery vectors (long-range penetration 

bombers, such as the Mirage 2000, or the "sup>er-gun" of assassinated 

Canadian ballistics engineer. Dr. Gerald Bull) as a means of extending its 

influence throughout the Middle East, and from there, to the entire 

Mediterranean world. Like the chemical weapons programs. Project 395 

was spearheaded by Iraq's German-trained chemist, Lt, General Dr Amer 
Hammoudi al Saadi. 

There were four main parts to Project 395. 

• a state-of-the-art research and development complex, called Sa»id 
16, engineered by German and Austrian firms in Mosul; 

• a "metal-bending" plant, where missile bodies were altered (for 
the SCUD-B upgrades), or manufactured from scratch (for Iraq's solid- 
fuel missile projects). This was dubbed Project 124, and was co-located 
with the Tabun and Sarin production plant near the town of al-Fallujah; 

• a solid fuel propellant manufacturing plant called Project 96, built 
at al-Hillah, 17 km south of Baghdad. This was where the British 
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Waldrich-Siege, and Fritz Werner 





plants; 





weapons 





10.6 million DM of 


ster Projecta of Bielefeld provided a wide variety of 

. engineering and contracting services, and was the prime 
for the Saad 16 facility; 

- Integral /Sauer Informatic/ICME, provided 
computer programs; 

“ Leifeld & Co provided sophisticated rocket nozzles, 
block to many Third World missile programs; 

- Siemens provided special electronics for the automatic control of 
complex rocket fuel mixtures' 

Other suppliers are listed in the data base in the appendix. 


a stumbling 


Conclusion 


Iraq has pursued its strategic weapons plants with a determination 
rarely seen in the Third World. Its engineers and industrial managers 
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.iiiyilun^ Hsf (including Iraq's use of poison gas during the Iran-Irar. 
war) that dr«*w international attention to the problems of CW 
jiitilUer.iiion in the Middle East. 

J 111- outlines of the Rabta story have been widely reported in the 

iniruMtion.il press. For this reason we shall only summarize the Kabta 

.ilf.tii m tin* iucount below. Instead, we shall focus on the political 
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orchestrated 


procurement effort 


disappeared 


GW procurement 


An invesbgabon by Business Week showed ,ha, d.e President of 
auscn. Dr. Jurgen Hippensdel-Imhausen, had taken an old-Hmer s 
black market route. To seU poison gas to Ubya, he had gone through 

Hong Kong, where he se, up a sheU company called Pen-Tsao-Materia- 

Medica^enter Ltd.siA wide net of European and American companies 

was subsequently proved to have provided cridcal help for the plant, 
including: 
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1989, two days after i( hait t*een adopitsl by the iJerman R\1eral 


Government. It inchutes a deiatlett d\nMu>lt>uv oi 'vhat the various 


West German intelligejuv seiviies knew alnnit the Ubvan poison gas 


project as cflr/y es Afiril 19S0, aiut shows tlwt Imhauseu-Cheime was 


clearly identified as a po(«'u(irtl supplier lo tlie Kabla plant on July 5, 


1985. Although the St liaulble rejioil attempts to tmux^ent the West 


German government of 



it t.s a s 



kind of willful blind ru 


exjx>s^ of the 





has chaiai tetiitil German attitudes toward 


poison gas from the very start. 


The 
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(Bm> received on W My ,m ««,. ,uMenM enouyl, ,o Mlify 
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1 iu' Customs 
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pharmaceutical 




reconsigned to 


Libya. Hau,ever. a, tba, ti„e no licence »as re,nire, for ,He erp. 
the control unit, even to Libya. Under the existing regulations, tk 


know 


specified in Part I, Section D is likewise not subject to a licence. And as 
far as the presence of German engineers and technicians in Libya is 
concerned, their involvement in the construction of chemical weapons 
facilities abroad, either in the form of physical work or of technical 
consultancy, does not constitute a breach of the law," 

All in all, the Schauble Report is a remarkable and frank 
presentation. It unabashedly reveals the shortcomings of West 
Germany’s legal framework, and suggests how similar cases could occur 
elsewhere. 


D. The Chronology 

What follows is a select chronology extracted from the Schauble 

Report. Interested readers can find the full text in the Appendix. 

22 April 1980. The BND reports that, with the help of unnamed East and West 

German experts, Libya is developing a plant for the manufacture of 
chemical warfare agents as well as a system for using them... 

22 July 1981 . The BND reports that Libya remains committed to the production of 

chemical warfare agents and is currently endeavoring to purchase 
the basic chemicals needed for this purpose in Italy and Spam. 
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’The BND makes contact with an informant who, under certain 
wmlitions. is prepaid to supply business documents of the 
cx»mpahies allegedly Involved in Rabta. 

Ihe AA presents a written briefing to Federal Minister Genscher for 
his talks In Washington proposing that he make the following 





- US evidence provided in October 1988 has been looked into, but so 

far nothing ha.s been found on Germans or German firms violating the 
Foreign Trade and Payments Act. 

- There is no verified information on the activity of Germans In the 
Libyan chemical weapons plant. Even if this were the case, the 

Federal Government would have no effecHve lever to prevent the 
mere participation of Germans in such projects. 

Ihe information hands over documents to the BND so that it can 
check the authenticity of the material he intends to supply. 

At the meeting with Stvretarv of State Shultz m Washington the 

Federal Chancellor and foreign Minister Genscher are given 
evidence by CIA Director Webster on the involvement of German 
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The company register, developed from Middle East Data Project® 
files, contain listings for over 200 companies that have been involved in 
supplying Iraq with chemical, ballistic missile, or sophisticated weapons 

technology. 

They do not include conventional weapons exports. Conventional 
weapons exports, which have been compiled by the Middle East Data 
Project®, involve more than 1,000 companies in nearly thirty natons. 


Abbreviations: 


BW = biological/bacteriological weapons 

CW = chemical weapons, technology, and/or precurso 


chemicals 


MT 


= missile technology and/or manufacturing equipment 


Nuclear = nuclear weapons 
uipment, and materials 


and uranium enrichment, technology 


technology and/or manufacturing equipment. This 




egory primarily focuses on the "super-gun" case. 
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Aerotech (Buenos Aires) 
Conseltecli SA 
Intesa S A. (Cordoba) 
AST Consali Co 
Consul tco 
Emmerich -Assman 



Lenhardt MetaJ ConsG 
Neue Berger 
Swaiek and Cony 
Consultco 

Delta Consult Studien 
Delia System GmbH 
Girozentrale Bank 
Hutier und Shranz 


Denzel 

Hirtaiberger 

S teyer- Daun ler- Puc h 


Voesi- Alpine 

Philips Peooleum 
Sebata 

PRB (Poudnms Reusies dc Beigu^ ) 


Amalgamated Trading Ind (ATI) 
CockenU 

Forges de Zeebnigge Herstal 
Six Construct 
Space Research Corp 
Avibras 

Companies Inc* 

IFAT Corp Lid 
Condor Projekt A,G. 

Consen S^. (Zug) 


Desimec A.G. ^ugj 

Schaeublin 

Schmiedefneccamca 



Argentina 
Argentina 
Argentina 
Ausma 
Austria 
Austria 
Austria 
Austria 
Austria 
Ausma 
Austria 
Austria 
Austria 
Ausma 
Austria 
Ausma 
Ausma 
Ausma 

Ausma 

Ausma 

Belgium 
Belgium 
Belgium 


Belgium 

Belgium 

Belgium 

Belgium 

Brazil 

CH 

CH 

CH 

CH 


MT 

MT 

MT 

CW 

CW 

CW 

CW 

CW 

CW 

CW 

MT 

MT 

MT 

MT 

MT 

MT 

wr 


wr 


wr 


Consen group, missile tech 
Consen group, missile teen 
Consen group, missile tech 
Laboratory construction 
SAAD 16 constnicuon 
Owner of Hutter and Schrantz 
Construction planning 
Steel construction, CW plant 
Percursor chemicals 
Sanitary equipment 
Saad 16 Engineering 
Electronics, plans (Consen) 
Consen group; missile tech 
Financing of weapons lab 
Construction of weapons lab 
Blow-out walls, missile plant 
Heiicqiters from MBB 
Percussion caps and 
traction machines 
Nonfenous-metal cartridge 
case facility 
GC45 Howitzers 


CW Thiodiglycol sold to KBS 
CW I Built CW plant 

Solid fuel, muniiions/rockets 


Belgium I WT I Super-gun 


WT 

WT 

wr 

WT 

MT 

CW 

CW 

MT 

MT 


Super gun parts 
Super gun pans 
Air base construction 
Super-gun prime contractor 
Joint missile R&D programs 
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A Chronology of Horror 
ocumented Use of Chemical Weapons 

Since 1915 


April 1915: 

1925: 

(1925: 


Yn«»c PP , chemical weapons on the battlefield of 

pres, Belgium, where German troops take the allies 

surprise when they open the valves on cylinders of 
Chlorine gas. 

Spam uses chemical weapons against the Moroccan 
independence movement led by Abdel Krim. 

Signature of the Geneva Protocol outlawing the 
wartime use of chemical and bacteriological agents.] 


During its invasion and occupation of Manchuria, 
Japan uses chemical weapons against civilians. 


October 1935: 


Mussolini's troops storm Abassynia under the 
command of Marshall Di Bono, massacring civilian 
populations with WWI-vintage chemical weapons; 


1939-41: 


1942-45: 


1954: 


1963-67: 


1968-75: 


Euthenasia program for mentally ill and handicapped enacted 
by Nazi regime in Germany. 

Millions of Jews and other victims of the Nazis were gassed in 
facilities designed and supplied by German companies. 

Great Britain allegedly uses chemical weapons (probably 
limited to riot control agents) against Malayan nationalists. 

The International Committee of the Red Cross accuses 
Egypt of using phosgene, mustard gas, and riot-control 
agents during its invention in the Yemen Civil War, 
and of gasing an ICRC medical convoy CW agents 
were deployed by Nasser's elite guard, as well as by the 
Egyptian Air Force. Egypt denied the charges. 

The U. S. makes widespread use of Agent Orange and 
other defoliants in Vietnam, which the U. S. refuses to 
consider as chemical weapons covered by the Geneva 

Protocol. 


The Ftoison Gas Connection 


A Chronology of Horror 
Documented Use of Chemical Weapons 

Since 1915 


Vpril WIS: 





October 


irst appearance chemical weapons on the battIefK;jd r/ 

T pres, Belgium, where German troops take the aJlie'* 

by surprise when they open the valves on cylinders ri 
chlorine gas. 

Spain uses chemical weapons against the Moroccan 
independence movement led by Abdel Krim. 

Signature of the Geneva Protocol outlawing the 
wartime use of chemical and bacteriological agents, j 

During its invasion and occupation of Manchuria, 
japan uses chemical weapons against civilians, 

Mussolini's troops storm Abassynia under the 
command of Marshall Di Bono, massacring civilian 
populations with WWI-vintage chemical weapons; 


1042 - 45 ; 

1954 : 



Euthenasia program for mentally ill and handicapped enacted 
by Nazi regime in Germany. 

Millions of Jews and other victims of the Nazis were gassed in 
facilities designed and supplied by German companies. 

Great Britain allegedly uses chemical weapons (probably 
limited to riot control agents) against Malayan nationalists. 

The International Committee of the Red Cross accuses 
Egypt of using phosgene, mustard gas, and riot-control 
agents during its invention in the Yemen Civil War, 
and of gasing an ICRC medical convoy CW agents 
were deployed by Nasser s elite guard, as well as by the 
Egyptian Air Force. Egypt denied the charges. 

The U.S. makes widespread use of Agent Orange and 
other defoliants in Vietnam, which the U.S. reuses to 
consider as chemical weapons covered by the Geneva 

Protocol . 
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